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Playing Fair 
With Investor 


Municipal Credit 
Must Be Guarded 


Balanced Budgets 
the Only Remedy 

Mr. McFarland 
Overlooks Some 


Important Things 


Public Credit 
and the Investor 

NVESTORS have become almost 

inured to shocks. Yet even in- 
vestors, whose skins have been 
toughened by the defaults and 
repudiations of recent years, must 
have been amazed to read the 
screaming headline in a Toronto 
morning newspaper that Premier 
Hepburn was planning a large-scale 
cancellation of Ontario municipal 
debts. 

Such a headline would have been 
thought unthinkable five years ago. 
Ontario, the banner province of the 
Dominion, was the stronghold . of 
public trust and civic credit. 

Of course, the premier rushed into 
print to deny that anything like 
municipal debt cancellation was in 
his mind, His protest was not con- 
vincing. He and his minister of 
municipal affairs have issued state- 
ments that could have but one effect, 
to encourage municipal borrowers to 
repudiate their obligations and let 
the investors go hang themselves. 

Out in Vancouver Mayor MeGeer 
now admits that perhaps he chose 
the wrong method of achieving for 
his city ‘relief from some. of its fi- 
nancial burdens. But he continues 
to issue statements which can only 
keep investors in a state of indeci- 
sion as to the city’s real intentic..s. 


* * * 


HERE is need for more than 

negative statements by our pub- 
lic men. There is need form them 
to declaré, as so many Canadian 
mayors recently declared in tele- 
grams to this paper, that they intend 
to stand by the credit of the public 
bodies whose affairs are in their 
trust. 

There is another way in which 
they can demonstrate their bona 
fides; that is by taking steps to 
balance their budgets. 

Governments, whether national, 
provincial or municipal, that con- 
tinue te spend extravagantly and 
to evade solutions of their major 
problems are. snapping their fing- 
ers at dnvestors. They make their 
indifference to their credit standing 
quite clear. Their attitude is not 
essentially modified either by pro- 
testations of a desire to meet their 
obligations in full or by outright 
attempts to crack down on ~-bond- 
holders. 


OST investors are reasonable 

people. They are ready to take 
their losses when it has been demon- 
strated that those losses are un- 
avoidable. But they wish their 
losses to bear some proportion to the 
difficulty of each individual. case— 
whether it be of a private corpora- 
tion or a public body. They ask 
from those public bodies to whom 
they have loaned their money a fair 
and honest approach to the problem 
of settlement, 

That fair and honest approach has 
been lacking both in Vancouver and 
in Ontario, 

Creditors generally have been re- 
alistic in their recognition of capac- 
ity to pay and generous in giving 
Telief to debtors. 

Debtor municipalities, which have 
defaulted and to which relief is to 
be extended, however, will have to 
pay a heavy price. Their ability to 


borrow at favorable rates will be|° 


curtailed for many years, with 
consequent penalties to their devel- 
opment. There must also be some 
loss of local autonomy since provin- 
cial supervision of the defaulters’ 
finances will be necessary. 

Thus, while defaulters will benefit 
from generous concessions by bond- 
holders where necessary; they will 
have to bear the stigma and the 
Penalties inherent from their faults, 
Perhaps for a generation or more. 


O OFFER the writing down of 

debts in thoroughly bankrupt 
municipalities as a precedent for 
similar action on the part of all 
other municipalities is alarming. To 
add to such proposals imprecations 
against investors, as if they were 
Stasping knaves and anti-social 
citizens, is quite uncalled for. 

Lenin, who outlined the philoso- 
Phy of the Russian revolution, 
adjured his followers first to destroy 
Money because by destroying money 
they would effectively destroy 


Wipe out the capital of ‘investorasthe | 


better. But the politicians are not 


TASCHEREAU 
FACES TASK 
ON NEWSPRINT 


May Propose Higher Dues 
and Drawback to “Those 
in. Line” 

NEED CO-OPERATION 


Ontario’s Backing Necessary 
in Move to Legislate for 
Higher Paper 
Prices 


From Our Own Correspondent 
MONTREAL, — Premier Tascher- 


eau’s proposed legislation to bring 
about a better price for newsprint, 
is expected to be along the lines of 
an increase in stumpage and royalty 
dues, with a drawback equivalent to 
the increase in charges to those com- 
panies which sell their newsprint 
on a basis agreeable to the Quebec 


Government, 

Ever since last November when 
the Canadian manufacturers made 
an abortive attempt to secure an in- 
crease in the selling price of news- 
print paper, affairs of the industry 
have come under the close scrutiny 
of Quebec’s Prime Minister. The wel- 
fare of. the paper manufacturers 
means a great deal to the industrial 
life of the province and Premier 
Taschereau has promised to bring 
down iegislation which’ would do 
what the manufacturers themselves 
were unable to do, namely, increase 
the price of paper so that the opera- 
tors could pay better wages to the 
worker in the woods and the mill 
and return some revenue on the cap- 
ital invested. 


Contracts Stumbling Block 


Late last year the manufacturers 
moved to secure an increase of $2.50 
a ton on newsprint, but failed to do 
so because the majority of contracts 
called for delivery of paper at a price 
which could be set by one or more 
of the major operators. St. Lawrence 
Paper Mills made an agreement to 
deliver paper in 1935 at the official 
1934 price, and thus preverited the 
general increase. Quebec Gov- 
ernment took steps to penalize this 
company, but when it was later re- 
-véaled that the “official” price was 
little more than official in name 
only,the government called in the 
manufacturers to find out just what 
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Considerable improvement is ex- 
pected in the forthcoming annual re- 
port of Burns & Co. Ltd, for the 
fiscal year ended Dec, 31, 1934, 
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Bradshaw Accepts 
Bid to Vancouver 


ada, left Toronto for Van- 
couver on February 20. He 
has accepted the city’s invita- 
tion to investigate its finances 
following the recent confer- 
ence of bondholders with 
Mayor McGeer, who has pro- 
posed an arbitrary 50 per cent 
reduction of interest rates on 
the city’s outstanding bonds. 

Jules E. Fortin, of the Dow 
minion Mortgage and Invest- 
ments Association, ‘Toronto, 
who has remained in Van- 
couver arg the conference, 


Bond Circles Criticize 
Scheme and Question 


was the price of newsprint. This and| special session 
other conferences 


elicited the in- 
formation that a price increase 
establishing a standard price was 
not possible under existing contracts. 


Wants $42.50 Minimum 


Premier Taschereau has insisted 
all along that the minimum price of 
newsprint should be $42.50 a ton for 
delivery in the New York and Chi- 
cago zones. Even with the $2.50 a 
ton increase, this would not apply 
to all deliveries owing to special 
terms written into old contracts. 


Must Have Co-operation 


While the manufacturers are deep- 
ly interested in what Premier Tasch- 
ereau proposes to do, they are won- 
dering just how he can overcome the 
difficulties confronting an indivi- 
dualistic policy. 

Quebec is only one of six prov- 
inces producing newsprint paper. 
Considerable care must be exercised, 
therefore, to seé that the domestic 


might diverted to other mills to 
the disadvantage of Quebec. 
Further, if the proposed legislation 
caused a sharp increase in produc- 
tion costs, mills in Ontario and elée- 
where would be at an advantage in 
securing business. .While Premier 
Hepburn has promised to co- 
operate with Premier Taschereau 
in a common 
dustry’s benefit, it is not likely 
that Ontario will add to the cost of 
producing newsprint in its own mills, 


may be called to pass enabling leg 
islation. Interest-bearing debt of 
Se ene amounts to about $144 

n with $104 million in school 


district and municipal debt. 
Make it Callable 


tures in the present year and very 
little of it is callable in. 1935, but 
apparently it is considered possible 
that the provincial authorities with 
the co-operation of the federal gov- 
ernment might pass legislation to 
make it all callable for 
purposes at present low interest 
rates. : ; 
Doubt Feasibility 

Bond authorities interviewed by 
The Financial Post were sceptical 
regarding the feasibility ofthe pro- 
posal outlined above. They pointed 
out that the usual contract cannot be 
altered without the consent of all 
parties concerned and while bond- 


for 
000. 


$372,578 with a fair 
depreciation 


Expected Announcement 
on Wheat Policy 
Postponed 


STOCKS DECLINING 
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Ottawa Expects Demand 
Will Develop for Canadian 
Wheat and Problem Will 
be Simplified 
‘From Our Own Correspondent 

OTTAWA.—Although a month or 
so ago opinion in well-informed 
circles at the capital was strongly to 
the ‘effect that important changes 
were pending in connection with the 
government’s relation to the wheat 
market, it now appears probable 
that nothing is likely to be done in 
the near future. The present inten- 
tion appears to be to let the situa- 
tion work itself out for a few months 


the situation has Mr. 
land’s insistence that things are go- 


to| ing well enough, and that if other 


B. C. Business 
Hurt by McGeer 
Interest Plan 


policy for the in-| ave 


when they are operating on a short} large 
basis. 


time If Ontario’s mills were 
on an equal footing with mills else- 
where, then Premier Hepburn would 
be likely to co-operate. 
Other Provinces “Cold” 

Little co-operation is expected 
from the other provinces. Nova 
Scotia’s one newsprint mill is run- 
ning at capacity and the MacDonald 
Government would not agree to its 


in Vancouver finds that 
having a bad effect on 


cutting down operations in support | agtual 


of a Quebec policy. 

Much the same argument applies 
to New Brunswick, ‘which also pos- 
sesses one mill. The Manitoba and 
British Columbia mills are not in 
the same competitive field as the 
Ontario and Quebec plants, so that 
the governments of those two prov- 
inces would not interfere. 


Wholesale prices, in the 
Feb, 15, remained at 


(Continued on, page 2, col. 4), . Jevel-as-the previous.week, 
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tion of the fact that a city.or prov- 


ince or country that all its 
obligations also sues ee indie 


reputation and sales of its citizens. 
Week’s Fi 


Feature Decline 
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countries are not buying Canadian 
wheat in large quantity now, they 
will discover need for it before the 
crop year is over. 
After having 

McFarland’s advice for so long it 
would be difficult now to make any 
serious change without admitting 
that past policies have been in error. 
Although the idea entertained some 
time ago * giving Mr. gh yoo 
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THEN-—AND NOW 


Municipal Debt Solution 


Adjustment of Debt to Capacity to 
Pay Only Fair Basis 


By JOHN T. BRYDEN 
Assistant Treasurer, North American: Life 
Assurance Co. . 
It is almost impossible to believe 
that Ontario. municipal debentures 
on which it is now proposed dras- 
tically to write-down interest and 
in some cases principal were sold 
or purchased at 100 cents on the 
dollar a few years aga. 


Decidedly 
eS UE Se Oe 


Problem and Suggestions 
ares ce ie, ae aa 
debentures, 


aay sheeutinn’ ts been “4 
ons have rm 
and solutions advanced, all of which 
are open to argument. A few of 
these, with my comments, are 
briefly: ‘ 
(a) Refinancing by means of a fed- 
eral guarantee. 


1. Under existing legislation mun- 
icipalities are under provincial jur- 


been guided by Mr. / ti 


1, There would be no legal diffi- 
culty involved but a_ provincial 


2. Practical difficulties make it 


the 
of equity between debtor and cred- 
itor, and between one municipality 
Fr ear ale grrr ger 


Think Early Election 
Prospect More 


Drown for fhe Financial Post by R. Keell. 


Highlights 
f the week 


Gold Clause 
US. Supreme Court decisions have 


defaulters. Page 3 
Outline solutions for default. Page 1 


terminals to be auctioned 
Dom. Woollens reorganization... 10 
Reliance Grain’s heavy inventory a 
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Greatly Bel 
Cattle, Dairy, Lumber 
Fishing Industries of 
Canada 


Although hope of a straight t& 
treaty, on reciprocity lines with U 
ted States has been pract 


to 


exchange for Canadian 
cessions, Roosevelt could 


things as cattle, cream, a 
seeds, lumber afd fish, it is a 
that very great benefit would result — 
for Canadian producers. = 
Antagonism 


Already, following sharply rising 


be induced 
lower 


#% 


in two the trade, it is 
would expand rapidly and we 
conceivably reach the very % 
level which prevailed prior to the | 
doubling of many of these duties in i 
19390. ; 
Unfortunately, however, 
shipments of cattle and other 
ucts to United States over the 
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4 | ing to control the milk situation 

hi |Saskatchewan has come to the 
conclusion that the best means of 
obtaining a better return for the 
producer is the elimination of waste 
‘in distribution and cost of produc- 
tion instead of raising the price to 
the consumer. 

Examples of such waste are found 
in the number of delivery wagons 
and units carried. The board dis- 
covered in Saskatchewan, that 43 
companies with 173 wagons car- 
ried unit loads ranging from 350 
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STILL HOPE 
U. S. TARIFF 
MAY BE CUT 
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and the excellence of the 
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MEN’S FOOTWEAR DEPT.—SECOND FLOOR, JAMES STREET 


“T. EATON Corre 











dollars per thousand on lumber 
would be an entirely different mat- 


ter. 

The following table shows the ap- 
proximate present rate and six 
months exports as compared with 
+ on beef cattle, 10 per cent on bran,| the old 1929 rate and previous :ex- 
- shorts and other millfeeds, six cents} ports, and gives the main agricul- 


-@ pound on beef and three | tural items which would be affected 
a any reduction in the U. S. tariff: 





in Prince Albert to 27 in Moose 


board shall consider interests of 
the public, continuity and quality 
of supply and shall not be bound by 
any rule of law or public utility 
practice to see that any rate. of 
return is provided on any plant, 
equipment or investment. The rule 
applies to both producer and distri- 
butor, A price policy, must meet the 
demands of the situation and estab- 
lish a price fair both to producer 
and consumer. f 

The principle of cost of produc- 
tion plus a reasonable profit would 
cause many more farmers to go in 
for milk production and greatly 
increase the available supply and 
defeat the purpose of regulation. 
The board holds the view that as 
surplus increase is shown the price 
should be reduced to discourage 
further production and as the sur- 
plus diminishes the price should 
rise to stimulate a supply sufficient 
to meet the demand. 


Tariff Board 
Cancels Dump | 






pal amount of their bonds as well as 
interest cannot be considered sur- 
prising. It is noteworthy that reduc- 
tion of principal is proposed for only 
tour of the eight defaulting munici- 
palities for which refinancing 
schemes have been recommended, 

It isnot just or fair to take Mr. 
Bradshaw's recommendations in re- 
gard to these four municipalities as 
representative of his views on the 
general policy to pursue. He is on 
record as to what he thinks should 
be that general policy. 

a ” o 


DDRESSING the recent annual 

meeting of the North American 
Life Assurance Co., he sorted de- 
faulting Ontario municipalities into 
three groups as follows: 


1. Those which require only 
extension of principal payments of . 
debentures; 

2. Those which require reduc- 
tion of interest as well as exten- 
sion of principal payments; 

3. Those for which the amount 

-of principal. will have to be 
reduced in addition to extension 


pal shoulders. While the broader 
taxing powers of the legislatures 
and the national character of the 
relief problem appegr to justify this 
conclusion, the shifting of municipal 
relief costs to senior governments 
does not solve the national problem 
of unbalanced budgets. Instead it 


simply an evasion of the main issue. 

Unless more vigorous steps are 
taken to balance budgets on a 
national scale, this country is court- 
ing inflation and is undoing the 
praiseworthy efforts that have been 
made to stimulate internal recov- 
ery by reducing interest rates. 





Our Biggest Market for Our Biggest Crop 


HN I. McFARLAND has issued 

a 9,000-word review of the Cana- 
dian wheat situation. He defends 
the part he has played in this drama 
in the last four years. 

Mr. McFarland discusses at length 
the markets lost in recent years in 
the three important eee of 
Italy, Germany and ; ce and 
comes to the conclusion that “72 per 


/cent of our great loss of market 


resulted from decreased require- 
ments of these three countries 


alone.” His figures were based on a 


comparison of present day condi- 
tions with those prevailing in the 


He forgets that during his adminis- 
tration forty cent wheat was not 
escaped, and that one of the depres- 
sing factors on world markets has 
been the continued existence of a 
great block of wheat held in Canada. 
Any careful analysis leads inevit- 
ably to the conclusion that farmers 
have been damaged, instead of 
helped, by his operations, without 
considering the impairment of the 
outlook for their future by forcing 
our former customers abroad to look 
elsewhere for their supplies - of 
imported wheat. The habit of using 
high grade Canadian wheat has 























































































The Guild Shirt Shop at Simpson’s 


Guild Shirts 


for the man: who 
‘wants the best 


We believe they are Canada’s finest, these superb 
shirts from the Shirt Maker's Guild. Certainly they're 
made by the most skilled needleworkers in the craft. 
The shirtings come from the famous fabric centres of 
the world and they have distinction of design and color 
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was to recommend 
|'Thomas Bradshaw as 
investigator of the cit 
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How U. 8. Tariff Has Reduced Canadian Farm Exports of maturities and reduction of |five-year’ period ending July 31, | largely been lost. 
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mately that prevailing in 1929. Such | judging by the shipments in 1929 | =———————_—_—___—_— | municipalities in comparatively good | cioge of 1932. . turn up the files of The Financial See Total Income Higher and holders fool themselves. 
ghould benefit producers of most| when the tariff was still consider- Obit health in the three prairie prov- If during th “0 Giese - Post he would have discovered that} Northern Trusts Co., Winnipeg, had g ship is no guarantee 1 
products, and also those in-| ably more than half of the present uary inces.. In the face of exceedingly 0 eae years|the whole policy of restraint of | net income, before provision for de- Expenses Reduced get interest on their | 
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benefit to the Canadian wheat grow- 
er there should be considerable in- 


ct advantage. 
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levy. To achieve anything like the 
substantial cream export which was 


of very little direct |.for the milling companies and-at the 
same time relieve: the competition 
‘in the wheat market caused by those 
e@ against| coarse cereals unwanted by the 
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Raoul Carignan, provincial man- 


was formerly associated with the 
Canada Life Assurance Co, 

Arthur Brooks, president of On- 
tario Cork Co,, Ltd., died Feb, 10 in 
Toronto, 
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wheat and it is to be hoped will force at the end of 1934 totalled $258 ; 
i ; prove such in the future, when the way the or error of the ome ont agreements, and invest- millions as compared with $24.77 mils ation has | served 
es have virtually no| sari¢¢ barriers they have erected are ominion Government in 1930 when | ments generally. lions at the end of 1933 focusing attention o 
— problem of municipal default be-|j,wered and when Canada’s wheat | /* Succeeded the provincial govern-| General reserve shows a of| Terminations showed some im- he has been fighting re 
cause their civic fathers have had |;, once more selling at a competitive ment as a pool guarantor, holding | $50,000 from the 1933 total of | provement in 1934, the company re- years. 
the experience and the judgment|joye} with other wheat exporting|P°°! farmers to their contracts » this amount being transferred to | ports, payments of surrender values MeGeer'’s Aspir 
not to lay up for themselves exces- instead of allowing them to be| depreciation on securities. There| amounting to $492,571 as against You may be able 
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adverse economic conditions, the 
record of, municipal finance in the 


in these three provinces might well 
serve, as models for British Col- 
umbia and Ontario to follow. 
Quebec too, despite Montreal’s 
abuses of its finances, has a system 
of municipal control which might 
well be the envy of Ontario and 


sive debts nor to conceive grandiose 


(calendar years have been used to 
coincide with Mr. McFarland’s ten- 


1930 we would have found a market 
for approximately 85,000,000 bushels 
more wheat. 

The foreign countries of which 
Mr. McFarland speaks have always 
been important outlets for Canada’s 


countries. 


wheat sales has been continuously 
under fire from this publication. 


which the pools were joined by 
numerous other Canadian specu- 
lators, Were pointed out at the time 
when Canada’s loss of export wheat 
sales first began to be important. 
So also was the error of the provin- 
cial government guarantees in 1930, 


released, as they actually were re- 
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will continue operations at its Brock- 
plant. 





in 1934 


| the processing of farm products. tes, much morc livestock feed would | Chis Quevee, dled in hi Sth toes | ogee georinees uring the | ined our ales ot wheat and flour, Crtcism of pool policies began) |Eatates and trusts declined. to] soveraign Tie Aeaureres Gory i sphere. cf nations) 
"Help Wheat Indirectly have to be consumed in Eastern| on Feb. 10 in Montreal, Mr. Carig-|ccPression is praiseworthy. The into Great Britain at the rate exist-|Pefore the pools got into trouble. | $146 million from $15.0 million in Svan shanoes Govible tha anoount wci- politics. He has alrea 
While ‘even, a 50 per cent tariff|.Canada which would mean business|nan was born in Lachine, P.Q., and | 5¥*tems of municipal administration | 5 in the five years prior to July 31, | 1 follies of the market of 1929, in| 1983. Securities held by the company | +.) in the previous year, it is reveal in getting Vancouver 


ed in the annual report of that coms 
pany issued this week. New insure 
ance amounted to, $6,666,515 as com- 
pared with $3,340,726 in 1933. Despite 
this increase in new business, how- 
ever, premium income is slightly 
lower than in 1933, but business in 


$530,192 in 1933. Death claims, on 


: The British market is many times plus for this purpose. Other special : aspirations from a st. 
municipal projects. more valuable to Canadian farmers ee a ae — ; reserves remained relatively the| thar in isey ae oe marks before a re 
and is only being closed to us by our ere is a long record of error| same, The company eliminated its Vancouver home « 
y iled to only 42.6 per cent of expected 
Real Remedy is awn short-sightedness — something | Diled on error, of folly succeeding | bank overdraft in 1 mortality, according to the standard 
PROGRESS CONTINUED Balanced Budgets » over which we have absolute and|*",- Shareholders’ Bestiton table commonly ‘employed for the 
AND UNICIPAL d C complete control. The process cannot go on much #* =: 933 _-| purpose. Policy loans showed a de- 
Viger seseoeiae of ee sone Od ies 8 Tis ns teahincte ues. ie oe ater 
ue e busi- es 
FINANCIAL STRENGTH MAINTAINED seated disease of unbalanced bud- R. McFARLAND seems to cher-| ness of growing wheat, (and the Feu min. 33'50 41.189 Per Total Receipts Higher 
, | gets from which all the governments ish two principal delusions. | alternative is to close up a good deal | _. Creditors’ Position Although the net premium income 
New Insprance Issued eas Reserves of the country have been suffering. | One is that farmers have received | of western Canada) we must reverse | Srust tends pane 428598 | of the company was slightly lower 
$6,283,894.00 Funds: The problems of preventing un-| more money for their wheat as the|former policies and look to the ————. | than in 1933, total receipts show & 
Insurance in Force On Policyholders’ Acct. necessary municipal. defaults, of| result of the long continued policy| selling of wheat and give up the| secures by smeur 72? 1.589.132) slight gain. Increases in profit od Schemes for r: 
$25,793,124.00 $429,983.52 adjusting the affairs of defaulters, | of not selling on the part of Canada. ' policy of not selling our wheat. _| Liauid gasets -..--... dt 123 Sic aenseeted ter thie onto. eight of the wor: 
Policy Reserves On Investment Acct. Capital assets ... 1.790.540 1.853, penses were also lower although Ontario, by rea 
$4,766,329.00 $247,000.00 SEES TESTED cess to public funds, duplicating, [7 § CU there turally, a considerable cases and by red 
— . 8S. CUSTOMS LOWER 4,228,304 4 392,700 was, naturally, a Geek in four others 
Assets $5,850,487.96 DEBT SOL ON RINT B W Itha: Ha pe of the company’s assets n of the 
: (Continued: from page » Alleged Dumping Disproved ” ee t Corp. shows that 35 per cent is invested in In addition. 7 
Insurance written in 1934 was the largest in the Company’s history. endeavor to reach an adjustment pene lb en a ta deal and Bond No Longer Obtains New Ca sipeis and debentures, 21 per - —. wn he 
Policyholders’ Profit Funds which is sound and which takes into 7 Required. Petitions filed recently by credi- ee — any #0 t Pais townships will 
(additional to fall legal reserves) $203,051.00 consideration the equities and rights From Our Own Cot tors of Wolthausen Hat Corp., of po Ta “ 181 servant ta 1 oily foans. -understood, wil! 
: cee of all parties concerned. Any other Correspondent | Brockville, Ont., have been dismiss- | 4 year ago, the amount invested in tions for the tov 
Surplus Funds for. added protection of policy contracts, $579,973.74 course is confiscation. MONTREAL.—Charges that Can-| ed. The nation to appoint an interim stock and debentures accounted for case it is sugge 
Paid to Policyholders or Beneficiaries 1930-1934, .......... $3,286,633.37 OGien mesetnerurets ping | receiver was lost and the company, | only $1.8 per cent of all assets while Teduced but the 
Including Insurance Dividends of newsprint in the United States have| having secured additional capital, except for elim 


policy loans were 20.6 per cent of the 
total. . 
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rromD yA . penses. ; uth tanealioneed aL Oe The company, which is the larg-| Net interest rate earned by the an integral part 
ent able Is regard to ‘ausslion of 4 est manufacturer of men’s hats in| company during the year, after de- 
W. . CARTER, JOHN wW.' HORN when : reductions in any lumping, | Canada, commenced business in 1904 | duction of investment expenses, Was 
Carter, Halls, Ca, jOnN, ‘ tures in municipaliti to report of the American pe 
~_ , “a Asst, Gen. Mer, Western Canads ae palities Newspaper and in 1923 public financing was |5.38 per cent. This compares with ]} Municipality 
=<" eee, ich: Flour Mills compeies rare those which vipa carried out through an offering of | only 4.52 per cent earned in 1933. | 
JO_N MARTIN ROY W. MILNER, valent ihe Toward the end of 1933, the U. S. | $200,000 of 7 per cent first mortgage| Surplus earned during the yea™ } Sqarborough twp 
Prea Martin Paper Products, Ltd. Pres, Winnipeg Grain Exchange meat task the bonds. enabled the company to meet all cur- | Se 
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Manager, Huron & Brie Mortgage Corp's. hee Managing Director 4 vestment reserve and resulted in ® i 
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McGeer’s' Real Aim 


Vancouver Mayor Admits Error of 


Interest Cut Method 


VANCOUVER, — When Mayor 
Gerry McGeer was blocked in his 


those who 
have been 
following his 
activity, ad- 
vance another step in his avowed 
purpose of revolutionizing the credit 
policy of Canada? 

Since the flat refusal of bondhold- 
ers to accept the proposed suspen- 
sion of 50 per cent of the interest 
payments, the net result of the uni- 
que conference in Vancouver Febru- 
ary 11 and 12 has been difficult to 
estimate. To the man in the street, 
the chief effect of the conference 
‘was to recommend appointment of 


Gerry G. McGeer 


Thomas Bradshaw as an independent: 


investigator of the city’s finances. As 
Mr. Bradshaw has accepted the job, 
which Mayor McGeer says should 
occupy less than a week, the Brad- 
shaw survey will get the headlines, 
but how about the situation in the 
“background? How about McGeer 
end his ambition to reorganize the 
nation’s money system, which to him 
comes ahead of everything else? 
Admits Error in Method 

Of course, when the opposition to 
the interest cut, led by J. W. de B. 
Farris, K.C, and C. C. Ferguson, gen- 
‘eral manager of the Great-West Life 
Assurance Company, won the first 
skirmish and showed the conference 
to be unanimously against McGeer’s 
proposal, the mayor smilingly admit- 
ted that perhaps he had been wrong 
in his choice of method. 

“I am not one who takes wrong 
methods and hesitates to change 
them,” said Mayor McGeer. “I have 
started wrong on a great many 
things,*but I hope it may never be 
said that I will not alter my pro- 
cedure when it has been shown to 
me that I am wrong.” 

But the fact that the bondholders 
would not accept a cut because, as 
Mr. Farris and the others declared, 
Vancouver was not insolvent and 
could afford to pay its debts, did not 
alter Mr. McGeer’s general attitude. 
Nor did the suggested appointment 
of Mr. Bradshaw affect Mr. Mc- 
Geer’s conviction that the facts are 
as he stated them, and that within 
60 days Vancouver must curtail its 
interest payments. 

Suggests Receiver 

“We'll pay the present rate for 
two more months, but we hayen’t got 
the money to pay any mote,” said 
Mayor McGeer after the ‘erence 
had adjourned. “In my humble 
opinion a receiver is not out of order 
for Vancouver. How much of a de- 
ficit do we have to pile up before 
we can convince the bondholders 
that we cannot pay? We carry a 
$2,000,000 overdraft with our bank- 
ers. We also carried $900,000 of un- 


paid bills into 1935, Adding accumu-} su; 
fund 


lated sinking instalments, 
which the city has deferred during 
the depression, our deficits total 
more than $10,000,000. Isn't that 
enough? And don’t let these bond- 
holders fool themselves. A receiver- 
ship is no guarantee that they will 
get interest on their bonds.” 

But a receivership, if Vancouver 
ever comes to that, may suit Mayor 
McGeer’s purpose in the larger 
sphere of national economics and 
politics. He has already succeeded 
in getting Vancouver's financial situ- 
ation into the discussion in the 
British House of Commons. The 
London Stock Exchange suspended 
trading in Vancouver bonds and this, 
as well as many other events of the 
past few weeks, has served to keep 
Vancouver's status in the news. In- 
directly perhaps, the present situ- 
ation has- served his purpose by 
focusing attention on the campaign 
he has been fighting relentlessly for 


years. 
McGeer’s Aspirations 

You may be able to get a truer 

picture of Gerry McGeer and his real 

aspirations from a study of his re- 

marks before a recent meeting of 


Vancouver home owners, who he the agreement. - 


“We are coming to a new = 
said Mr. McGeer. “We have started 
a revolution—a revolution against 
the oligarchy of money power. We 
have decided that money power 
must be dethroned, and that democ- 
racy shall rule where money power 
dominates today. 

“The boys ‘who profit out of a de- 
pression are the gang who are 
pleased to call themselves financiers. 
The boys who collect the commis- 
sions on the bond sales; who em- 
ploy lawyers to attend bondholders’ 
meetings. The bond dealers who al- 
ways operate on the basis of ‘heads 
I win, tails you lose.’ We have got 
to organize against the men who 
manipulate credit. 

Advocates New System 

“There must come some more 
powerful means of financing. Reduc- 
tion of interest rates alone will not 
solye our problems. It will not fin- 
ance the progress of the human race 
that science has made possible. The 
wages of money have risen while the 
wages of men have gone down. 

“We are not merely concerned 
with the adjustment of debts. We 
are looking forward today to the 
time when the power to issue money 
will be the prerogative of govern- 
ment; when we will circulate money 
so that men may use it as a medium 
of exchange.” 

Few people claim to understand 
the detailed working out of the Mc- 
Geer plan in its entirety, although 
he has spent most of the past year 
in explaining it. But such is the 
power of the McGeer eloquence that 
he has gone a long way along the 
road toward his sought-for goal. 
Something more than a year ago he 
persuaded the Liberal party in Brit- 
ish. Columbia to support his policy 
for managed currency and credit 
control. Then he got himself elected 
on that platform and succeeded in 
getting the British Columbia legis- 
lature to pledge its support. The 
mayoralty campaign came next and 
he won by the biggest majority in 
the city’s history. 

Checkmate Deceptive 

When the bondholders’ in the 
British Isles, eastern Canada, the 
United States and elsewhere sent 


Windsor Plan 
Bond Interest 
Deemed Unfair 


City of Windsor bondholders are 
opposed to the interest settlement as 
proposed by the civic authorities and 
approved by the Ontario Department 
of Municipal Affairs, whereby an 
immediate payment of 1% per cent 
interest would be made on the 
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F.J. CRAWFORD G. W. NICHOLSON 

E. Gordon Wills, of Wills, Bickle & Robertson; F. J. Crawford, of F. J. 
Crawford & Co.; and G, W. Nicholson, of G. W. Nicholson & Co., have 
been elected members of the board of directors of the Trusts and Guar- 


E. GORDON WILLS 


‘}antee Co., Toronto. All three new directors are prominent members of 
Exchange. . 


putation of one who “co-operates” 
most effectively when the other 
party agrees with him. 


charge of refusal to co-operate when 
he withdrew from the discussions 
after recording emphatic opposition 
to the interest cut, which was the 
only issue for which he had been 
instructed by his clients. Other re- 
presentatives of the bondholders 
realized that possibility and for that 
reason agreed to the second resolu- 
tion, inviting Mr Bradshaw to re- 
port, even though this course merely 
had the effect of postponing the 
showdown. 

The worst effect of what has been 
happening in Vancouver and what 
may continue to happen if Mayor 
McGeer has his way is psychological, 
in the belief of hard-headed busi- 
ness men who have been close to 
the proceedings. If a city such as 
Vancouver defaults, every other 
city in the west will feel that it 
might as well hop aboard the band- 
wagon and risk the stigma of re- 
pudiation for the sake of saving 
money. This tendency, these observ- 
ers feel, would gradually spread 
even to individuals under various 
forms of contract. If a city’s bond 
is not inviolate, the home buyer or 
small borrower would argue, why 
should the smaller contract not be 
subject to a form of repudiation? 


STERLING TRUSTS 
NET PROFIT DOWN 
ASSETS INCREASE 


Low Interest Return Re- 
duces Profits.— Contin- 
gency Reserve Lower 


Sterling Trusts Corp., Toronto, re- 


city’s debt of approximately 14 mil-| #8-112 


lions and a similar payment in six 
months. The plan is described by 
bondholders as definitely unfair. 


At a meeting of a committee of the may be 


bondholders in Toronto this week it 
was stated that there is at present 
over $1,000,000 in the hands of the 

pervisors. This amount has ac- 
cumulated over a period of two 
years during which no payment has 
been made to bondholders. 

The suggested three per cent pay- 
ment over 12 months would involve 
only a total of $400,000. During that 
time, it was stated, collection of ar- 
rears should be sufficient to take 
care of the payments proposed with- 
out requiring any of the money al- 
ready on hand. / 


Plan Complete Revision 


Winnipeg’s Tax Methods 
Winnipeg city council has ap- 


proved an agreement with Assess- | N 


ment Appraisers Ltd., under which 
the latter firm will conduct a com- 
plete revision of the business taxing 
methods of the city with a view of 
raising approximately $1,000,000 in 
additional revenue. 

Schedule of fees would allow the 
company to earn up to $40,000 under 


Debt Relief for Municipal Defaulters 
Proposed in Worst Ontario Cases 


Sch efinan the debenture debt of » Persistent and apparently well-founded reports 
ee e cing indicate that recommendations for adjustment 


eight of the worst cases of municipal default in 
Ontario, by reduction of interest only in four 
cases and by reduction of both interest and prin- 
cipal in four others, have been recommended to 
the provincial government by Thomas Bradshaw, 
chairman of the former supervisory boards. 

In addition, The Financial Post is informed on 
reliable authority that recommendations for re- 
financing of the debts of York and East York 
townships will be made shortly. These, it is 
understood, will be in line with recommenda- 
tions for the township of Scarborough, in which 
suggested that the rate of interest be 
reduced but that principal remain untouched 
except for elimination of early maturities and 
extension of the term of the debt. Supervision of 
the affairs of defaulters after debt adjustment is 


case it is 


an integral part of the plans. 


Municipality 
East Windsor, city .csccescceseesesss 
Tecumseh, towN ss-cosceccencseseess. 
La Salle, toWN ..sccosssesesecterers 


Sandwich, TOWN .ccccececcecreceeceres: 


Riverside, TOWN .occccceccesesonerese 


Sandwich, E., twp. eeeeeeeboereeere 


Sandwich, Ww. twp. seeeeerereeretere 


report. 


adjustments. 


follows: 


cut in 
int. rate 
%o 


%5 . No 
38.6 
52.4 
48,3 


of York and East York township debts will sug- 
gest a four per cent rate over 40 years. These 
proposed long-term concessions are criticized in 
financial circles on the ground that capacity to 
pay may improve in a few years. 

The recommen iS og eight pephass 
reports are iy r. Bradshaw, who 
takes full responsibility. In the case of Scar- 
bordugh township, all the supervisors signed the 

The reports are to be given the serious consid- 
eration of the provincial government, and it is 
e that the recommendations will be fol- 
lowed closely by the province in arranging debt 


Summary of the proposed debt adjustments 
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payments in early years and term 
extended years, 


over #0. 


No payments in early years and term 
extended over 40 years. 


No payments in 
extended over 40 


No payments in early years and term 


early years and term 
years, 


extended over 40 years. 


60.5 


25% of debt. cancelled; no payments in 


early years and term extended over 40 


74.0 


50% of debt cancelled; 
early years and term 
years. 
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Canada’s Investment Abroad 
Estimated at $1,916,700,000 


Canadian investments abroad are/ foreign countries both showed de- 
estimated by The Financial Post} creases, while that in the United 
ee hi 7 $6.000,000 saat endl Onervee ‘ee 

y the largest individual 
now stand at $1,916,700,000. Total| items in Canada’s foreign invest- 
investments in Great Britain and| ment account is the securities held 


Govt. credits 


Peete eee eeeeee CeCe ee eteeere 


eee eeeere Pee ee eee eee eneeeee 


Total, 1935 Cee teem eenneeeee Fe eeeeeee ee eeeere 
| ere eee ee eeeeeeeene Fee eee e eee 


ath 


Balance 
U 8. exch. eetee 


vestment Corp. at the end of 1934 
showed book assets of $2,941,698 
compared with $3,068,534 at the close 
of 1933. The book value of invest- 
ments declined from $2.96 millions 


106,900 | to $2.87 millions, while the market 


value advanced from $1.24 millions 
to $3.1 millions. The cash position 


7,638 | declined about 50 per cent to $45,400. 
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On the liability side of the balance 
sheet, the outstanding debentures 
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comes within the scope of a broad trust company 
business let us help you with it. a 


ment of the property .of | 
others is our job. A 


Crown Trust 


arrears of dividends since June 30, 

1930, and amounting to $135,000. 
During the past year the company 

made a few changes in its invest- 


the same time investment in the com- 
mon stock of Pennsylvania Water 
and Power Co. was increased from 
200 to 700 shares. 

Changes in .the company’s hold- 
ings of bonds include the sale of 
$25,000 Canadian National Railway’s 
4%4’s 1955; $25,000 Montreal Tram- 
ways; $25,000 Saxon Public Works; 
and $85,000 of Shawinigan Water and 
Power Co. 
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Unpaid at Mata 
Maturity of the balance of Fa 
per cont Sekt eelianey Sere : 
ames Court Apartments, Toronta, 
on January 30, 1935, was not me 
but a part of the serial maturity 1 
paid. 

On January 30, the company ha 
the regular serial maturity of $1 
and the balance of $164,500 of 
$250,000 original bond issue to z 
The total maturity was ther 
$176,000, a 

Interest payment was made 
January 30, and one-twelfth of the 
$11,500 was deposited with the ¢ 
tee. The interest was turned ov 
to the paying agency, The 3 
Bank of Canada, and r 


But | 


$9 


and. was 
available for bondholders. 
payment was made on the prince 
The National Trust Co, 
named depositary for the bonds, 
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THIS MAGICALLY EASIER WAY TO DRIVE— w: tc 


ELECTRIC HANDE 


SEE 1T—TRY IT 
ON THE 1935 HUDSONS 
AND HUDSON-BUILT 
TERRAPLANES 


* 


¥ 

OM nica IDEA!” say thousands who are en- 
joying this brand new driving experience, in 
Hudson-built cars with the Electric Hand. 


Women are calling it the convenience 
since the self-starter. Men find it makes driving 
- easier, more enjoyable, safer, than ever before. 
What is the Electric Hand? Not an automatic 
pr re ia nee nk See DNR EE SS 
gear control. You shift as you always hae, yet 
never take your hands from the wheel. You can 
select in advance the gear you want to use next; 
the Electric Hand does the shifting—smoothly, 
silently—when you're ready. 

New Cars—New Features 
Crowds are flocking to see this “surprise feature” 
wherever it is being shown. It’s standard on 
Hudson Custom Eights and optional, for a 
small amount extra, on all other 1935 Hudsons 
and Terraplanes. And these cars offer many 
other things that are new. 
. There’s the first steel roof. You ride with pro- 
tecting steel you in any 1935 Hudson- 
built car. oe Steel overhead. 


. 


AND we: THE 


And Bendix Rotary-Equalized 


doubled oil economy. 
wonderful 


ger seats front and rear, longer 
proved oil-cushioned shock absorbers. More of 
everything for which Hudson-built cars are noted. 


The list of improvements is long—and every item 
on it means more satisfaction and value. But 
you will want to check these things for yourself 


Brakes—combin- 

all the out: of all braking 
sees ret ances a 
equal pressure on all four husky brake drums. 


Nothing less sturdy than steel to insure never- 
failing safety. You stop more quickly, more 
smoothly, in a short, straight line. 

Great Performance Made Greater 
More power, too—from less gasoline. And 


Flashing 
on hills. Full 3-passen- 


acceleration— 
im- 


—and we want you to. Come and see the Hudson 
Six—the Hudson Eight—the Terraplane. Look at 


the others, too. Compare. 


RETAIL PRICES 


at Factory, Tilbury, Ontarie 
Hudson-Built 
TERRAPLANE 


Spel eal Peter 


100 Horsepower 
‘875 w 


~ HUDSON SIX 
Series 
93 or 100 Horsepower 


$1055 u 


HUDSON EIGHT” 


De Luxe, Custom 


124 Horsepower 
*1130 w 


HUDSON MOTORS OF CANADA, LIMITED, TILBURY, ONTARIO ' 


Hadeon Motors of 


Your Nearest Hudson Terraplane Dealer Invites 
You to Drive One of the New 1935 Models 
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~ Utilities and Transportation 
‘anada Steamship Lines AMAL. ELECTRIC 


Earnings for Past Year eas 
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Due January ist, 1955 
Payable in Canada, New York or London, Eng. 


Canada Atlantic Railway Company, First Mortgage 
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= Register Sharp Advancelnesry 1,500 Preterence by. the Canadien Mitieaa! Railway Values Advance 1 
— —— Shares Purchased and all ane Rec 
et Earnings ase Million of Bonds Cancelled euliet celatp ity yet olume 1s L 
+ Correspondent "These Bonds merit _ attenti of. in athe aol 
etir : ment gold 
Cent Retired by C.N.R. eta Gord and a _— desiring security combined with substantial interest : United States Sup: 
LOAN REDUCED From Our Own Correspondent || now under control of the Northern return. / eaten high-grade : 
ee MONTREAL. — Electric Co,, reported a smaller op- . to 4.10% . have settled down | 
ie way’ erating loss in 1934 than wes the Price: 91 and interest, to yield to have A 
Gash Position Stronger at|| Northem Railway's case in 1933 be fermed normal flu 
‘ nnd — Betterment There was a moderate improve- Pay Additional information gladly furnished upon request, eee judicial 
Reported by All ment in the volume of business Payment in full in cash of claims Rossevelt’s inflation | 
: Divisions when they matured on Feb- || handled by the company last year, of unsecured creditors, not to exceed ; ltead fraction 
ruary 15. This issue was put || while further operating economies in all approximately $3,000,000. Wood, Gundy & Company we the average of 
cs Gon Gan out early in 1925 and interest || enabled it to make-a somewhat bet- Payment of cost and expenses of 9 ted ants in 17 
| Correspondent and principal was payable in ter showing than was the case in the preferred and common share- Limi es iefex stand 
INTE —Canada Steamship either Canadian or United 1933. The net loss, after taxes, de« holders’ protective ttees. Montreal 36 King Street West Vancouver Se waai.in early 
% financial statement for 1933|| States funds. preciation, etc., amounted to $61,- of ee eee ot Winnipeg Toronto London, Eng. Pe Reieint and a 1 
} a sharp increase in earnings; In order to effect the retire- |} 553, a8 against $104,650 in the pre- ore gt wg at pel yt ed of the year reach: 1 
ok. have been reduced from|| ment of the issue, the govern- Detalles of th ch pref share olume of trading ren 
E e profit and loss ac- each preference | 
D to $1,250,000, while the cur-|| ent made arrangements tem- |) Oo o¢ follow: Holders of common shares of Price Average Yield and Price 
y i s porarily to refund the bonds f 19% =—6:1933 «1933 Bros. would receive one new com- organization, which has been in op- t igh Grade Bond 
Rt position has been improved by/| on a 2 per cent basis. When || - $ $ $ Ton share for each two common | ceneral Steel Wares ae ieee tile will-aantioue 40 : 108 Field Price" 
than $2,000,000, before giving we ee a Sper Oper. Joss «...... 14,390 57,537 67,398 pre ly emer Salis Up Title Keer lito enacted ns-¢ seperete company | Feit 35 Ha 
4 - paid - > «© MR cee teen = — A eee) le A , 7 
am eae rein feage|| fund the short-terms for a eee = — — An issue of 5 per cent second| In order to carey out this echewe| SEONTMEAD’ © Ganeeal besatlct demieomars industrial, mainten- : wep: Tt 3.see 112-61 
| general mortgage longer term bond. This re- || Net loss ......... 61,553 104,659 114,251 ————— isied debentures is proposed.| of arrangement, the present share} w, ales for the first month of| ance and retail paints will be made Feb. 13 3.505 112.53 
ey financing will form part of || Ratust «20... “an see | 1934 Bond Interest Paid— The total aggregate amount would | capital would be replaced by 2,000,- noe t year showed an increase | and distributed from the Montreal Jan. 2 3.381 114.865 
syet arnings for the past year|| the Government's announced ||" = cme emeeee | ames Beverage Revenue not exceed $3,000,000, of which $1,-|000 new common shares of no par of te per a over the same month | plant, and, in addition, certain lines Dee. 1 3.921°112.27 
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Bi se in income from all 
aepartments, particularly from ves- 
S6is and miscellaneous sources. The 
s revenue amounted to $8,936,- 
as against ieagy in the pre- 

year. Operating expenses in- 
from $68 million to $7.2 


Otit and loss account figures for 
Past two years follow: 
1934 «1933 


§ $ 
8,936,369 7,459,681 
7,185,867 6,808,419 


1,750,502 
9 


980 
113,406 
eevee 112,720 
reais 1,052,880 1,052,880 
oe 94,759 31,586 
seecees 1,525,151 1,254,488 

117,576 117,575 


1,275,969 2,005,276 
4,878,769 2,783,493 


6,154,738 4,878,769 


Canada Steamship Lines consoli- 
balance sheet at the end of 


ital stock, or the company’s funded 
ebt. The outstanding bonds of the 
ston Elevator Co. were reduced 


Gring the year from $1,420,500 to 
ho” $ 


~~ Reduce Current Liabilities 
“Current liabilities declined over 
SO during the year. In addi- 
on to the reduction, of the bank 
(eam, accounts payable declined by 

Over $230,000 to $575,000. 

)Bond interest due and accrued 
low amounts to $2,553,170, while the 
preferer stock is in arrears of divi- 
dends to the extent of $4,050,000. In 
Gdition, there ‘are the arrears of 
‘sinking fund payments due on the 
ure stock and the mortgage 





eeeese 


117,561 
172,448 





ereeee 





ong the assets, property ac- 
shows decrease of over half a 
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eon Falls Pays 

efore Debt Adjustment 
tontrast with Vancouver's 
to arbitrarily cut interest on 
ade as a method of trying to 
min debt concessions, the town of 
eon Falls, Ont., has announced 












Falls defaulted both 
ci and interest on its bonds 
for the Jast three months of 1933. By 
the end of June, 1934, all arrears of 
interest as well as current payments 
iad been met in full. The town has 
just announced that it is now pre- 
a to meet its defaults of prin- 
payments in full. 









an agreement with 
ditors which will temporarily 
it of part of its burden of 
charges. 


a Advanced for Census 


lewfoundland This Year 
as for taking a census of New- 
land this year have been dis- 
SEC ay we Commission of Gov- 


Din addition to the information ob- 
Mmed in 1921, the last time a census 
was taken, some er information 
| be gathered this year for ad- 

pative purposes. 




















financial relief from its bond-| 


town is understood to be} ha 
ing toward 


Government, 
| Municipal, Public Utility 
8 and 


_ Industrial Bonds 
Fe of current Sheriadi furnished | 
on request 


NESBITT, THOMSON. 
and Company Limited 
355 St. James Street, Montreal 
~_ Branches in all Principal Cities of Canada 





carrying high coupon rates. 


SHAREHOLDERS OF 
MONTREAL POWER 
APPROVE BY-LAW 


Directors Given Means of 
Refinance at Lower 
Rates 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Montreal Light, Heat and Power 
Consolidated, approved by-law 27 
authorizing the creation of bonds to 
an aggregate principal amount of 
$150,000,000. 

In discussing this by-law with 
the shareholders, John S. Norris, 
president, stated that it is only con- 
templated for the time being to make 
a comparatively small issue to re- 
fund present outstanding bonds, 
utilizing cash and other resources to 
take care of the balance. 

“If our purpose can be accom- 
plished,” said Mr. Norris, “we will 
effect a substantial saving in fixed 
charges by reason of a lower interest 
rate on the one hand and a reduced 
debt on the other, improving in both 
cases the shareholders’ equity in the 
company.” 


Views on Lapointe Report 


Reference was also made at the 
annual meeting to the Lapointe 
Commission report on the electricity 
situation in Quebec. .The outcome 
of the report will undoubtedly mean 
the appointment of a permanent 
commission to regulate electricity 
service throughout the province, said 
J. S. Norris. “The monopolistic na* 
ture of electricity service implies 
regulation,” commented the presi- 


* 


- dent, “so there is nothing objection- 


able in this from our standpoint. But 
the regulation must be fair and just 
if it is to be beneficial to the indus- 
try and the public. It remains for 
the government to enact sound legis- 
lation and choose able and qualified 
commissioners for the work.” 
Financial statements were. unani- 
mously approved and the directors 
were re-elected by the shareholders. 


Saint John Dry Dock 


Secures Tanker Contract 
From Our Own Correspondent 
MONTREAL. — Saint John Dry 
Dock and Shipbuilding Co. has se- 
cured a 30-day overhaul job on the 
Imperial Oil Tanker S.S. Albertolite. 
The work will involve extensive re- 


EE 
s 
E 
E 
3 
F 


miscellaneous 

beams, shell frames and bulkheads. 

The job means renewal of some 
400 tons of steel and will necessitate 
the driving of more than 100,000 
rivets. While the structure of the 
hull is being reconditioned, the main 
propelling machinery, 
pumps, auxiliary machinery, deck 
oes and piping will be over- 


————oooo 
Public Utility Earnings 


—]=_]__]_—_—————== 


2 Southern Canada Pewer 
ry— 
1935 1934 Inc. 
$ & $ 
UE: pincet sks nnn 181,308 192,048 *10,740 
Op. exp. ......+.. 69,524 68,705 819 
ee 111,784 123,343 *11,559 
Four months ended Jan.: 
, 1935 1934 Inc. 
$ S6 a 
CIONE nc 0vcvcscobes 734,688 746, °11,966 
Op. @Xp. ......... 279,928 263,263 16,665 
ES cc sees pues 454,760 483,391 °28,631 
* Decrease. 
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Bus RG nie eth ch 


Deficit fwd. .... $367,375 2363,712 $259,053 


*Amount transferred from capital surp. 
tIinventory adjustment. Deficit. 


Werking Capital Position 
1934 1933 


1932 
Cc ts 475%000 490's33 5511808 
UIT. ASSES ....+ 
Curr. Habs. ..... 19,089 17,525 16,362 


Work. capital ... 456,601 482,306 535,536 
Retire More Preferred 

The only change of any interest 
among the liabilities, as shown in 
the balance dated December 31, 1934, 
was a reduction in the outstanding 
capital stock from $1,163,150 to $1,- 
090,300. This represented the retire- 
ment of 1,457 shares, making a total 
of 1,694 shares in all so far retired. 
That portion of the surplus which 
arose from the purchase of shares 
prior to September 30, 1934, the date 
on which the new company’s act 
became effective, namely, $49,749, 
has been applied to the reduction of 
the company’s deficit. The 
amounting to $11,243 has been care 
ried to capital surplus. 

Among the assets, which are given 
a book value of $1,077,819, the prin- 
cipal change is an improvement in 
the cash position of approximately 
$47,000 to $243,559. Inventories were 
reduced during the year from $234,- 
646 to $189,336. - 


MT. ROYAL HOTEL 
OPERATES IN 1934 
ON BETTER BASIS 


Income Still Insufficient to 
Meet Mortgage 
. Interest 


From Our Own Correspondent 

MONTREAL.—Mount Royal Hotel 
Co,’s financial statement for 1934 
shows an operating profit of $23,- 
958 compared with an operating loss 
of $22,576 in the previous twelve 
months. While the trend of earn- 
ings is more encouraging, it is noted 
that the working capital dropped 
— the year from $420,173 to 


In his report on operations last 
year, J. Alderic Raymond, president, 
stated that the improvement in busi- 
ness conditions had only y been 
reflected in the hotel’s . The 
directors feel, however, that this up- 
ward trend of the past few months 
may reasonably be expected to con- 
tinue and, in this event, the out- 
look for 1935 is difinitely more en- 
couraging. 


Pay Mortgage Interest 
During the past year the company 
ded for the full year’s interest 
on the first mortgage loan, deprecia- 
tion and amortization charges, re- 
sulting in a net loss of $420,054. This 


is in contrast to $468,832. Particulars 
of the profit and loss accounts for 
the past two years follow: 
= 7 
Net earnings ......... 23,958 ° 
Mortgage in 195,800 1697 
Amortization ......... 48,212 50,058 
Depreciation ......... 200,000 200,000 
Net loss ........0s000. 420,054 468,832 
WUPPUS oii... cccdcecs 054 468,832 
Previous surplus ..... $860,202 348,312 
Reserve deducted .¢..  —...... 343,068 
P. & L. balance ....... $1,280,257 . 1660,202 
“Loss. 
Deficit. : 
Litigation ond an amount of 2.390 weitton 
ion and an amoun 
off other investments. 
Working Capital Pesitien 
a aes 
Current assets ........ ‘ 581,446 
Curr. liabilities ....... 203,457 161,273 
Working capital ...... 255,424 420,173 


Liquid Position Weaker 

Mount Royal .Hotel Co.’s balance 
sheet at the end of last year showed 
an increase in current liabilities 
from $161,273 to $203,457. The mort- 
gage loan remained unchanged, at 
$3,560,000 and the capital stock at 
$6,825,700. The deficit account is 
shown on the books at $1,280,257. 

Among the assets, cash on hand 
has been cut in half at $35,423. In- 
vestments declined durfing the year 
from $397,074 to $299,836. The latter 
have a market value of approxi- 
mately $221,800. Accounts receivable 
and other current assets do not show 
any material changes from those 
reported a year ago. 

Property account now stands on 
the books at $7,537,762, a decrease of 
slightly more than $200,000 during 
the year, while deferred de- 
clined approximately $48, to 
$350,403. Goodwill remains un- 
changed at $900,000. 


United States in accordance with 
contracts. 


*” * 
fi 


oP Hotel Se Landon : 
opera on, on, 
Ont., Pew net income available for 
bond interest and depreciation of 
$105,559 in 1934, compared with $76,- 
980 in 1933. This major improvement 
allowed full payment of bond inter- 
est, and there remain only three 
months of interest arrears which the 
annual report states are to 
be liquidated in 1935. R. G. Ivey, 
president, states that it is hoped also 
to reduce sinking fund arrears this 
year. Operation of the hotel is un- 
der close scrutiny of bondholding 
groups. 

Income account follows: 


Income and Surplus Account 
Years Ended Dee. 31 




















1934 1933 
$ 3 

Operating income ..... 333,749 241,567 
Other income ¢....++.. 777 10,225 
Total income ........«. 334,526 251,792 
: Oper. expenses .. 228, 174,812 
Net income .........+«. 106,559 76,980 
: tion ..... 61,004 61,004 
Bank interest sesvoces 1 185 
Bond interest ....e0 76,362 78,754 
Deficit for year ..cesces 31,999 63,053 
Taxes, fees W/O .sosese 4,648 ...... 
Previous deficit ..ee.+- 60,914 *2,139 
97,561 60,914 


Total deficit .........+.. 
*Surplus. 


Beverage Revenue 

Expenditures to equip a beverage 
room offset the favorable effects of 
revenue from this source which 
started in August, 1934. Mr. Ivey 
states that such revenue should 
mean additional profits in 1935. On 
the other hand, the hotel has lost 
American tourist business due to 
US. re of prohibition, and has 
red its rates. 


Taxes Cleaned Up 


The report shows that 1934 taxes 
and previous arrears were paid in 
the year,involving total payments 
of $52,743, of which $24,663 was ar- 
rears. Property account increased 
$11,000 to $1,771,182, most upkeep 
having been charged to expenses. 
Working capital advaned, due to 
elimination of tax arrears, although 
a bank loan of $18,000 was a new 
item in current liabilities. 

Working Capital Account 
As at December 31 
1936 1933 





Current assets ......... 
Current liabilities ...... 25, 527 
Net working capital .. 16,320 2,989 
ACADIA TRUST CO. 

- HAS HIGH PROFITS 


Earns $28.52 Per Share Com- 
pared With $26.95 
in 1983 


Acadia Trust Co., Truro, N.S., had 
So of $57,042 in the year end- 
ed Nov. 1934, compared with 


pared with $6.8 millions in 1933. 

The company is in a strong liquid 
position with total guaranteed funds 
of $859,482 covered by liquid assets 
of $832,584 and mortgages of $26,898. 
In addition there are capital account 
assets of $849,483 of which $762,768 
are liquid. 

Estates and ‘agencies account at 
$5.6 million is higher by more than 
half a million dollars. In capital ac- 
count both government and munici- 
pal bonds remained relatively the 
same as in 1933. All securities are 
carried at book value and the divi- 
dends paid are equal to a little more 
than 2 per cent of this value. 


Shareholders’ Positien 





is. 

Rate earned per 28.52 26 

Div. paid per sh. .. 10.00 1 

Net profits ........ ees 57,042 53, 

fund ......... 600,000 ld 
P. & L. surplus ....... 49,482 112,440 
Guar. thie” * har 898,753 

: = ; 
Liquid assets ....... 832,584 880,832 
Mortgages and int. 26,898 17,921 
Capital ac. assets 849,483 812,441 
WAR as co. sci ck. 1,708,965 1,711,194 

Southern Canada Power 


Earning Péwer Lower iB 


_ Frem Our Own 
MONTREAL. — Southern 
reports a decline in 


Particulars of Plan 

The Pitt plan, in brief, follows: 

The present first mortgage bonds 
outstanding would remain in force, 
with slight modifications of the 
trust deed, while arrears of interest 
would be paid off in cash. 

An issue of ten-year 5 per cent 
second mortgage debentures to an 
aggregate amount not to exceed $3,- 
000,000 would be created. Of this 
sum, $1,000,000 would be issued to 
the underwriters for cash, $500,000 in. 
part settlement of the claim of Price 
Realty Co. and the balance to be is- 


pay for in cash, on the basis of $5 per 
share, 1,000,000 shares of new com- 
mon stock, which new capital would 
be used for the purpose of making 
the necessary payment to creditors, 
and of expenses, etc. 

The remaining 1,000,000 new com- 
mon shares would be disposed of as 
follows: 

377,058 shares to the present hold- 
ers of the preference stock; 213,416 
shares to the present holders of the 
common stock. 

The remaining shares of author- 
ized capital would be optioned to 
the syndicate for not more than five 
years upon terms and conditions to 
be agreed, but to be such in any 
event as to yield on the average, 
with all their options exercised, at 


suable only under certain conditions. least $5 per share. 





NEWSPRINT MILLS 
OFF TO GOOD START 
FOR CURRENT YEAR 


Canada’s January Output 
7 Per Cent Greater 
Than in 1934 


From Our Own Correspondent 


MONTREAL. — Canadian news- 
print production in January, 1935, 
continued to move ahead, output be- 
ing seven per cent greater than in 
the same month a year ago, accord- 
ing to a report issued by the News 
Print Service Bureau. 
~ Last month Canadian mills turned 
out 201,959 tons. This represents an 
increase of 13,734 tons over January, 
1934, and is the largest increase re- 
ported by any producing area in 
North América. ’ 

Production in the United States 
mills last month was 80,666 tons, a 
decline of 2,515 tons as compared 
with that reported a year ago. 

Newfoundland newsprint mills 
experienced better operating con- 
ditions last month with an output 
of 28,012 tons, or 10 per cent more 
than in January, 1934. 

Mexican mills manufactured 2,066 
tons last month, which represents 
an increase of 833 tons over the out- 
put for January, a year ago. 

The North American production of 
newsprint for the first month of the 
current year was 312,703 tons. For 
the same month a year ago, the bur- 
—_ reports a production of 298,116 

ns. 

It is still too early to make any 
forecast as to the likely trend of 
production this year, but if the Jan- 
uary increase is maintained, output 
this year will be the largest ever re- 
ported by the newsprint industry. 

Judged by shipments, the d 
for newsprint is being well main- 
tained. Last month Canadian mills 
shipped 180,026 tons, while American 
plants marketed 75,701 tons, making 
a total of 255,527 tons. This was 
approximately 27,000 tons less than 
production. 


This situation is reflected in stocks 
of newsprint paper on hand at the 
mills. The Canadian: companies re- 
port stocks of 51,932 tons at the end 
of January and at the United States 
mills 17,277 tons, making a combined 
total of 69,209 tons compared with 
42,311 tons on December 31, 1934. 


ACME GLOVE CO. 
PROFITS HIGHER 
AS SALES GROW 


Returns for 1984 Are Best 
Reported in Several 
Years 

MONTREAL." Markee tmnnve- 


ment in earning power is reported 
by Acme Glove Works in its finan- 





$5 | cial statement for 1934. This better- 


ment is also reflected in an increase 


000) of approximately $100,000 in net 
posi: 






















$1,293,378, as against $1,215,804 in 
1933. Principal change among the 
assets is an increase in inventories 
of nearly $100,000 to $649,481. During 
the year the directors thought it ad- 
visable to take advantage of the 
company’s cash position to increase 
its inventories in anticipation of a 
rising cost of both raw materials 
and labor. 

On the liability side of the balance 
sheet, the company réports a reduc- 
tion in its outstanding first prefer- 
ence stock from $461,050 to $448,300. 


Edmonton Cow Paths 
Although the cow paths across 
Edmonton have long since disap- 
peared, a census shows the cow 
pen of the city to be over! 


over last year, according 

statement made by J. C. Newman, 
president, at the annual general 
meeting of the shareholders. The 
meeting was of a routine nature, di- 
rectors being re-elected’ without 








to the} Company. 


From Our 





change. Franco-Canadian a a 
s nomination of Count C. d’Anvers, 
Canadian Industries Ltd. Seria te te weemdeney of the cots” 
Parchases Jamieson Paint | pany to replace the late J. Edmond 


From Our Own Correspondent 

MONTREAL, — Canadian Indus- 
tries Ltd. announce the purchase of 
the business of R. C. Jamieson & Co., 
Montreal, paint and varnish manu- 
facturers. ‘ Although now wholly 
owned by C.IL., 


the last fifteen 
occurred recently in Paris. 


the Jamieson 









Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp 
High Grade Bleached Sulphite Pulp 


WHEN IT’S THEIR ANNIVERSARY .. . 
AND YOU'VE BEEN AWAY A LONG 
TIME ... AND YOU CAN'T BE THERE IN 
PERSON TO CONGRATULATE THEM... 


Send your voice instead, by 
Long Distance. 


@ Nothing but your voice can give just the 

right touch. And as the rates in the front 
pages of your directory show, you can 
talk 100 miles or so for as little as 30c. 






Credit Foncier Names 
Count d’Anvers President 


Own Correspondent 
MONTREAL. — Credit Foncier 


Moret, president of the company for 
years, whose death 


Count d’Anvers has been a direc- 
tor of Credit Foncier Franco-Can- 


adian for the past 23 years and has 
been managing director since 1920. 


Abitibi Power & Paper 


News Sulphite Pulp 
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News of Investment 


RULING ON GOLD 
HAS LITTLE EFFECT 
ON BOND PRICES 


Values Advance Fraction- 
ally Then Recede— 
Volume is Light 


With the long awaited announce- 
ment of the gold clause by the 
United States Supreme Court 
handed down on Monday, prices of 
Canadian high-grade ds appear 
to have settled down to what might 
be termed normal fluctuations. Fol- 
lowing the favorable decision of the 
American judicial authorities to 
Roosevelt’s inflation policies, bond 
price firmed fractionally. At pres- 
ent the average of seven high+ 
grade bonds in The 
Post’s index stands 
it was in early 
about a point and a half below the 
peak of the year reached on Jan. 3, 
Volume of trading remains small. 

verage Yield and Price Seven 

" ca High Grade Bonés 
Feb. 19 3.514 113.50 ay Bt 4 
Feb. 18 3.514 113.51 
Feb, 16 3.530 113.37 
Feb. 15 3.537 113.27 
Feb. 14 3.588 112.61 
Feb. 13 3.595 112.53 
Jan. 2 3.381 114.85 

I 3.621 
517 


3 

: 104.04 
1934 , 
Dec: 13 112.27 

3 

4 


Jan, 


Years 3.373 115.00 ears 4.350 104.60 
Range 4.517 102.54 Range 4.766 99.75 


Provincial Bonds 


Provincial, bonds have followed 
the same general level. As shown in 
the following table of present prices 
compared with the beginning of the 
year, eastern issues as a rule are 
within two points of the high of the 
year. Manitoba and Alberta issues 
show little change and even Sask- 
atchewan and British Columbia is- 
sues are within two points of the 
year’s peak. The latter have been 
practically stationary in the last 
three weeks. 

Provincial Bend Prices 

Jan.2, Feb. 19, 

1935 1985 
New Brunswick 5's/’60.. 113.00 
Nova Scotia 5’s/’60 ..... 11 114,50 
° 111.25 
113.25 
104.00 
101,00 
97.00 
98.00 


Alberta 5'8/'48 .s..seece 

Saskatchewan 5’s/’58 ... 

British Columbia 5’s/’4# 
Municipals 


Ontario municipal bonds are still 
disturbed following the announce- 
ment of the Bradshaw reports cover- 
ing eight different municipalities, all 
in default. The suggestion of writ+ 
ing off substantial amounts of 
principal in a few cases was greeted 
with alarm, particularly in view of 
the early reports, since emphatically 
denied, that Premier Hepburn of 
Ontario favored a general readjust- 
ment of municipal issues on the same 
general lines. The whole municipal 
situation promises to remain compli- 
cated until the Ontario legislature 
gets into full operation this week 
and there will be an opportunity for 
government leaders to clarify of- 
ficial policy ‘in regard to this matter. 


HEAVIER TAXATION 
FOR MONTREALERS 
SEEN IN NEW BILL 


Aldermen Take Bit 
Teeth in Seeking New 
Levies 


From Our Own Correspondent 


MONTREAL. — Montreal’s civic 
fathers have apparently made up 
their minds as to the methods which 
will be used to extract $8,000,000 
from the citizenry in order to “bal- 
ance the budget.” 

After weeks of discussion, in 
which many proposals were dis« 
cussed, approved or rejected, the 
aldermanic council has finally made 
up its mind as to what new forms 
of taxes will be incorporated in, the 
amended charter, which will have to 
be passed upon by the Quebec Leg- 
islature before it comes into foree. 

The income tax was approved, 
then rejected and again approved. 
The sales tax also. came in for a 
great deal of discussion. The idea 
of a tax on bank clearings was 
strongly supported, but, for no par- 
ticular reason, was dropped. 

“Pay Through The Nose” 

As the new bill now stands, the 
City Council has apparently. decided 
to go the limit, by imposing an in- 
come tax, sales tax, increase in 
water tax, increase in business tax, 
tax on chain stores and fire insur- 
ance companies, as well as all those 
other taxes which have been in 
force. 

From the new sources the city 
expects to raise over $9,000,000 of 
revenue. $ 

The source and estimated yield 
follow: 


Tax: 


Surtax on public utilities 
crease in water rate to 742% .. 
come tax, 3% 

Sales tax, 2% 

Increase in bus, tax, max. 124% 


in 


Tax Whole Island 

The income tax and sales tax will 
apply to all municipalities on the 
Island of Montreal and the proceeds 
distributed pro rata among the mun- 
icipalities concerned. Some of them 
re not taken kindly to — — 
of being taxed, especially w 
budgets are already balanced. ‘The 
above figures include the estimated 
yield on collections allover 
island, so that when deduction 
made of the amount to be distri 
to other municipalities, the net 
turn of all taxes to the City of 
real will be in the neighbor! 


$8,000,.000—or sufficient ‘to balance 


the budget. 

Just what the new taxes mean to 
the residents on the island is 
home forcibly by a knowledge’ 
the revenue from new taxation 
mean an impost of about $10 
every, man, woman and child 
the island. 
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totalling 107,- 
450 tons, the apparent con- 
sumption was 3,048,166 tons. 


#|NEED NOT SEND ' 


BALANCE SHEETS 
OF SUBSIDIARIES 


Nature of Such Returns to 
Ottawa Unchanged By 
Companies’ Act 


From Our Own Correspondent 

OTTAWA.—With the season for 
annual meetings of companies at 
hand, the revised Companies Act, as 
passed by Parliament in 1934, will 
necessitate important changes in 
the annual reports of companies 
which operate under Federal 
charter, 


At Ottawa during the past week 
there were reports that the new 
Companies Act compelled com- 
panies, in forwarding their annual 
returns to the State department, to 
attach thereto the balance sheet of 
subsidiaries. These reports are 
unfounded. While the 1934 statute 
brought in many . changes, the 
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cess of $27 million, an i 

less than half of one per cent over 
the previous year. 

Long distance revenue was $8.1 
million, an increase of 10 per cent 
over 1933. 


per cent over the preceding twelve 
erent d loss t figures 

an accoun for 
the past two years follow: 


nature of returns to Ottawa was not | 1<% 


changed. 
May Consolidate Returns 


But there is a provision in Sec- 
tion 114 of the act which gives any 


holding company the right to ine/| Previous 


clude in its own consolidated state- 
ment the financial standing of sub- 
sidiary companies. There is no way 
out for holding companies that do 
not wish to include the assets and 
liabilities and income and expendi- 
ture of any one or more subsidi- 
aries in their own statement. They 
can annex to the balance sheet of 
the holding company “a statement 
signed by the auditors of the hold- 
ing company stating how the profits 
and losses of such subsidiaries, have, 
so far as they concern the holding 
company, been dealt with in, or for 
the purpose of, the accounts of the 


As at the end of last year Bell 
Telephone’s balance sheet did not 
show any material change in the 
total of assets. Among the liabilities 
capital stock o in 


In particular | fund. trustee. 


holding company. 

they must state how, and to what 
extent, provision has been made for 
the losses of a subsidiary, either in 
the accounts of the subsidiary or of 
the holding company, or of both. 
They must also show how the losses 
of a subsidiary have been taken into 
account by the directors of the hold- 
ing company in arriving at the 
profits and losses of the holding 
company as disclosed in its accounts, 


Need. Not Specify 


It is not necessary to specify in 
any such statement the actual 
amount of the profits or losses of 
any subsidiary. 

Nevertheless, it is believed that 
this section, modified though it is, 
will make the annual reports of 
large companies with important 
subsidiaries much more interesting 
this year than in the past. 

Where an important subsidiary is 
also incorporated at Ottawa and has 
a large list of shareholders, it may 
not be dealt with as a subsidiary but 
it may be asked to supply the same 
type of information that its parent 
company is and probably will be. 


Fairchild to Appear 


for Volsupney Staten tement 

From Our Own t 

MONTREAL.—Clarence A. Fair- 
child has been ordered for voluntary 
statement on February 25 by Judge 
Monet in answer to a charge of con- 
spiracy with others to defraud the 
public of over $200,000 through the 
sale of gold mine stock. 

At Fairchild’s preliminary en- 
quiry evidence was produced indi- 
cating that the Montreal brokerage 
firm of C. F. Potter & Co. had pur- 
chased over 1,000,000 shares of 
Sakoose Gold Mines Co, stock for 
clients of the accused. When the 
Crown concluded its case, the de- 


s 
100,000 fense attorney asked the court’s per- 


mission to recall some of the Crown 
witnesses later for further cross- 


‘| examination. Later he announced 


that he did not desire to cross-ques- 
tion the witnesses and Judge Monet 
ordered the accused for voluntary 
statement. 
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Weekly Record of Kinane 


Municipality— * ‘Date Sold 


Three Rivers ervccovorovovendos Feb. «cose 


material change from a 
the net working capital remaining 
much the same. 

Capital Outlay Limited 

During the past year further cap- 
ital expenditures were made on or- 
dinary account, the balance sheet 
showing the book value of property 
and equipment at $191.3 million. 

Investment securities stand among 
the assets at $13.5 million, or about 
$600,000 less than a yeat ago. 

Current assets totalled just over 
$5 million. The only changed of in- 
terest in this account was a reduc- 
tion in notes receivable from 
subsidiary companies from $408,218 
to $155,200. 

Gain in Installations 

In reporting to the shareholders on 
operations last year, C. F. Sise, 
president, had the following to say 
in part: 

There were 176,345 telephones 
connected during the year, and 173,- 
045 et a making a net gain 
of 3,300. 

While this increase of stations in 
service is small with the 


is significant because of its improve- 
ment over 4933, when there was a 
net loss of 41,829 telephones. 

There were 674,439 telephones in 
service at the end of 1934, of which 
241,386 were business and 433,053 
residence services. ae 
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company in the most d 


, editor of Efficiency Mag- 


azine , to investors for appreciation | . 
present difficulty 


in value. One “day 

is to choose the most depressed in- 
dustry. In Canada, probably news- 
print, agriculture and construction 
would qualify. The com might 
be International Paper, y-Har- 
ris, Cockshutt Plow, 

Bridge, and so on. Perhaps Mr, Cas- 
son is not thoroughly familiar with 
North American capital complexi- 
ties. In I. P. & P., for instance, would 
it be the A, B or C common? 
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Stock Holdings 


EPORTS of stock holdings filed 
Ran the New York Stock Ex- 


show: 

D. B. Lee, director of Dome Mines, 
held 4.650 shares of the company’s 
stock on Jan. 31. He bought 100 
shares on Jan. 11, 100 on Jan. 12, 100 
on Jan, 15, and 50 on Jan, 17, 

orris W. 


M Wilson, president of 
The Royal Bank of Canada and a 
director of the C.P.R., held 1,000 
shares of the latter’s stock on Janu- 
ary 14, 

Eric A. Leslie; comptroller of the 
C.P.R., held five shares of the com- 
pany’s stock early in January. 

Evan B, ey, 

Howe ‘Company, held 22,575 
shares of the company’s stock on 
October 31, 1934. He sold 300 shares 


on Jan, 3 and 100 on Jan, 15. 


Income and Surplus Account 
Years Ended December 31 


Mar. 13, Haldimand County—$35,000, 4 
a cent, 20-installment bonds. E. B. 
vis, treas., 


director of | "8 


12 o’clock, Ma 
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ook over the LOW-PRICE FIELD 
... then look into the NEW 


(LD SMOBILE 


First ranking feature of this year’s Oldsmobile 
is the solid steel, “Turret-Top” Body by Fisher. 
Next in importance, smart airstream design 
employs flowing line and graceful contours 
to give dashing expression to Oldsmobile’s 
greater power, speed and ruggedness. 


General Motors has built traditional Olds- 
mobile dependability into the 1935 models, 
retained the basic fundamentals of Oldsmobile 
design, but added many advancements. For 
example: Complete sound-proofing ... Bigger 
Hydraulic Brakes...Improved Knee-Action 
Enclosed Tire and Luggage Compartment... 
All-Silent Syncro-Mesh Transmission... Center 
Control Steering... and the Ride Stabilizer. 


Besides the 90-horsepower Six, Oldsmobile 


presents a 100-horsepower Straight Eig 


ht.... 


two cars within reach of more than 8 out of 10 
Canadian motorists. We suggest 

you look over the market, make 
comparisons . . . then look into 

the new, 1935 Oldsmobile. 


PRICED FROM 


*1037 


for the 6 cyl. 2- ) 
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_ HIRAM WALKER’S _ 
INTERNATIONAL NICKEL 


Copies may be had on request. ° 
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80 KING ST. WEST, TORONTO. EL. 5381 
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But Owes More to Dominion” 


Our ¢ 


A 
ance all of this debt of $1,536,073,758 
owing to the Government has been 


Vancouver Ice Dividend 
is Not Fully Covered 


Vancouver Ice and Cold Storage 
Ltd. had a net profit of $7,996 for the 
year ended Dec. 31, 1934 as compared 
with a loss of $7,957 in 1933 and 
$1,917 in 1932. The improvement in 
earnings was attributed to a cessa- 
tion of the rate ice price war in 
Vancouver which seriously affected 
the company in 1933, 

After a dividend of five per cent 
on the company’s seven per cent pre- 
f stock,. paid on Jan. 1, 1935, 
which totalled $12,500, and reserve 
for income taxes of $1,359, there was 
a deficit of $5,863, 

The annual statement of the com- 
yd shows a contingent liability of 

,000 covering accumulated arrears 
of dividends during the last three 
years. After the partial payment in 
January these amounted to 16 per 
cent on the preferred stock. 


Thtee Rivers 

Id $1,204,100, 4% 

80. , per cent, 
bonds 


Bond Issues: Rate Due 
Can. Cotton .... 5% 1940 
Dom, Textile ... 6% 
— Harbor 
Nor’ western 

Utilities ++ 1% 
Mtl. Public Ser. 5% 
Nat. Paper Box 644% 
Tor. Conser. of 


Sackville River 
Elec. 
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ECONOMIC DIFFICULTIES IN THE 
PROGRAMME 

HERE are some economic shoals that lie be- 
neath Canada’s new soeial security pro- 
gramme. This is the opinion of A. F. W. 
- Plumptre, of the economic staff of the University 
' ef Toronto. Writing in Canadian Comment, he 
_ indicates the manner in which labor and social 
legislation is likely to widen the gap between 
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_ Mr. Plumptre sees no reason to doubt that the 
social and labor legislation will be a 
_ boon to the factory, industrial and office worker. 
. It offers a possibility of increased wages and 
-. may well serve to remove some of the demoral- 
_ > 4zing effects of the prospect of unemployment. 
--, But for the primary producers who are actu- 
ally ‘the backbone of the Canadian economic 
» ‘structure, the programme has not quite the same 
» “attractions. 
_» Mr. Plumptre thinks that it will be necessary 
_ for Mr. Bennett to find ways to maintain stabil- 
__ ity in the incomes of primary producers such as 
~darmers. He offers two suggestions. One is the 
|. . Making of trade agreements which would ensure 
_~ §teady markets for our primary products sold 
_ ‘abroad. Already Mr. Bennett has accomplished 
_» & great deal in the Empire pacts and there is no 
-- doubt of his sincerity of purpose in his attempt 
_. to.negotiate a suitable reciprocity treaty with the 
United States. 
_. Avsecond proposal of Mr. Plumptre is the vary- 
| img of the foreign exchange rates. Here Mr. 
_. ‘Plumptre looks to the Bank of Canada to man- 
' @ge‘our exchange rate in order to provide 
“stabilization of income for farmers and others. 
In brief what Mr. Plumptre must be talking 
_, about is inflation, although at some later date 
| such control might involve deflation. Inflation 
_* by raising prices would, of course, decrease the 
‘real incomes of industrial workers, although it 
_ might increase the buying power of farmers, 
_, miners, etc. 
_; To attempt to offset the effects of our indus- 
_ trial programme by inflation, even controlled in- 
- flation of this character, would mean that the 
worker would be asked to pay the immediate 
cost of the benefits he is supposed to get. It is 
‘Tight that the cities should pay the cost. They 
Catinot be unloaded on the farmer. And if in the 
. Jong run equilibrium in prices and incomes were 
_| Obtained as between farm and urban interests, 
there would be a larger volume of employment 
and greater prosperity all around. 
_ Nevertheless, it will probably be a somewhat 
| disturbing thought to urban workers to be told 
- + that there is no one else on whom they can un- 
oad the cost of a programme of social security. 


































LOSING OUR BIGGEST MARKET FOR 
TIS a striking tribute to the quality of Cana- 
4 dian flour that it should be selling at all in the 
“Old Country at the present time. It is a simi- 
larly striking tribute to Canadian wheat that we 
should be able to export even a minimum quan- 
‘tity of wheat to that market. Certainly, we are 
-msking a price which makes it unprofitable for 
se British baker to use our flour and unprofit- 
for the British miller to use our wheat. 
F. G. Raikes, the European manager of the 
Miller, writes to his paper: 


“Owing to the high price of Manitoba wheat, 

are using only a small per- 
centage in their mixture, and in consequence 
it is generally recognized that their straight 
strength. On this account, 


ties of their bread mixture by pur- 
chases of Canadian flour. Unfortunately, they 
do not buy more than they can help as the 
4s. or more per 280 Ibs. between 
ice of English and Canadian flour repre- 
halfpenny per quartern (four Ibs.) 


! bread. 

“It must be remembered that the price of 
Food Coun- 
ome milled, 
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“INFLATION ON THE MARCH, 

A’ balloonist keeps on pumping gas into his 

" # balloon indefinitely one of two things is likely 
lo happen. Either the balloon will go up or it 


es continues to pump gas into 
continues unabated. 


giving evidence of being inflation- 
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story from its Ottawa correspondent indicat- 
ing that “Canada’s railway problem is not as 
black as it is sometimes painted—not by a billion 


.| dollars or more.” 


The article goes on to say that in order to 


Atabek, make the Canadian National picture look as 


black as possible some of the “enemies of public 
ownership” even go to the length of adding the 
liabilities of the National Railways to the net 
debt of Canada, notwithstanding that the bal- 
ance sheet of the Dominion showing the net 
debt of Canada includes $1,314,400,000 of Cana- 
dian National liabilities. 

The Globe should be more specific. Who are 
the critics of the Canadian National Railway 
who persist in adding to the debt of Canada the 
liabilities of the National Railways? 

The Globe's discovery that a large part of our 
national debt was created on account of the 
railways is not a new one to intelligent students 
of the railway situation, although it may be a 
new one to the Globe. 

No matter how it is looked at the burden is 
heavy enough. 

The figures were carefully analyzed and pre- 
sented in The Financial Post of December 8 last. 
At that time we showed that the direct debt to 
the: public of the Canadian National Railways 
added to the net debt of the Dominion was 
$3,987,000,000. There was no duplication here. 

And we’ showed that the direct debt of the 
Canadian National Railways, plus the Dominion 
debt incurred on account of railways, amounted 
to $2,371,000,000. 

In other words, our total public debt and rail- 
way debt have been incurred to the extent of 
59% per cent on account of the investments in 
government railways. 

In addition, large sums to pay deficits have 
been absorbed out of past taxes, and private in- 
vestors have lost millions which they had in- 
vested in the stocks of the Grand Trunk and 
other lines. 

There is no distortion in.these figures. 

Writing a billion dollars out of the absurd 
exaggerations of unnamed critics does not make 
the burden any less than it really is. 


BIDDING FOR INDUSTRIES MAY BE COSTLY 
[* IS a sensible arrangement that has been 

made by the premiers of Ontario and Quebec 
to call a halt to suicidal bidding for industries 
on the part of cities and towns. 

Hereafter, by joint agreement, each province 
will approve of no municipal bonuses for indus- 
tries. No longer will cities and towns be able 
to offer tax exemptions, cash bonuses, free build- 
ings, financial guarantees, or other costly con- 
cessions, 

This is sound business. Industries should 
go where the important factors in-selecting a lo- 
cation suggest they should go. These factors are 
taxation, power, labor costs, transportation, etc. 
Most industries which seek and obtain bonuses 
are industries that are not well managed or 
soundly financed. If they were better managed 
they would be paying more attention to the 
really important factors. 

St. Catharines is a typical Ontario industrial 
city, one that offers such competitive advantages 
that it really does not require to promote its 
industrial development by bonuses of one kind 
or another.. Yet at the present time there are 
eight industries in St. Catharines enjoying a 
fixed assessment. The total assessment of their 
properties is $1,300,000 while they contribute 
taxes on 000. The exemption is more than 
half a million dollars. 

Arthur Robinson, manager of the St. Catha- 
rines Chamber of Commerce, expressed the 
opinion, that the step taken jointly by Ontario 
and Quebec would be of benefit to all industry 
in both provinces. He pointed out that in St. 
Catharines there were a considerable number of 
successful manufacturing plants that had never 
had a fixed assessment nor even ever asked for 
one. He said: 

“In ten years experience of the work of a 
chamber of commerce promoting industry for 
its community, I have found that it is as im- 
portant fo decide what industrial promotions to 
reject outright as it is to promote the estab- 
lishment of branches of growing concerns. 
Putting the lid on all promotions and prevent- 
ing municipal bonusing through low cost 
power, free sites, or fixed assessments, will be 
a great gain. In the long run, factories which 
are launched in.a town or city where all the 
factors are favorable for successful operation 
and production, will be better off than 
those locating for some temporary bonus 
advantage.” 

It has been demonstrated time and again that 
the temporary gain to a municipality obtaining 
a new industry that does not remain perma- 
nently in operation is much more than offset by 
the instability in municipal finance and in em- 
ployment that is created. No town or city should 
go after an industry that does not promise to be 
a stable force in the community's life for many 
years. Making certain that the industry is finan- 
cially and economically sound is one of the ways 
to ensure this. 


WHO GETS SOAKED WHEN WE “SOAK THE 
RICH?" 
M: BENNETT promises taxation that will 
further redistribute wealth. Several of our 
cities are asking the power to charge surtaxes on 
incomes. 
The ideas all derive from the natural impulse 





of all politicians to “soak the rich.” 


We are not aware that any government in 
Canada was ever elected to office with a public 
mandate to equalize the distribution of wealth. 
But most governments nowadays are going about 
the process of attempting it anyway. Every party 
practises Socialism, although the two major 
parties refrain from preaching it. 

But who is it that gets soaked? Is it really 
wealthy people or the people whom this 
tribution of wealth is intended to favor? 

When the politicians levy a high surtax on a 
man’s income they leave him that much less to 
spend and that much less to invest. If he spends 
less, then there will be fewer workmen in the 
factory, fewer salespeople in 
workers on the railways. If he invests less, 
will be less 


quickly and more 

than if people of means spent it or invested it. 
That might be all right—taking the short term 

look at things—if the politicians were not so 


oe 


tL Uii" 


Our primary job is to increase the world’s 
wealth; to create first and then to distribute an 
abundance of all the good things to which every- 


one is entitled. ; 


To increase wealth there must be enterprise 
and incentive. We must find room to maintain 


B 


activity. 


We cannot increase our wealth by taking in 
one another’s washing. But that is just what we 
are trying to do when we set out to soak the 


rich. 





FROM FASCISM TO REFORM 
AYS the Charlottetown Guardian in a recent 


editorial: 


“Papers like The Financial Post,.which bit- 
terly assailed the Premier’s first statements 
of his.policy, are now eating humble pie.” 


There are two misstatements here. The Post 
did not bitterly assail Mr. Bennett’s reform pro- 
gramme. And we are not eating humble pie. 

What we have done is to draw attention to the 
fact that Mr. Bennett’s January 2 speech and the 
speech from the throne were two different 


things. 


The first was Fascism, which no liberty-loving 
citizen would accept. The second was social 
reform, which every good citizen wants. 

It is not certain that Mr. Bennett’s policies can 
be applied as easily as his more partisan support- 
ers declare. Constitutional difficulties can be 
solved and if Mr. Bennett can find the way to 
solve them, more power to his elbow. But eco- 
nomic difficulties bar easy progress to excellent 
objectives, They cannot be overlooked. 

As a non-political newspaper The Financial 
Post is not concerned with the effect of Mr. Ben- 
nett’s programme on the fortunes of his or any 
other party. But we are concerned with their 


effect on the fortunes of the country. 


At the same time we have no objection to 
other papers adopting as partisan an attitude as 
they like on these and other matters. John May- 


nard Keynes said the other day: 


“The liberty not to be impartial is one of the 
few liberties still left to us, and you must not 


try to take"it away.” 


Post-Scripts 


R: HOME SMITH, who died recently at To- 
ronto at 58 years of age, will be greatly 
missed on various boards and companies where 
he was a potent factor and where tales of his 
many bon mots are treasured. A collection of 
his sayings would go into strange and varied 
places because Home Smith’s career was roman- 
tic, adventurous and at times almost fantastic. 
It led him from a home in Stratford, Ontario, 
through Osgoode Hall, to an eventual legal part- 
nership with Hon. J. J. Foy; it took him into the 
employ of the National Trust Co. in 1901 and 
kept him there until 1913; it had him reorganiz- 
ing railroads in Latin-American republics and 
at one time had him being chased from one 


of them. ‘ 
His interests were multitudinous. 


At one time or another he found time to be 
for many years a Governor of the University 
of Toronto, for 12 years with the Toronto Harbor 
Commission and chairman for part of that time, 
and chairman of the Queen Victoria Niagara 


Falls Park Commission. 


He was a bachelor, a brilliant planner in 
many lines,.a head taller than most men physi- 
cally. He was a Conservative and active in the 
party. As a strong individualist he was most 
active in the Moderation League. He once enter- 
tained Sir Joseph Flavelle at a large party and 
the latter scored one of the few “rises” scored 
against Home Smith. He said, “May I ask for 
something which was probably never before seen 
at this table? May I have a glass of water?” 


| Sayings of the Week | 


“Some white men are civilized but not all.”— 





Rt. Hon. H, A. L, Fisher. 
* 


os * 


“T incline to the view that hookworm won the 


Civil War.”—J. B. S. Haldane. 
. & - a 


“A man may build himself a throne of 
bayonets, but he cannot sit on it.”—Dean Inge. 
* * 


“I have always had a mixture of fear and 
reverence for bankers.” — Professor Stephen 


Leacock. 


- 
“The snake before which the nations of 
are cowering in terror does not exist.”— 


Europe 
Sir Herbert Samuel. 
om 


“No right effort fails of a result. A first sure 
result is more sanity of thought.” — William J. 


Cameron, of the Ford Motor Co. 
+ o - 


“I wish it were possible to achieve thé same 
measure of national unity as we attained for the 
years of the war.” —David Lloyd George. 


“From July 4, 1916, I have never touched to- 
bacco. All the money I saved I put into Southern 
Pacific, at 124. It is now 16."—-Francis Hackett. 


, a 
“Foresight, efficiency and énterprise are en- 
titled to their reward in profits."—W. G. Gooder- 
ham, president of The Bank of Toronto. 
* 


“The genius of government is essen 


tially 
lative. It is not creative. It is more adept with 
the bit than with the spur.”—Glenn Frank. 
* & 


“I can go down to Wall Street with a bag of 
beans and a barred rock hen and borrow 


’ 
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in Several Industries, Government 


Has Intervened to Halt Free 
Play of Economic Forces 





BY JOHN A. 


The most orous and effective 
advocacy of comes 
an organization called P.E.P, which 


While its meetings and deliberations 
never receive any publicity, it is ex- 
ceedingly active in propaganda 
work. Its members undertake sur- 
veys of different departments of the 
national economic structure and em- 
body their conclusions about defects 
and disabilities which they discover 
along with concrete suggestions for 
a “planned” reorganization in re- 
ports which are published in the 
P.E.P. bulletins issued at intervals. 

Lately, P.E.P. has published a very 
comprehensive and _ illuminatin 
survey of the housing situation in 
Britain and supplemented’ it with a 
detailed plan for tackling the prob- 
lem of the slums which is claimed to 
be a great improvement upon the 
policy formulated by the MacDonald 
Government. 

‘ Another Group 

Ramsay MacDonald during his last 
term of office as a Labor Premier, at 
a time when he was trying to stave 
off the demands of his extremist fol- 
lowers for an immediate implement- 
ation of the official pro- 
gramme, professed a keen sympathy 
with “planning.” He established a 
National Economic Committee 
which was instructed to examine the 
whole question of planning and sug- 
gest ways and means of reorganiz- 
ing the British economic structure 
on a “planned” basis. It was given 
a very impressive personnel of 
prominent industrialists, bankers, 
merchants and trades union leaders 
and their practical experience was 
reinforced with the theoretical 
knowledge of some brilliant econom- 
ists like J. M. Keynes and a picked 
secretariat of bright young men. 

For a time it met regularly and 
examined in turn a variety of indus- 
trial and economic problems. But 
its activities were viewed with 
disfavor by the civil service and with 
grave suspicion by many industrial 
leaders. The esmen of the 
Labor party frankly derided them 
on the ground that by its very na- 
ture the capitalist system was not 
susceptible to “planned” reorganiza- 
tion and should be allowed to pro- 
ceed along its time-honored paths to 
its destined debacle. 

Mr. MacDonald’s committee got lit- 
tle help in its work. Acute diver- 
gencies of opinion developed among 
its members with the result that it 
has never produced any visible 
fruits for its labors and under the 
régime of the present National Min- 
istry has faded away into oblivion. 


Elliot is “Planner” 

But the National Ministry contains 
one resolute protagonist of the 
“planning” idea in Walter Elliot, the 
Minister of Agriculture. Although he 
is the second youngest member of 
the cabinet, he has had remarkable 
success in converting his colleagues 
to a number of his views and “plan- 
— schemes. a pers pre- 

ously appeared in these columns 
of a, elaborate schemes which he 
has devised. He has secured author- 
ity by legislation for the reorganiza- 





late the output of the industry, 
which has suffered severely from 


tion it is allocated £600; 
which can be used to buy the re- 
dundant boats, to re-equip boats 
which are obsolete, to finance ex- 
ports and to furnish working capital 
for the industry. 

In regard to marketing schemes 


gj and the regulation of the prices at 


which herring will be sold the board 
is given a completely free hand to 
work them out in consultation with 
representatives of the herring indus- 
try. In the first instance the board 
has been appointed by the Govern- 
ment but after the expiry of two 
years the possibility of the election 
of the board by the industry itself 
is to be considered. The scheme will 
operate in the new herring season of 
1935 which is due to begin soon. 
Some time must necessarily elapse 
before its success or failure in re- 
viving the fortunes of the industry 
can be fairly appraised. 
Coal 

The coal mining industry of 
Britain has for long been the target 
of severe criticism on the ground 
that it was a classic example of the 
wasteful disorderliness and ineffi- 
ciency of the capitalist system. The 
National Government, while reject- 
ing firmly the Labor party’s de- 
mands for its nationalization, com- 
mitted itself to promote the drastic 
reorganization of the industry by 
mergers and the elimination of un- 
profitable mines, and took to itself 
compulsory powers for this purpose. 

At first it pinned its hopes upon 
the willingness of the mine owners 
to carry out the work of reorganiza- 
tion by voluntary agreement among 
themselves. Their mutual jealousies 
and feuds proved so deep and strong 
that scant progress was made with 
projects for voluntary mergers. As 
a result the Government has now 
stepped in and is employing its auth- 
ority to force mergers upon the re- 
calcitrant coal owners. Many diffi- 
culties and complications, however, 
are emerging and apparently none 
of the new plans, which are regional 
in character, are yet in full opera- 
tion. 

Iron and Steel — 

The iron and steel industry was 
given generous protection on the 
strict understanding that its com- 
ponent units would co-operate in a 
drastic scheme of consolidation and 
reorganization. Here again the fric- 
tion of conflicting interests has 
proved an obstacle. The task of re- 
organization has lately been en- 
trusted to Sir Andrew Duncan, the 
greatest industrial expert in Britain, 
who was head of the commission 
which reported on the herring in- 
dustry and was also chairman of the 
commission which reported some 
years ago on the grievances of the 
Maritime Provinces. 





In the Mail | As Others See Us | 


Editor, The Financial Post: 

On page 12 in column 2 of the 
February 2 issue of The Financial 
Post there is a statement made un- 
der the heading of “Loss Leaders” 
that, while possibly unintentionally 
so, is in fact untruthful, insulting and 


damaging. 
The statement referred to is—“This 
is a school boy’s definition.” 
FRED PAGE HIGGINS. 


Toronto, 
Feb, 14, 1935, 


Editor’s Note.—Mr. 
to a recent article by B. T. Huston, 
editor of Canadian Grocer, who dis- 
cussed the definition of “Loss Lead- 
ers” presented to the Price Spreads 
Commission ‘by Mr. Higgins’s ac- 
countancy firm. 

The defiintion of loss leaders given 
by the auditors was as follows: 

“Generally, loss leaders are goods 
sold either below cost, or at such a 
low percentage of mark-up as would 
not, if applied to all lines, cover cost 
of operating. The term is often ex- 
tended to goods that are simply sold 
at prices below the usual mark-up.” 

In speaking of this as a “school 
boy’s definition” Mr. Huston was not 
criticizing Mr. Higgins, but from his 

experien 


refers 


stock, 
cover the cost of operating the whole 
store, and does so very . 


“Stop Me If You Have 


Heard This One” 








“A Political Crime.” 
Brockville Recorder-Times 
The Financial Post is one business 
publication which evidently does not 
take much stock in the assertions 
put forward by politicians and oth- 
ers that because Canada possesses a 
favorable balance of trade, it is 


necessarily more prosperous than it} j 


was when the balance was adverse. 
It thinks, on the contrary, that “most 
of the debtor countries that are now 

of their favorable balance 
of trade were much more busy, much 
more prosperous, and enjoyed a 
much greater scale of employment 
when they had debit balances of 
trade and when new capital was 
pouring in to them.” 

It is generally agreed that the 
opening years of the present cen- 
tury represented a very prosperous 
period for Canada. Yet if the trade 
statistics for that period be ex- 
amined, it will be found that this 
country’s balance was unfavorable 
and sometimes largely so. At the 
same time, however, new capital and 
new population were entering the 
country largely, development was 
taking place in every direction and 
ee was being reported in many 

ches of business. If only they 
could return to the “good times” of 
notwithstanding the 
which 


sider themselves very unfortunate. 
The Other Side of the Enquiry 
Statesman 
In its usual 


thorough and 
unbiased attitude The Financial Post 
touched on an angle of the 


Stevens Investigation which de- 
serves thoughtful consideration 
when it says: 

ing te preston at 
Ottawa have great faith in the Can 
adian educational When a 
boy comes out of seem 


to think he knows all there ‘is tc 
appren 
mtariny ner mao 
a big 


know about business: be requires no 
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of this firm are assured of care- 
ful and courteous attention to 
their requirements. 


















A complete investment service is 
available at any of our Branches 


A. E. AMES & CO. 
"TORONTO 









INVESTMENTS...; 
Dominion of Canada, 3!/2°/, Bonds 


Due Oct: 15, 1944-49*. Market to yield 3.14% to call date, 
Province of Alberta, 4!/2°%/, Bonds 


Due Oct. |, 1958, 99.25 to yield 4.55%. 


Gatineau Power Co., 5°, First Mtg. Bonds 


Mentreal Vancouver Victoria New York London, Eng. 
Due June |, 1956, 100 to yield 5.00%. { 
*Callable on or after Oct 15, 1944 at 100. 


| e Orderd may be telephoned or telegraphed, subject to confirmation, 


MCLEOD, YOUNG, WEIR « Co, 






Building, Toronte 
Telephones Elgin 0161 
Mentreal Ottewa London Hamitern 
Herbour 2276 Queen 878 Metcalf 146§ Regent 0010 














HUMAN NATURE 


No man can be expected to give greater 
attention to other people's business than 
to his own—the other man’s business must 
be of secondary consideration. Through 
a Trust Company an Estate receives the 
thoughtful management which only ex- 
perience and specialization can ensure. 


MONTREAL TRUST COMPANY 
Head Office . . . - « « Montreal 
Western Offices: 

WINNIPEG — EDMONTON — VANCOUVER 
Toronto Office, 61 Yonge St. 


J. F. HOBKIRK, Manager = 









INVESTMENT 
SECURITIES 
oe 
W. C. PITFIELD & COMPANY 


LIMITED 
235 ST. JAMES STREET WEST 
ONTREA 


TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
MONCTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


Amount of loans secured by Bonds and Stocks 

Accrued Interest, Bonds 

Cash on Deposit in Chartered Banks ......ssseeseees¢ ee 
- $ 859,482.43 

Estates, Trusts and Agency Funds 5,694,062.50 


$7,417,179.83 


$7,417,179.83 


PROFIT AND Loss 
Balance at credit November 30th, 1933 .......... sess. 
Interest, Commission Fees, etc, ............cecccaceces .02 
t $ 196,023.16 
rT. 


Expense Account .........cscccesececcecee dilhacetecas .76 
ividends . $5:000.00 
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Transportation— 
Car loadings (Feb. 9). 
C.P.R. gross earn. (Feb, 1+) 
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Business Conditions— 
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Business Conditions— 
Financial Post index* (Jan. * 
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AN INCREASE OF $513,737.08 


POLICY RESERVES .....:.. $2,453,416,00 a 


SURPLUS. FOR PROTECTION 
OF POLICY HOLDERS..... $512,078.87" 


AN INCREASE OF $9,238.87 


NEW INSURANCE ISSUED <a 
AND REVIVED ..........-. $3;241,39200- 
AN ANCREASE OF 16.8% 
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industry as a whole 

start than in 1934 although General 
Motors was somewhat behind in 
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INSURANCE IN FORCE. . . .$17,185,858,00 
AN INCREASE OF $1,071,198.00 — 
emer 


The net premium and investment income for the year was the largest in the 
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volume of orders for the 
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U. 8. A. Business Similar 

12 THE United States, the gains in 

December and January have been 
even more marked than in Canada. 
In both countries, however, failure 
of the durable goods industries to 
show any great recovery remains a 
definitely disquieting factor in an 
otherwise bright outlook. The sim- 
flarity of the gains in January this 
year and last is being commented 
on by observers in the United States 
with the warning that the experi- 
ence of 1934, when business slumped 
badly in the summer months, may 
be repeated in 1935 unless the heavy 
industries begin to operate satisfac. 
torily. 

*ees 


Trade Activity Continues 
R= trade continues to report 
gains over the .corresponding 
period of a year ago. In many cities, 
retailers beriefitted during the past 
week by moderation of the weather, 
this being particularly true in Brit- 
ish Columbia and the Prairie Pro- 
vinces. The increase in volume of 
1.c.l. and miscellaneous railway car 
loadings this year indicates a heav- 
ier movement of consumer goods, 
particularly in the western division. 
Wholesalers are being kept busy 
on orders of spring and summer 
merchandise. The head of one 
wholesale dry goods house comment- 
ed to The Financial Post on the fact 
that higher grades of goods were 
being ordered this year than in 
either 1933 or 1934. 


Failures in the week ended Feb. 9, 
as disclosed by the Canada Gazette, 
numbered 22 as compared with 44 in 
the corresponding week of 1934. 
Failures to date number 162 as 
against 244 in the same period .of 


official index having been 71.5 com- 
pared with 71.2, 

The January business situation 
was uneven with a number of pro- 
nounced gains setting the pace for 
the month. Several of the base 
metals were exported in heavy vol- 
ume. Slaughterings showed a not- 
able gain and motor car plants re- 
sumed operations on a considerable 
scale. Carloadings and exports were 
well above the levels of the preced- 
ing month. 

Major Specific Changes 

. — Outward shipment of 
nickel was 10,735,500 pounds com- 
pared with 7,117,300 in December, 
the adjusted gain -being 87 per cent. 
The gain in zinc exports was also 
pronounced, the outward shipment 
being stepped up from 24,837,300 
pounds to 28,104,500. The increase 
after seasonal adjustment was near- 
ly 80 per cent. Copper exports were 
more than maintained after seasonal 
adjustment, the gain over January, 
1934 being 17 cent. Asbestos 
showed an adjusted decline of 2.2 
per cent. 

Foodstuffs—The manufacture of 
food products showed recession in 
January. The milling industry was 
less active in the latest month for 
which statistics are available. The 
output of sugar did not maintain the 
level of the end of the year. Cattle 
and sheep slaughterings featured in 
January with adjusted gains of 42 
per cent and 38 per cent, respective- 
ly, Hog sjaughterings on the other 
hand were off 5 per cent. Cheese 
exports reached a very low level in 
January, and canned salmon exports 
were down 128 per cent after sea- 
sonal adjustment. 

Paper and Lumber. — Newsprint 


é 
a 


ber. 

The gain in carloadings was 15.4 
per cent over December and 3 per 
cent over January of last year. 

F Trade.—Exports ‘showed 


15 per cent over January of last year. 
The favorable balance of trade was 
about $7,500,000. 
pT 
Slight Gain in Prices 
Recorded Last Month 

The general wholesale commodity 
price level advanced moderately 
during January, the Dominion 
Bureau of Statistics index for the 
month standing at 71.5 as compared 
with 71.2 in the previous month. In 
oan, a year ago the index stood 
at. 70.6. ‘ 

A definite upward tendency was 
apparent as the month commenced, 
but many basic commodity markets 
reacted sharply toward the middle 
of the month when confidence was 
shaken by the pending gold clause 
decision. Recovery was rapid, how- 
ever, afid markets later in the month 
remained steady. 


Swiss Industries Fair 


MONTREAL.—Pearson’s Antisep- 
tic Co. of England has completed 


tite melon 
P00,000 gallons per annum, 


shoe factory, turning out 1 
burg Kews). . 

Vivian Gas Engine Works, Van- 
couver, plan a $10,000 addition to 
‘the plant for the increased manu- 

and stationary 


Western Bridge Co., Vancouver, 


with the City of La-j|are planning immediate construc- 


tion of a $350,000 addition to the 


will : 
ood of] ture of mining and other machinery. 
* Brunswick Canning 


Ce. plan to 


of well-balanced growth in financial strength and sound | oh 


The Empire Life 
Sus ¢ 


TORONTO 


HEAD OFFICE; 


erect a plant on the north arm of 
the Fraser River, B.C.; erection of 
cannery and installation of ma- 
chinery to cost $60,000. (Can. 
Grocer). 

The Toronto Industrial Commis- 
sion ‘announces that: 

Kendall Refining Co. of Bradford, 
Pa., has leased approximately 13,000 
square feet of floor space at 35 
Fraser Avenue, Toronto, where 
they will establish a plant for the 
blending and canning of lubricat- 

oils, operations to commence 
about March 15. 


-Policyholders _ 


March 30 to April 9 
This year’s annual Swiss Indus- 
tries Fair will be held at Basle, 


1934, a decline of 33 per cent. production showed decline from the 


Business Indicators 
Of Canada .. . ore pon 


Denotes figures this week. 
ee WEE ¥Y DATA —— Cumulative Total —— | struments, 
np mctiibae eis Jan. 1 to date 
w Oar loedings (Feb, 9) pre 1p 08 das. 208 56.835 
ar e eseceee | 

CPR. gross earn, (Feb. 14) .. $ 43-240,000 8 2,008,000 8 12,736,000 § 13,220,000 
Boxe. gross earn. (Feb. 14) .. $ 43,084,760 § | 2,747,848 $ 18,195,336 $ 16,971,431 onsulate General of Switzer 
Business failures (No.) (Feb. 9) 222 “ 7 244 | land, Mon or the ie 
Weekly index DBS. (Feb. 9) 4101.7 88.6 wabeees eesseee |Sulate at Toronto, Winnipeg and 


MONTHLY DATA 
Business Conditions— 1934 1938 
Financial Post index® (Jan, '38) 979 68.1 


a— + 
C.P.R. net earnings (Dee.) .. 3,171,408 3,246,307 © 24,364,023 $ 20,862,105 
C.N.R. net revenue (Nov.) $ 700016 1,548,100 $ 11,651,947 $ 4,908,058 
Iron and Steel (December)— . oe 
iron production (tons) «. 42,364 38,612 406,905 227,317 


vase taeek stennsene 88,732, 501 «789,070 «409,979 ‘ sak a : 
“ Passenger Car: a : a great co-operative enterprise, 
st opus (Decemi 198s ais ler, be | 7 dex remained _extremély 3 A surance has built up Assets in Canada 
Paty atte Betombe cat To ne eeecen the limits of 705 totalling, approximately, two billion dollars. 
> masse’: (March) and 78.2 (June). . 
: et these Assets are relatively small when 
Business Briefs it is realized that they are jointly owned by 
about 3,500,000 policyholders—one-third of 


Construction— sors1s 
Canada’s population. 


2.19458 . Contracts Awarded Gan, i908) $ 10,920-100 § 6,70a,900 § | 
i TS Exports Ganuary 1000) s..c2 Sous tae 
F Memeectaredt ee seeetiocse  SuMLa! §— ne0TeT 
Miproduction (December) 969,482 967284 
On the average, each policyholder owns 
$571 as his share of the total Assets in Life 
. Companies operating in Canada. Obviously, 
the great majority of policyholders are men 
and. w of ordinary means—thrifty 
. people who, year by year, have entrusted to 
Life Insurance part of their savings so that . 
they may have financial security against the 


Wheat flour exports (Jan, 1935) 346,009 448,498 
uncertain future. 


TORONTO ome acquainted 


OTTAWA . 
QUEBEC 
SAINT JOHN 
MONCTON 
HALIFAX 
VANCOUVER 
LONDON, ENG. 


of Life Insurance Companies 


to preserve their financial independence, and, 
as thrifty citizens, neither they nor their - 
dependants are ever likely to become charges 
upon government or municipal relief. 

To protect the interests of these 3,500,000 
Canadian policyholders, Life Insurance Com- 
" panies have invested their Assets in govern- 
ment and municipal bonds in first mort- 
gages—in public utilities and industrial enter- 
prises—and in-other authorized securities. 

The soundness of the Investment policy of 
the Companies has been tried and proven 
during periods of severe financial stress. Gove 
erning and corporate bodies in which policy- 
holders’ moneys are invested have maintained 
the integrity of their obligations and made it 
possible in turn for the companies, in their 
Capacity as trustees for the policyholders, to 
policies. 


30, 1934 


- . $337,199.25 
+» 257,679.83 
«+ 125,194.50 


Trade (January 1935)— 
Imports Sevecesecetoe eertteree 
Exports .sccevcsect senses PTTTT) 
Wheat exports (bush,) 6 
Employment (Jan. 1985) D.B.8, Index 
All industries . 95.0 
Manufacturing 95.2 87.1 
Electric Power Output: (Decem 
Total monthly (000’s tted 1,707 886 
Aver. daily ‘ 55, - 
Other Industrial Indiees— 
Lumbering: 
Plank & board exports, mill 


7 49,482.40 (January 1935) . . 5, 93,982 essesss 
, Boot & shoe prod., pr, : ‘ 944816 16,491,817 
850,482.43 Crude petrol cin. gal, (Dee. ‘A61 —@4,900,694 vate sa. t00 
Cotton imports, 1b ) os 19,803,000 aT i. 
amet a, ae imp. tbe. oe? eons 13,813,857 
$7,417,170.83 | See ™ weer it Deas in higher price levels being attained. 
= Bank debits (December) ... .3.040,000 § onan $ 32,867,000 $ esse Wheat at Winnipeg made an im- 
ae 000 $ Saiber.000 $ 579,714,000 § 384,226,000 | mediate advance but this was grad- 
ually whittled during the 


ended the tension 
which has gripped world commod- 
ity markets and generally resulted 


Bond sales (Jan, 1935) 
Auto = 
on) "7 Used cars" (December oe 420,223 10,128,430 | of Monday’s session with only a i ol of i. 
$ 26,540.76 000's omitted. iFor: 4 weeks to January 26, 1985. *Preliminary. close. Base ‘ 
. ama ; , 


Life insurance sales (Dec.) «. i ? * ¢@- 
83,583.02 New cars ( $08,100 $ So0.s8e 6 esoroas 10,080,378 slight improvement These policyholders represeat the best | 
E , fi I | ( 


An attractive investment 
Calgary Power Company 


Limited 


Te © i i, 
Seng | | a mamoanememaupitnie | EERE a 
Pt | 3 J See ay a, lana 2.82 S mek set : 
PT oa. 83 omtde tke iis. 1 12 %04 aes | 
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FROM NEW YORK » 









Regular sailings from Halifax 
throughout the winter to 
. Havre, London; and 
to Cobh, Liverpool. 
The largest passenger fleet on 
: the Atlantic now offers the 
. widest possible choice of routes, 
_ rates, and dates of sailings to 
Europe. 
- Ask about our Winter Cruises to 
Wassau, West Indies, Mediter- 
~ panean, Around the World. 


Apply to your local agent or to 


CU asic: 


Lim ITED 
ANCHOR LINE - 


‘- 217 Bay Street (Elgin 3471) Toronto 
































John D. Gilmour 


(B.Se.A., B.Se.F., Toronte) 


| Member Executive, Pacific Le 


+ Member of Canadian Seciety Forest 
Engineers. Québec Association of Forest 
e « Senior Member. Seciety of 
American Foresters. — 

tion and management of 
ao wood-logging tions. 
oaiebio te 1 or iberland 
| conn therewith. 








































An Outstanding 
NEW YORK HOTEL 


The 
* DELMONICO, 
exceptionally 
well-located for 
both business and social 
' interests . . . An unex- 
celled residence for the 
day, week or month. 

, Rooms from $4 per day 
Double Reoms from $6 per day 

Suites from $8 per day 


DELMONICO RESTAURANT 
INTERNATIONALLY FAMOUS 
















































Park Avenue at 59th | 
NEW YORK 


UNDER RELIANCE DIRECTION 













To appoint friends as 
Executors of your Estate, 
may prove an injustice to 
them as well as to your 
Such friends are 



















your Estate. . . and first 
experiences are often 
ibe costly. 

_ Errors in judgment, de- 
lays and losses are all 
eliminated by the ap- 
- pointment of an experi- 
enced Executor, such as 
- The Royal Trust Com- 
pany. : 

’ Acting as your Executor 
' or Trustee, The Royal 
“Trust . Company 
bring to your Estate the 
know m. epersence 






















COMPANY 


"EXECUTORS AND TRUSTEES 


- RLOTTETOWN, PEL 
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|. Walkerville on February 20: 





Larg 
‘ Good Inventory Over- 
estimate 








31 
934 

Gb navn sob daneies be 662,248 sapewe 
Less: Cost of goods ..,. 437,978 vetoed 
Gross profit ..... scenes 224,270 233,608 
Gen. expenses ..+..+. 256,512. 189,860 
Sa eedves ove *32,242 43,738 
Less: Misc. inc. ........ 15,097 Seeeee 
Int, earn. on bonds 1,453 aahie'e 
Net earnings .......i... *15,692 739 

Prov. for depreciation . 30,039 = 
Tmooetes CAE oi ccccsswse cecccs 1,750 
Net profit ......... eves %45,731 11,106 
Prev. surplus .,.... sere TODS7IB ceases 
Add: Invent. adj. ... 100,000... oe 
Less: Invent. adj. ...... 100,000) geass 
Less: Tax prior years .. mee) Soko 
Sales tax adj. ....... ‘ TMOR oe cdiod 
Earned ae os 2. 146,358 naeeee 

N 
Prev. cap. : coe ae ecccee 
Less: Comm. paid ...... eesees 
Loss on assets ........ 9,951 eetece 
Cap. surplus for’d ...,. CATT. - sce ° 
*Deficit, - * surplus, 


The foregoing.table shows that 
there was a considerable credit bal- 
ance after deducting the cost of the 
goods sold. Sales, delivery and gen- 
eral expenses, added to the large 
taxes which ail brewery companies 
have to meet, took all the profit and 
more besides. H. D. Radner, presi- 
dent, said new method of sale in 
Ontario had caused increase of sales 
but mainly in draught beer depart- 
ment which does not show same 
profit as bottled beers. In the latter 
category the prohibition against ad- 
vertising had thrown a large propor- 








wt “mototng in a aa 
alkerville 


Wi reported a net 

loss after deprecia’ of $45,731 as : 
compared with a net profit of $11,106 | | 
in 1933. The high expectations |} 



































LT.-COL, A. L. BISHOP 
President of Coniagas. Mines, Ltd., 
who has been elected to the board 
of directors of The Toronto General 
Trusts Corporation, 


VICTORIA TRUST 
, HAS BIG MARGIN 
OVER DEPOSITS 


Assets of $7,856,590 Ex- 
ceed Deposits by 
$1,697,407 


Total of deposits and investment 
certificates of Victoria Trust and 
Savings Co., Lindsay, Ont., was $6,- 
159,183 at December 31, 1934, com- 
pared with $6,080,587 a year earlier. 

Total assets securing these certifi- 
cates amounted to $7,856,590 at the 
end of 1934, leaving a margin over 
claims of depositors and certificate 
holders of $1,697,407. The: propor- 
tion of liquid assets securing credi- 
tors increased sharply. 

Due to an error in the calculations 
the security behind claims of deposi- 
tors and certificate holders was 
shown incorrectly in The Financial 
Post last week. The corrected tabu- 
lations of the position of the com- 
pany with respect to the creditors 
and shareholders are as follows: 











tion of business to Quebec companies Shareholders’ Position 
which adyertised in Quebec publica- = 4 - 
tions circulating in Ontario. Sabiaetielaiaal ah. 3.50 7.07 
Woerking Capital Divs. paid per sh. .,. 6.50 8.00 
. = 1508 Net ye its seareteeees 52,641 64,553 
Current assets ......... 350,104 327,169] wert arte we eee 
Current liabilities ...... 23,753 8,474 oe ee wetmo 363 anaon 
vest. certifica coos 71 
Working capital ........ 318,695 | Deposits .............. 1,464,620 1 
oo ses scareteesaite -14,.74—1. 38.61—1 Was eee a 
n statement cash showed an | Total. .............. nee ’ 
. Secured by assets p 
increase from $103,158 to $173,267, | “Ticuid assets ....... 627,419 299, 
Mortgages and int. . 5,531,764 5,780,689 


while inventory dropped from $207,- 
896. Mr. Radner states that toward 
the close of the year it was seen that 
inventories had been overestimated 
Upon verification and before any 
action by the board vdluntary con- 
tributions to the treasury were made 
by large shareholders in order fully 
to protect interests of the minority. 
The earned surplus account contains 
an item of $100,000 representing 
cash received in respect of inven- 
tory adjustment. 4 

Lands, buildings, machinery, 
equipment are shown at depreci- 
ated appraisal values of $1,005,352. 
The Dominion Appraisal Co: showed 
the value at $1,179,752 .on January 
1, 1933, less cost of subsequent ad- 
ditions. ‘ 

The annual meeting will be at 





INVESTORS SYND. 
CONTENTIONS WIN 
IN NEW YORK CASE 


Appeal Court Reversed 
Lower Court Judg- 
ment Against It 


Litigation in New York. State 
against Investors Syndicate has 
turned out favorably for the com- 
pany. It had been’ claimed that the 
certificates issued by the company 
to residents of New York were void 
or voidable because’ of the - alleged 
failure of the company to qualify 
in New York under the proper law. 

For some time. a‘test tase was 
pending in the Court of Appeals, the 
highest state court in New York. The 
company had not solicited applica- 
tions in New York since June, 1930, 
and Investors Syndicate Title & 
Guaranty Company, a New York 
corporation, has operated in that 
state since Investors Syndicate dis- 
continued. A little concern has been 
expressed from time to time by Can- 
adian holders of investment certifi- 
cates of Investors Syndicate lest this 
case in New York might work out 
disastrously in a financial way to the 
company. The Financial. Post was 
informed by the héad office at Min- 
neapolis that even if it had gone 
adversely, the company was ‘well 
able to take care of the situation. 

Plaintiff had Defaulted 

Judgment for the plaintiff had 
been given in lower courts. The 
plaintiff—in this case Janet Fosdick 
—held accumulative installment cer- 
tificates issued by the defendant. 
She was to have paid specified sums 
at regular periods for ten years and 
at the expiration of that period, get 
a stated amount. The action was 
brought to recover money received 
by the defendant in accordance with 


business, Investors Syndicate did not 
comply — the New York State 







































Capital ac. assets ... 1,697,407 
Total 


1,696,520 
7,779,107 
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Transportation Building 


Outlook More Hopeful 
From Our Own t 
MONTREAL.—Though the oute 

look for the Transportation Building, 

of Montreal, appears somewhat more 
hopeful, no immediate prospects are 
held out for a resumption of interest 
on the first mortgage bonds, of 
which $589,700 are still in the hands 
of the public. The last interest cou- 
pon paid on these bonds was on 

May 1, 1932. Default was made the 

following November. Sinking fund 


payments, however, continue to be} pri 


met. 4 

At the time of the default a meet- 
ing of some of the bondholders, 
underwriters, trustee, etc., was held, 
and it was decided to hand over in- 
formal supervision of the property 
to the trustee. Revenues were to be 
applied to meeting current expendi- 
tures, after which the balance 
would go toward meeting interest 
payments. .The revenues have been 
below normal due to the highly 
competitive conditions ayy in 
the Montreal office building situa- 
tion. Taxes, ground rent and other 
charges have been met, but. there 
has been ‘no balance available for 
the bondholders. At present the 
building is about 70 per cent occu- 
pied, which is above the average, 
but rental values are lower, Lately 


there. has been a tendency on the 
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DUN & BRADSTREET of CANADA LTD. 


MERCANTILE AGENCY 


THE 
R. G. Dun & Co, 


Victor A. Sinclair, K.C. 
(formerly Chairman of the Workmen's 
Com pensation Board of Ontario ) 


-announces that he has resumed the prac- 
tice of law, as consultant and counsel in 
Workmen’s Compensation and_ social 
insurance, life insurance, and corpora- 
“tion law, at his chambers, 


1503 Canada Permanent Building 


Established in 1889 by the Late J, P. Langley, ¥.C.A, 


J. P. LANGLEY & CO. 










amount for 
second, that the judgment of the 
market on the value of Canada Bud 
shares and the common shares 
Brewing Corporation is shown in 
current market quotations at $8 for 
Canada Bud shares and about $4 
for Brewing Corp. shares. 

An ee ere of - ~ 
nual re a 
Sette of taxes paid in 1934. 
The company made a net profit of 
$118,647 after depreciation but be- 
fore income taxes, and paid $588,012 
in taxes, $411,987 of which went to 
the Dominion Government, $153,719 
to the Provincial Government and 
$22,306 to the city of Tcronto, 

Cc Balance Sheet 


, Previous bdlance sheet had not 


consolidated and thus consider- 
able interest was taken by some 
shareholders in the relation of City 
Club Breweries, subsidiary, to Can- 
ada Bud Breweries. Some stated 
that this company had a bank loan 
which was not shown and data as to 
the value of the subsidiary was ask- 
ed. For instance, on April 30 last, 
the investment in City Club Brewer- 
ies was shown at $123,965 on the bal- 


gos | ance sheet issued then, while land 


and buildings, plants and equipment, 
autos and trucks, furniture and fix- 
tures were then shown at $1,086,699. 
In the new consolidated balance 
sheet in which City Club Breweries 
assets and earnings and liabilities 
are included, the total of land, build- 


ings, ma and nt is 
shown at $1,555,340 and note states 
that Canada Bud assets are incl 


in this amount at.cost with City 
Club assets at value as per the ap- 
praisal of. the aoraan! 

Company, dated Nove _ 
plus addi at cost, There is ‘av 
offsetting item in the of 
$200,845 representing capital lus 


on purchase of City Club Breweries, 
being excess of appraisal values over 

ce paid. The auditors, Welch, 
Anderson & Company, state that 
there was no depreciation on plant 


and b for the years 1932, 
aes set up on the books of 
e su 


held by Brewing Corp. but one esti- 
mates about 10,000. 

of the tenants to ask for longer 

. Which is regarded by the 

management as a definitely encour- 


sign. 
In addition to the first mortgage 





& 


urity extended from 1932 to 1951. 
























Toronto, Ont. 








to | 
in Canada 1856. 





























HONEY DEW SALES 
SHOW IMPROVEMENT 


But Operating Expenses Cut 
Profit from $27,000 
to $11,000 





Some improvement was reported 
in sales of Honey Dew Ltd. for the 
year ended December 31, 1934, when 
gross volume amounted to $1,003,726 
as compared with $954,046 in 1933. 
Operating expenses, however, also 
increased thus reducing the operat- 
ing profit from over $27,000 a year 
ago to a little under $11,000 in 1934. 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 











*1934 = 
Gross sales «......+0++ 1,003,726 964,046 
Less: Oper. weetden 992,925 936,688 
Operat profit ........, 10,801 27,358 
Add: Intereat earned ... 119 71 
Net earnings ........... 10,920 . 27,429 
$ «ope» 82,404 30,726 
~~ ont US. rights 10,629 
rights ...... d 
Legal costse .......+.. 11,737 9,440 
Loss on constr. & equip 
of stores closed ..... SAG EN.8- 
Add: Adj. of int. on 
purch. of U.S. rights.. 19,538 ...... 
Mat 16GB Die cadsccceccete 18,858 23,366 
Add: Prev. surplus ..... 157,834 182,792 
Capital reduction ..... 1,415,400 ...... 
Less: oat. i ee ee ’ 
Invest. in shs. of Honey 
. Dew, Inc., w/o ..... 50,000 .,.... 
Advances to Honey 
Dew, Inc., W/O ..4... ZAA,GOE  cidece 
Goodwill, etc., & U. S 
rights W/d ......+... 1,173,693 eeee 
Bal. car. forward ..... + 105,687, 157,834 
* 1034 after giving effect to 













COAST TERMINALS 
ON AUCTION BLOCK 
ON FEBRUARY 25 


Expect Trustee to Buy for 
Reorganization Pur- 
poses 


From Our Own Correspondent 

VANCOUVER. — Properties of 
Pacific Coast Terminals, Ltd., at 
New Westminster will be sold at 
public auction here February 25, 
by order of the British Columbia 
supreme court following suit by 
first. mortgage bondholders whose 
claim totalled $1,500,000. 

Montreal Trust Co., trustee for 
the bondholders, is expected to bid 
the property in .and arrange for 
private sale to security holders 
later, so that the sale will constitute 
a reorganization. 

Pacific Coast Terminals engaged 
in a general shipping and ware- 
housing business at the New West- 
minster waterfront, handling prod- 
ucts of the Fraser Valley for over- 
seas shipment and a large tonnage 
from Consolidated Mining & Smelt- 
ing Co.,-which held an interest in 


1,592 | the enterprise. 


In addition to first mortgage 
bonds, the property is charged with 
second imortgage bonds of $300,000, 
for which Westminster Trust, Co. is 
trustee. The city of New West- 
minster guarantees second mort- 
gage bond interest, amounting to 
$21,000 annually, and granted an 
exemption from taxes, but the tax 
arrangement ended on the bank- 


ba ‘ 


DATTLESHIP 





ea You can have floors 
‘or YOUR mamas or home eemloce 
as at surprisingly m t 
a Deninion Battleship Linoleum 
comes in seventeen colours and effects, 
erent ne 
tiles, strips or other 
shapes, in any size, range of 
border treatments is practically un- 
limited. Write us for suggestions, also 
particulars of our 5-year guarantee, 


@ How much Overhead is Underfoot? 
DOMINION OILCLOTH & LINOLEUM 
CO. LIMITED MONTREAL 





outwards through the port of Hali- 
fax during January, totalled 224,598 
tons. This was in contrast to 172,971 
tons and 118,220 tons in January, 


ruptcy of Pacific Coast Terminals 
Ltd., when the city was called on to 
meet its guarantee and therefore 
levied taxes, approximating $21,000 





annually. 1933 and 1932, respectively. 
. The total number of Pane ar- 
» riving and departing at the port last 
Halifax Port Tonnage month numbered 452. This was 
rea During uary seven less than in the corresponding 
G ter Jan month last year, but is well above 
From Our Own Correspondent | the average. Net registered tonnage 


MONTREAL. — Halifax Harbor| is reported at 1,075,810 tons in Jan- 
Commissioners report that the total| uary, 1935, and 952,967 tons for the 
cargo tonnage handled inwards and! same month last year. 


- For Sale 
FREEHOLD TIMBER LANDS 


‘Ti Canadian Pacific Railway Company offers for sale 





150. square miles (95,718 acres) valuable freehold 

timber lands situated in the Province of Quebec, esti- 
mated to contain from 5 to 6 cords of pulpwood per acre, or 
about ‘half a million ‘cords, other valuable timber and about 
42 per cent arable land. , 


In addition, the Company offers for sale scrip for about 230 
square miles (147,525 acres)*of freehold timber limits in the 
Province of Quebec, to be selected, : 


For further particulars apply to— 
J. 0. APPS sted 
General Executive Assistan 
Canadian Pacific Railway Co., 
203, Windsor Station, 
MONTREAL, Que. 
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The belt that stands up to punishing Lenix drives, is the belt for your 
transmission needs... . and that belt is Gutta Percha's DURAFLEX. 
Outstanding performance results from its careful construction. 
DURAFLEX is a seamless, square edge belting, built ply upon ply of 
heavy, closely-woven duck and pure gum rubber, vulcanized under 
extremely heavy pressure. Waterproofed edges will not ravel. Inner 
plies will not crimp. DURAFLEX is extremely flexible, with stretch i 
practically eliminated.’ Write for a Duraflex sample, or let us quote 


on your specifications. You'll find that the belt that 


take it from 


a Lenix drive is the most economical belt to use on any transmission job. ; 
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Walkerville Brev 

t would be glad to 
opinion of the stock 
ville Brewery Co. 

TI am unable to und 
this company shou! 
operating loss for 1934 a 
for the previous year 
favorable conditions 
company suffer any ex 
loss during 19347 Do y 
it advisable to hold 
higher prices? 


Walkerville Brewery 
statement for 1934 show 
liquid position. The op 
was @ surprise as it 
thought that it would 
better than it had done 
the annual report, H. | 
president, explained tha 
a large over-estimate a 
ventory and that large s 
had put in considerable 
up the deficiency. Elsew 
statement it shows $10: 
stituting an adjustment 
ventory account. 

It is understood that 
company did improve 
more in the draught beer 
which the profit is least 
is ne company 
crease ttled sales | 
companies. The company 
believes that, if it cou 
the present advantage 
companies would not be 

One also has to take int 
ation that in undertaking 
method of sale, expenses ¢ 
terially. A> small compa 
send its travellers out to 

. as well as the large com; 
to do. Sales were made 
area but for draught bx 
economic beyond a certa 
new Manager was recent 
ed and the company 
watched from now on t 
its actual accomplishment 
the depression, it had sor 
quite large sales. Very & 
petition naturally exists b« 
tario has a large surplus of 
capacity above requiremer 


Great Lakes Pap 


Is the position of Great 
bondholders as favorable 
ago? The decline in the 
bonds seems rather distur 


There seems little reas 
lieving that the position 


Lakes Paper .Company has a 
recent deteriora 


any grave 
Of course, the former subs 
premium on U.S. funds 
pletely disabpeared and | 
ium helped. very largely 
earnings of the Canadian pa 
panies a few years ago. | 

of Great Lakes Paper C 
substantial reduction in ov 
penses is reported as v 
increase in sales. 

In the recent report r 
the receiver of the comp 
stressed that the value 
Was only nominal and has 
some time but in view of 
gation surrounding the c 
attempt has been made t 
these assets according 
standards. 
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Walkerville Brewery 

1 would be glad to have your 
opinion of the stock of Walker- 
yille Brewery Co. 

I am unable to understand why 
this company should show an 
operating loss for 1934 and a profit 
for the previous year under less 
favorable conditions. Did the 
company suffer any extraordinary 
Joss during 1934? Do you consider 
jt advisable to hold the stock for 
higher prices? 


Walkerville Brewery Co., annual 
statement for 1934 showed a good 
liquid position. The operating loss 
was a surprise as it was at least 
thought that it would do a little 
better than it had done in, 1933. In 
the annual report, H. D..Radner, 
president, explained that, there was 
a large over-estimate as to the in- 
ventory and that large shareholders 
had put in considerable cash to make 
up the deficiency. Elsewhere in the 
statement it shows $100,000 as con- 
stituting an adjustment in the in- 
ventory account, 

It is understood that sales of the 
company did improve but it was 
more in the draught beer division on 
which the profit is least. Reference 
is made by the company to the in- 
crease in bottled sales by Quebec 
companies. The company apparently 
believes that, if it could advertise, 
the present advantage of Quebec 
companies would not be so great. 


One also has to take into consider- 
ation that in undertaking the new 
method of sale, expenses grew ma- 
terially, A small company had to 
send its travellers out to buyers just 
as well as the large companies had 
to do. Sales were made over a large 
area but for draught beer are not 
economic beyond a certain area. A 
new manager was recently appoint- 
ed and the company should be 
watched from now on to see what 
its actual accomplishment is. Before 
the depression, it had some years of 
quite large sales. Very keen com- 
petition naturally exists because On- 
tario has a large surplus of brewing 
capacity above requirements. 


Great Lakes Paper 


Is the position of Great Lakes 
bondholders as favorable as a year 
ago? The decline in the price of 
bonds seems rather disturbing. 


There seems little reason for be- 
lieving that the position of Great 
Lakes Paper Company has shown 
any grave recent deterioration. 
Of course, the former substantial 
premium on U.S. funds has..com- 
pletely disappeared and this prem- 
ium helped. very - largely in -the 
earnings of the Canadian paper com- 
panies a few years ago. In the case 
of Great Lakes Paper Co. a very 
substantial reduction in overhead ex- 
penses is reported as well as an 
increase in sales. 

In the recent report put out by 
the receiver of the company it was 
stressed that the value of the assets 
was only nominal and has been for 
some time but in view of the liti- 
gation surrounding the company, no 
attempt has been made to revalue 
these assets according to present 
standards. ‘ 

The disappearance of the US. 
premium was a big loss but. this was 
something that never could be taken 
as permanent in earnings of any 
company. Aside from this premium, 
the report of the receivers covering 
the period to June 30, 1934, showed 
that gross profits on sales were about 
80 per cent above the scale of profits 
for the almost two year period of 
July 1931 to June 30, 1933, During 
the year reported, the receiver did 
not find it necessary to borrow any 
money and reported cash on hand 
of almost $244,000. While no depreci- 
ation had been written off, it was 
stated that during the year, substan- 
tial capital expenditures been 


“Regal,” not “Reyal.” 

Under the title, “Letting Royal- 
ties Pay Insurance,” by a ter’s 
error Lt.-Col. W. M. O. head, 
president Regal Securities Corp., 
was shown in the issue of February 
16 as president of Royal Securities 
Corp. Elsewhere in. the 
Lt.-Col. Lochead was stated to 
be president of Regal Securities 
Corp. and the latter name was 
used throughout the article. In 
case, however, someone misunder- 
stood, this correction is being made. 
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receivership, ex-/steel 


penditures of this kind had totalled 
over $200,000. Since the receiver 
took over in July 1931, a total profit 
of approximately $430,000 was’ re- 
ported up to June 30, 1934. v5 
During this period, however, no 
interest on the $10,000,000 of’ out- 
standing bonds has been paid and 
interest in default at Sept. 1, 1934, 
amounted to $2,400,000, Preliminary 
steps for the sale of Great Lakes 
Paper Company through 
are now being taken. This is con- 
sidered the best means of terminat- 
ing the réceivership and effecting a 
reorganization. While nothing defin- 
ite has been announced about the 
time of reorganization, it is bélieved 
that now the company is in.a better 
earning position, reorganization 
ony be expected in the fairly near 
ure. 


Power Corp 


It has been suggested to me that 
I should buy some common stock 
of Power Corp. of Canada. Before 
doing anything in this matter I 
would like to have your report as 
to the current position of this 


Financial statement of Power 
Corp. of Canada for the year ended 
June 30, 1934, showed a book value 
of $9.38 a share back of the common 
stock. Earnings on the common for 
that year amounted to 24 cents a 
share, Some improvement is ex- 
pected during the current fiscal year 
as indicated by the six months’ in- 
terim statement. During the past six 
months the balance available for 
capital stock dividends was $391,041, 
of which $300,000 is required for 
preferred dividends, This left a bal- 
ance of $91,041 applicable to. the 
common stock, as against $19,066 for 
the last half of 1933. 


Hamilton Bridge 
I have been considering an in- 
vestment in one of the construction © 
companies. What are the prospects 
for Hamilton Bridge? there 
been any recent improvement? 


We understand that there has been 
some improvement in business for 
Hamilton Bridge Co. during the last 
year. No hopes are held of turning 
last year’s net loss of $194,000 into a 
net profit, but a better showing is 
anticipated in the forthcoming 1934 
report. Apparently the company has 
been successful in obtaining several 
new building contracts, although 
these were of small size and largely 
consisted of extensions to existing 
plants and some steel construction 
work in connection with the develop- 
ment of the mining: industry in 
Northern Ontario. 

This company of course, is depend- 
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Canada Bread 
I shall be obliged if you will let 1 

me have a brief summary of the 
proposed changes in the financial 
set-up of the da Bread Com- 
pany. I noticed some report in 
one of your late issues but omitted 
to take any notes from it. 


The proposals as to the changes 
to be made in the financial set-up 
of the Canada. Bread Co, have not 
yet been submitted to shareholders, 
There is an expectation that share- 
holders will be asked to accept a 
dividend reduction .on the two 
classes of preferred to bring 
them within the present earning 
power of the company. 

The first preferred pays 7 per 
cent when earned but is not cum- 
ulative. We rather expect to see 
shareholders asked to take a smaller 
return but to have shares made 
cumulative. It will be pointed out 
that if dividends had been curnula- 
tive in the last two years, the ac- 
cumulation would have to be made 
up ‘before junior securities could 
take anything. 

The second preferred may be re- 
duced by one half and-the diyidend 
reduced as well but it also would be 
made cumulative. The common 
stock would suffer a considerable 
reduction. 


Consumers’ Gas 
I am thinking of buying Con- 
sumers’ Gas common among'other 
stocks. -What would position . of 
such a stock be‘if there is general 
inflation of currency and credit? 
Is it a@ good investment buy? : 


Consumers’ Gas in 1934 made some 
improvement in earnings and is. be- 
lieved ‘to have continued on 
improving scale. so far in the ecur- 
rent year which ends September 30, 
1935.- For-‘some years, this.company 
has not entirely earned its dividends 
but it has the right to charge rates 
sufficient to pay $10 a share on its 
present stock. It has continued at 
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greatly appreciated. Are Famous 
Players 6 cent bonds and 6% 
per cent tures likely to be 


' redeemed on April 1, next interest 


‘date, in order to refinance at lower 


. fate of interest? ’ 


Famous Players bonds have come 
ugh the. depression quite ran 


occur in 1935 at any rate. 


Dominion Gas and Electric bonds 
have more or less to prove them- 
selves in the next several years, 
They depend on the revenues from 
large and important subsidiaries 
continuing to an extent which makes 
this bond interest easily earned. 

The Northwestern Utilities’ fran- 
chise falls due this year and Edmon- 
ton is talking about trying to buy it 
out. Just what the effect would be 
on Dominion Gas and Electric is 
not yet plain. It may not occur, of 
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come of a deal made by the company 
with Russell C. Feldman and Co., 
of New York City, whereby the lat- 
ter bought the former’s entire hold- 
ings of American-type whiskies. 
this whisky is purchased and pay- 
ment made, it is the intention of the 
management to make further dis- 
tributions to the Class A stock- 
holders. So far there has been no 
official indication from the company 
as to when the next dividend will 
be paid. 
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a Mining Enquiries 


Mining questions and Prpbleme exbenitn’ by subscri 


will be.answered by 
this 


Champagne Mining Synd. 

I shall be obliged if you will, 
through The Post, give what in- 
formation you have available 
about Champagne Mining Syndi- 
cate. Do you know if there is any 
truth in the report that Ames & 
Co. are interesting themselves in 
the development of the property? 


There is no activity at the present 
time on the property of Champagne 
Mining Syndicate which has proper- 
ties in the Sudbury Mining District 
in Northern Ontario. The company 
also owns operating control of Em- 
pire Consolidated Mining Company, 
operating the Tennessee Schuykill 
Mine at Chloride, Arizona. There is 


bers of The Financial 
general interest be 
~subscribers, 


nual report, indicated ore reserves 
were 230,000 tons averaging approxi- 
mately .6 oz. of gold per ton. These, 

ould not be sufficient, 


no work being done on this property | ore 


either, at the time of writing. Our 
understanding is that: the nr 
was negotiating with a New ork 
group to supply finances for devel- 
ent through an option orf shares 
but the terms of these negotiations 
were not approved’ by the Ontario 
Securities Commission and the deal 
was dropped. At the present time, 
the company is seeking’ to get 
finances through other means. Both 
reemertee GS cbr pieeees class 

raw , 
i onttle is ender be to their 
merits. 


Bralorne Mines 


Would you please give me what 
information you can as to Bralorne 
Mines? AmI right in supposing that 
ore is not standing up at depth? 
What about dividends? 


The stock of Bralorne Mines has 
for some months been the victim of 
rumors as to ore conditions. These 
rumors have been consistently 
quashed by official information. 
The true picture seems to be that 
while the ore on the 11th level has 
not been as rich as it was hoped, it 
has been no — ae of 

5 ecently, the com- 
ee eed that in evelopment 
on the 11th level, a vein parallel to 
the King vein, had been struck. A 
limited amount of work on this vein 
has been done at the time of writing 


by responsible men, and 
perienced in the mining business. 


Canadian Gold & Metals 


Some time ago notice appeared 
in The Financia: Post of the.in-, 
corporation of an Ontario company 
called Canadian Gold and Metals 
Mining Co. Ltd. Who is behind 
this company, and what is its 
function? 


Canadian Gold & Metals Mining 
Co. was incorporated with an On- 
tario charter in July of last year. 
The company is a holding company 
organized for the purpose of pfo- 
viding a medium for investment in 
mining securities and to provide 
funds for the development of min- 
ing properties. Under the terms of 
the charter, the company may invest 
50 per cent of-its capital in dividend 
paying mining stocks listed on a re- 
cognized stock exchange or in gov- 
ernment bonds; 20 per cent in min- 


ing stocks listed on an exchange not } 


necessarily paying dividends; and 30 
per cent for speculative purposes, 
such as financing the development 
of properties. 

The company is well managed and 
has as directars Sir Henry Drayton, 
W. D. Ross, of Toronto; E. W. Beatty, 
of Montreal; David Sloan, Vancou- 
ver and C. R. Alderson, Toronto, 
John W. Hobbs, of Toronto, is presi- 


.| dent of the company which has an 


thorized capitalization of $10,000.- 
oS re, eae dunes 
Ontario Building, . Toronto. 


ol FF 


Th 
BBBS 


‘CANADIAN SECURITIES | § 


Dominion and Provincial 
Government Bonds 
Municipal Bonds . 
- Public Utility 
and 
Industrial Financing 


DOMINION SECURITIES 
_ . CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORIK LONDON. ENGs 
‘ 18 King Street West, Toronto 


British Columbia Municipals 
We maintain an active market in 
any Western Canadian Securities. 
McDermid, Miller & McDermid Limited ' 
Investment Dealers 


495 Howe Street - 


spent money on advertising their 
loss, but with absolutely no response 
until the magic word “reward” is in- 
cluded in the advertisement. This 
usually brings a good response but 
unlike the so-called “honorable” 


Vaticouver, B.C, 


rackets in the United States when 
one payment is supposed to guat+ 
antee immunity for a stated length 
of time, in this business there is 
solutely no assurance that Fido 
not disappear again the next week, 


s THE AVIATION INDUSTRY 


Along the Trackless Highways 
NICKEL MAKES AIR TRAVEL SAFER, FASTER AND MORE DEPENDABLE 
, This extensive use of Nickel, Monel Metal and’ other Nickel 


In the early morning you into the beautifully appointed 
cabin of the modern ship of the air. A slight movement and 
you are in the sie eppetng sana rath Ss? of security and 
confidence. Then you settle to think of you have 
left behind and dei Ieaaibbeds of miles ahead who will greet 
you this evening. That is air travel as it is today. 


The whole success of modern air rtation is built on 
confidence; confidence is built on dependability; and in the 
modern aeroplane, dependability is based upon the materials 
that enter into its construction. 

Nickel and Nickel alloys have played a very definite part in the 
development of the modern aeroplane to its — 
degree of strength and safety. From nose to tail, ickel alloys 
struts, gasoline and even for the screws and rivets. 
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construction has come about because of 
and resistance to corrosion, and 


their eility to stand up under the severest strains. 
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Industry, a and metallurgists have been 


able to lend assistance P se 
aeroplane to its present great efficiency and dependability. 


This same cooperation is willingly 
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given to all branches of 
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must be sold abroad, as Canada consumes only 


e present-day 


ction of Canadian Nickel. It is only by 


eveloping new uses for Nickel in world industry 
ecomplished. : 


f ee 


7 “INTERNATIONAL NICKEL : 
CNC aa EME ED EY SS 


+o RSENS EA aw BIC RW SiemieetS acy Wk ay 


we 
y ‘ ! 
Oa emcee mente semen een ty ome ree - - ‘ 
A 4 nace ne eee ee 


Sat pe Shy ee ies 


Naat 


) 


RS eee er) 


esa erry 


aad 


See Pecan mee em op IP oN 
. ° annie’ ee . Y 


eae eee eee 


aias 


S34 S 


PO RO8 OT PE ee ee ook ‘ 
; A ; ‘ 
ies : eal aaat cae ee leat ae a re ern ees 
Sere iy OF RD 2 - 


= 


ats 


aS ti wee 


pt 


TT Prey cert, appear ye conten Merteneenm te ene open tsinge, 


mah 
Arges siete Ae ph anten 
iit : 


| AMEE to ry ont 
‘ ‘ Poa 


Sm mange nt ae te 


ipocees lessee eaten ana or-cee- arp fest ieee ir ign 


Ray 


yore ssif be 


wMgeie Sof" 


de 


422 Bw 
Ea 














’ ae aeons EE PLN AN eS 





“Ontario Exiles Crooks — 


All Boiler Rooms Closed by Financial Underworld Raids Under | 
‘Generalship of John M. Godfrey, Securities Commissioner 


By WELLINGTON JEFFERS hoped they will soon be cleared out. show me that it is desirable to, it stay but the others said, “No, sell 
In four months Jchn M. Godfrey,| Those fellows got away with tre-| -elease vendors’ shares from escrow| enough vendors’ stock to give us 
Commissioner, has mendous sums of money. One got}! will do it. But ne must prove his | our money back and finance further 


. suc- 
in purging Ontario’s finan-|#Way with a million dollars and his | case. development by selling treasury 
ms ga broker an 
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‘tial underworld of its worst ele-| actions are still being investigated. 

‘ments. Does it not strike you as common| Ve@ders Wait But Net Always | ootion tor 250,000 shares and he was 

© It is not pretended that this purge| sense to get such men out of the} “Has not the spactacle occurred / to provide the company with $50,- 

will have more duration than a “per-| business right away? If you can | asain and again of a mining stock | 000, $30,000 of which was to be paid q){ 
manent” by a hairdresser. Both to| Stop a freud before it begins that soaring far beyond what the pros-| back. He wanted: to sell to the 

be effective have to be renewed|is a good thing, a much better| Pect behind it was worth?. Instead | public at 62 cents a share which 

from time to time but so complete|thing than catching a criminal|of allowing vendors to liquidate} meant that the public would pay The president of | 
a cleansing job has not. before| after the damage is done. Both are their holdings at that time, is not | $155,000 to provide an extra Pacific Railway in his 
been accomplished in Ontario's | important. The Immigration De-|that the time when the treasury|Mr. Godfrey refused on. pefore the Royal Com: 
“many bouts with the underworld.| partment has given us excellent should be fully financed? There} The broker replied that he had to in numerous subsequent 
- “Now we will try to keep it clean,” | co-operation when we provide them | Was @ recent case where the market | sell at that to pay salesmen, has vigorously contend 
- gays Mr. Godfrey in effect. with the information. The present|Tam away with a mining stock / overhead ; all expenses and have other method of hand!i: 
cae nee “sulde ieee, bok renten, Je that we have cleared | because so oa ig or ceaee something for himself. way problem would be 

on from which e high/| them ou stock was s0) e asked a 
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confidence men, advise the others/ crook is a: continuous one. It is E 
not so astute, “This is a new com-| guerilla warfare. You just have to|WWld have prevented market | S004 eee cee ane eee 
a missioner. He’s trying to make a keep after them all the time. ae aaa good wary Bae } bb ten Working capital ...+. government would 
“name for himself. He can’t keep up| Eternal vigilance, that is all there eos 5 cont waaay Oey inad | LAss* Income tax :.° TEE vn ccace | em ceneteccaccccces: | SEbek 35a! ceeiie ae ties cael ai taken’. | management of the 
~ this pace. Wait until he let’s up a/is to it. But I hope the expense . ' property ees . wens te National system to the 
*Wittle bit and then yl start : saved the public at least. This is | Net profit ......... oe 2,047 $29,637 confidence. . He felt that little had 
q bit a we and difficulties will grow less as fhe kind of mining development | 424: Prev. deficit: ....... 397.893 | See Consol. Bakeries Ltd. been done by the manufact on and ope 
n. the more intelligent of them see that the Commissi is Loss on fixed assets =...+4... 6,135 the t to bring no ee ownership of the Nat 
The foreigners, those chaps who| that they may get started but that ing. But he has oven econ hanes SAE EE FOS 08 ones 7320| on Annual Dividend Basis naaitnet dees neteiiers. teed th © indes continue to rest with 1! 
_ Ihave been driven to seek pastures| they are faced with almost a cer- ful suggestions age & t ~ Deficit forward ..... ssseeee 401,185; Announcement of a second divi- facturers suaaitier. an ment and that of the 
new by the Federal Securities Act} tain loss if they are crooked. If we fi ing where the public ‘will ® depreciation ' of | dend of 20 cents per share this year lative and payable only out of net 5 Pacific in the hands of 
in the United States, are taking that/ can make a racket unprofitable it ene a a ene te 96,533. {Net loss. {Predecessor *lon the 318,440 ordinary out-| income. There will be an annual holders. The manage 
advice. They did- not get the idea | will ‘die. : being _— te aaet of tates vie Well Satisfied | standing of ted Bakeries The new preferred stock will have combined properties 
at once. They had to have it forced; warning Crooks and Investors are in est and really believe in In his report to the shareholders, | Ltd. is taken as an indication that voting rights. responsible to both the ¢ 
“upon them. But the spectacle of| rot is really why, with the co- their sane dg: M. Bredin, president of the com-| this stock may now to be regarded There is‘no change contemplated and the shareholders of 
seeing scores of financial racketeers| ation of the attorney-general, , meee pany, reports that the directors were|as on an annual dividend paying| In addition there will be a cre-| i_the present authorized issue of i diam Pacific for the effi 
chucked. across the border by the | OPSIIUM 0. i Mised all over the _in the meantime Jet this article | well satisfied with the progress| basis. ‘The latest disbursement is| ation of 63.510 shares of new pre- 155,000 sharés of common stock ot tion of the properties. 1 
t of Immigration at the| Oo ivince warning investors that , a t shows Mr. God-| made during the past year in the| payable April 1, 1935, to sharehold-|ferred stock, par value $20. This| Which 85,585 shares are outstand- ment would provide for 
instance’ of Ontario's Secufities| (ook; are planning new raids — job eS een face of both increased costs and un-| ers of record of March 15, In 1934,| will all: go to the present bond- | ig and 12% per cent is understood of the net earnings 
Commissioner has had sing us |after their money and telling them new job far beyond accomplish | favorable conditions of the industry | but: one dividend .was. paid. This| holders on. the basis of three shares to be in the hands of the present 9 combined properties t 
by any mi ag amet — to go with any complaints to crown conversation with The Financial ly aiivibeted to the sguremty save uae: a. per share and was paid | for — $100 in principal of pres- capitalization ——- | ion a ieee 
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Unified Management is Logical Solution to Rail’ Problem, Says This Authority —It Alone 


Offers Promise of Adequate Economies and Sound Basis for Future Develop 


fhe president of the Canadian 
pacific Railway in his testimony 
pefore the Royal’ Commission and 
fn numerous subsequent addresses 
has vigorously contended that no 
other method of handling the rail- 
way problem would be as effective 
gs unified management in achiev- 
ng economies. — 

His plan provides for an agree- 
ment between the government and 
the Canadian Pacific whereby the 

mment would entrust the 
management of the Canadian 
National system to the C.P.R. for 
administration and operation. The 
ownership of the National would 
continue to rest with the govern- 
ment and that of the Canadian 
Pacific in the hands of its share- 
holders. The management of the 
combined properties would be 
responsible to both the government 
and the shareholders of the Cana- 
dian Pacific for the efficient opera- 
tion of the properties. The agree- 
ment would provide for a division 
of the net earnings from the 
combined properties between the 

overnment and the C.P.R. 

The form of contract that might 
be drawn up to effect unification of 
the two properties would naturally 
have to be worked out by nego- 
tiation between the government, 
the Canadian National and the 
Canadian Pacific. Mr. Beatty’s sug- 
gestion was framed in general 
terms and was to the effect that the 
two properties be administered by 
one management under private 
control in the joint interest of their 
respective owners. The duty of 
safeguarding the public interest 
would be entrusted to the Board of 
Railway Commissioners, reorgan- 
ized as an independent regulatory 
body with widest possible powers. 
Advantages of Unified Management 

The advantages of combining the 
operations of the two railways are 
to be found in the savings which 
would result from the elimination 
of the wastes of the present system 
of competitive operations. The two 
railways parallel each other from 
the Atlantic to the Pacific; they 
meet in competition at every im- 
portant town or city in Canada; and 
their freight and passenger trains, 
frequently lightly loaded, run along- 
side one another in a determined 
effort to reach the same place at 
exactly the same time. ; 

Under competition, the standards 
of maintenance and the quality of 
service on all competitive mileage 
are determined by one railway and 
the other falls in line regardless as 
to whether the traffic conditions on 
its lines can economically support 
the costs of such standards. Detailed 
analysis of -the. past opefating 
results of the two railways defin- 
itely shows this to be the case. The 
inevitable effect of this situation is 
that the cost of performing the rail 
transportation service of tge coun- 
try is much greater than it would be 
if the operations of the two rail- 
ways were unified. 

Moreover, there is a large amount 
of unnecessary duplication of rail- 
way mileage in Canada, most of 
which can be abandoned only if the 
operations of the two railways are 
completely pooled. ; 

Some of the advantages of unifi- 
cation were described by Mr. Beatty 
in his testimony before the Royal 
Commission as follows: 

“The more favorably situated 
lines, the better facilities and 
equipment of the two companies 
would be able to carry out the 
combined operation in the most 
efficient manner and at the least 
expense. There would be none of 
the conflicting interests which are 
ever present in endeavoring to 
secure economies by co-operative 
effort. In every case where the two 
companies are performing similar 
services; if either company is more 
advantageously placed, that advant- 
age would be secured for the opera- 
tion of the unified property. 

“Gradually duplication in facili- 
ties would disappear with resultant 
decrease in maintenance expense. 
Duplicate expansion, involving un- 
necessary .competitive expenditure, 
would be avoided in the future. 
Supervisory and general expenses 
would be materially lessened. 

“An impogant feature...is that 
these advantages can be achieved, 
I believe, without material detri- 
ment in service to the public and 
on a minimum disturbance to 

or.” 


Estimated Savings 

Estimates of the savings possible 
under unification have been made 
by both the National and the C.P.R. 
Mr. Beatty, in evidence before the 
Royal Commission, stated that 
annual savings of $75,000,000 were 
Possible. 

In su of his proposal he 
submitted carefully prepared 
studies and statistical statements 
showing in considerable detail the 
économies that could be achieved 
under unification. All calculations 
were made on the basis of expense 
and revenue figures for 1930, be- 
Cause it was the latest year for 
Which complete operating results 
were available at the time the data 
was prepared for the Royal Com- 
Mission, 

As a matter of fact, 1930 was a 
Very suitable year on which to base 
& study of that kind, for railway 
earnings in 1930 were less than the 
annual average from 1923-1931, and 
they also were about mid-way be- 
tween the of the extreme 
years of prosperity and depression, 
1928 and 1933. 

C. N. R. Estimate 


unification would be lost in 
directions. - ret 


Everyone ‘is entitled to his own 
opinion concerning the relation of 
competition to economical opera- 
tion, but it is submitted that there 
soaut 16 Inmgptteshte te Bie sonnet 

s e to the 
situation in Canada. . : 
Reasons For Objection 

In the first place, there is the fact 

that the actual waste attributable to 


conditions, 

Under the circumstances, there- 
fore, the management and workers 
of the combined railways would 
have to be amazingly inefficient 
before they would wipe out the 
huge economies which even the 
Canadian National estimated as 
possible under unification. 

In the second place, the argument 
is purely hypothetical. It overlooks 
the continuotisly efficient operating 
record of the Canadian Pacific, and 
the importance of the profit motive 
in stimulating efficient operation. 
Nor is it without significance that 
the management of the Canadian 
Pacific is convinced that a unified 
management, under private control, 
could at least equal the standards 
of economy and efficiency on the 
combined properties, which the 
Canadian Pacific management has 
consistently been able to achieve 
over a long period of years on its 
property. 

Sources of Savings 

In a book published this month 
by Macmillan’s in Canada,* the 
writer has given a critical analysis 
of the detailed estimated savings 
under unification. While space does 
not permit discussion of this mate- 
rial. here, it is possible to describe 
in. general terms the principal 
sources of the estimated economies. 

The combination of the two sys- 
tems would permit a more compact 
organization for operation and 
administrative purposes than now 
exists for the separately operated 
properties. 

For example, the -supervisory 
organization of the two railways 
now includes two system head- 
quarters, six regional organizatiofis, 
23 districts and 75 divisions. Unified 
management would abolish one sys- 
tem headquarters, two regional 
organizations, 12 district offices and 
23 divisions, ‘with a material. reduc- 
tion in the cost of supervision. 

Abandoning Duplicate Lines 

Unified management would 
greatly - simplify the problem. of 
abandoning duplicate railway lines. 
Through traffic would first be.re- 
allocated. over the most favorable 
routes. Detailed study would then 
be made of local traffic to deter- 
mine whether the continued opera- 
tion of a particular line would be 
justified. According to the circum- 
stances, a line would be entirely 
abandoned (with the permission of 
the Board of Railway Commission- 
ers) or its maintenance. standard 
would be reduced to:conform to the 
new: conditions. 

In either eventthere would be 
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This month, Macmillans of Canada are publishing Dr. Fournier’s 
book entitled “Railway Nationalization in Canada,” which contains 


in great detail the factual study 


on which these articles have to 


a large extent been based. This book represents an important con- 
Canadian 
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As has been previously stated, The Financial. Post does not 
necessarily endorse any or all of Dr. Fournier’s views but presents 
them as those of a competent authority. 


substantial economy, and _ since 
many of the changes would take 
place gradually, there would be 


ment, machinery, and shops of the 
two systems and 
(5) Future standardization of 


ample opportunity for necessary | parts. 


adjustments to be made without 

undue disturbance to established 

undertakings or communities. 
Freight Service Economies 

Unification of the two systems 
would bring economies in the 
freight service through 

(1) Re-routing of freight traffic 
over shorter or more favorable 
routes. 

(2) Consolidation of fast freight 
trains between large centres. 

(3) ‘Reduction in the number of 
cars required to handle less-than- 
carload freight. ; 

(4) Redistribution. of locomotives, 
thus ensuring larger average daily 
nie of the more efficient units, 
an 

(5) Reduction. in 
terminal ons. 


Improve Passenger Service 

In the passenger train service, 
unification would permit the con- 
solidation of lightly loaded ‘trains 
operating large centres of 
population ahd in the transcontin- 
ental service, and the re-routing of 
trains Over shorter or more econ- 
omical routes. Many competitive 
services could. be staggered so as 
to give more frequent service to the 
public than is now enjoyed under 
competitive operation and the uses 
of common terminals would elimin- 
ate present inconvenient transfers 
to passengers. 


the expense of 


In view of the. fact that the 
activities of the traffic depart- 
ments of the two railways are 
directed largely against each other, 
there can be.no disagreement with 
the fact that a combined traffic 
department could serve the unified 
system and the public adequately, 
at a materially reduced expense. 

Further economies would result 
from the unification of the tele- 
graph and services of the 
two railways and from the fact that 
the future equipment needs of the 
unified properties would be less 
than for the same properties under 
competitive operation. 


‘Thought Reasonable and 
Conservative 


After. careful analysis of the 
detailed savings as estimated by the 
Canadian Pacific, the writer has 
concluded that they were deter- 
mined, for the most part, on a 
reasonable and conservative basis. 
Perhaps the most significant fea- 


‘ture of the economies is the fact} op 


that they would arise from two 
sources viz.: 

(1) The elimination of unnec- 
essary duplication of service and 
facilities as a result of consolidating 
the operations of the two systems. 

(2) The expectation that a uni- 
fied management under private 
control could at least-.equal the 
standards of economy and efficiency 
on the combined properties which 
the Canadian Pacific has consist- 


»jently been able to achieve over a 


of equipment would result from 
(1) The elimination of duplicate 
equipment and repair facilities on 
abandoned lines. 
(2) The reduction: in: locomotive 
and car mileage. : 
(3) The concentration of ‘similar. 
work in fewer shops. 
(4) The use .of the best equip- 


.Lbighly . 


long period of years on its own 
property. : 


These sources of economy are 
they: 


important because. 

serve to emphasize the reasons why 
the plan under discussion is the 
only practicable way of securing 
large economies. The suggestion of 
the Canadian National that all 


echieved, “simply” By 
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Does anyone think for a moment 
that the indicated reduction in 
a economy? 
perfectly obvious that maintenance 
standards, | 
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ent in character in that they would | nes 


arise principally from the elimina- 
tion. of duplicate effort. Viewed in 
this light, they bear little or no re- 
ae to the forced a of the 

‘o companies during the depression. 
To be sure, if earnings were to 
continue at the low level of 1933, 
the savings from unification would 
be lower than those estimated on 


on 
would be detrimental to railway 
labor. This is a problem which must 
be met fairly and openly. “If unifi- 
cation were a plan the full effect of 
which would be realized in a few 


depressi: 

For these reasons the problem of 

relieving the burden of cost on the 

from the deficits of the 
Canadian National and of preserv- 
ing the financial of the 
Canadian Pacific is now of para- 
mount importance. 

As it becomes generally evident 
that adequate savings cannot be 
achieved by co-operation, it may be 
expected that the demand for a 
more effective solution of the rail- 


way problem will grow. 
In the writer’s opinion, unified 
management of the two systems is 


a means whereby annual economies 
of fifty million — or more are 


It is a logical solution of 
Tailway because it is the 


weeks or months, the labor aspect | only 


of the problem might indeed 
serious. In fact, h 

erally agreed that a at 
least five years would’ be 

before the full economiés of unifi- 
cation would be effected. 


deaths and voluntary withdrawals 

would more than equal. the number 

of employees likely to be affected 

by unification. 

' There undoubtedly would be 

individual cases of displacement for 
provision should be 


made after negotiation between the March 11. 


From Correspondent 
OTTAWA.—An important insur- 
ance case—the Underwriters’ Survey 
Bureau versus the Re- 
of Windsor— 
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By LESLIE . FOURNIER Inflationary Tank | 


New Danger in.U.S. 


Bill Would Turn Federal 


Reserve into Government Tool 


pebupasgt 
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Congress strongly 

inflation. This fear has now been 

realized. 

Until comparatively recently the 
on was prom- 


to the approval of the Federal Re- 

serve Board. The latter is to have 

ona control over re-discount 
ons. 

Under the new bill,.a committee of 


given power to determine what 
open market policies—that is, buy- 
ing and selling of government 
securities—are to be adopted and 
then compel the banks to execute 
them. In other words, this provision 
centralizes the power to expand 
and contract the volume of credit 
through purchases and sales of 
government securities, At the pres- 
ent time, each Reserve Bank is 
theoretically free to accept or reject 
the recommendations of the Federal 
Reserve Board, but from a practical 


out that this power is concentrated 
in other central banks and believe 
that the present has failed 


system 
to work, particularly at two criti- 


lcci of: Gicceces Profits 


that Proper Safeguards 


_ Manufacturers, Bankers, Investors Vitally Interested in Seeing 
Are Taken Against Its Ravages — Income Tax and Balance Sheet Changes Needed 


Progress creates obsolescence. 

We sometimes, through intensive 
adv , temporarily retard its 
seeenah ential realizing the fact. 
This does not mean that we have 
held up progress, We more often in- 
crease obsolescence with the right 
advertising methods by creating a 
demand, building a market, and 
therefore. competition. 9 

We often find a market awaiting 
us just as soon as the product is com- 
mercially available. Advertising 
may or may. not play the most im- 
portant part in its early life; Peri- 
odically a product is found which 
fills a long felt want and develops 
to such an extent thaf surplus unem- 
ployment is absorbed in its manu- 
facture. The automobile and radio 
are perhaps the two outstanding ex- 
amples. 

I venture to say the development 
of “air conditioning” for railroad 
passeriger coaches, domestic and 
commercial buildings, will prove the 
industry which during the next few 
years will absorb unemployment in 


ce. 

Depreciation marches slowly with 
the years. We see it coming without 
much effort, can estimate it within 
reason. Our valuation may be some- 
what faulty, as who will say how 
long a modern reinforced concrete 
building will stand, or,a dam hold 
water? At least we have some con- 
fidence in our knowledge of depre- 
ciation and are not disturbed. 

Obsolescence jumps at us, strikes 
swiftly, perhaps over night. We may 
get no warning, therefore 
prepared. We may not 
strength, therefore must 
serves. We 
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food during recent years of depres- 
sion; he has reached his majority 
and.demands recognition. How are 
we to harness him if only for our 
short span-of business life? Perhaps 
now we know him better we can 
keep him in sight and sap _ his 
strength at least to an extent in 
keeping with our own resources. 
Costing You Money 
Whether you are manufacturer, 
consumer, banker, or investor, ob- 
solete equipment, methods or pro- 


ducts are costing you money. 
As a manufacturer, take your 
equipment piece by piece, compare 


it with the most modern available 


conditions with those expected from 
purchase of new equipment; know 
the best or the worst regardless of 
whether or no you can take immedi- 
ate action, 

Perhaps follow the example of the 


manufacturer who recently adver- 
tised he was in the market for any 
equipment available which would 
make his own obsolete. 


will naturally demand a higher ob- 
spe “aad i ntnaiacnre 
quanta custom built product, the 


int.a “policeman” to pr. 
wath ‘cbeulmeomnos. 
high speed, high 


Watch Your Equipment 
~Gauge your purchase of new 
equipment on its ability to earn divi- 
dends on a basis of “competitive 
life” write-offs, and not on how 
quickly it will wear out. If on the 
basis of this write-off, you deter- 
mine profits cannot be expected, 
purchase is unjustified. To 
burden new equipment with the in- 

tion charges of the 


need know nothing of the utility 
value of the article, but is simply 
there to put new clothes on it. Let 
your research and your designer 
costs be your write-offs for obsoles- 
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-undesirable that 


eset nek tenein ee 
and treasury functions are becom~ — 
ing more closely related. 


Nevertheless, it is a radical. pro- 


vision’ and would give the com- 


elastic : 
given in 1913, but taken together 


with other sections of the measure 
would open the door for indefinite 
currency inflation. This unfortun- 
ate step would also be facilitated by 


right to declare any ‘bank asset 
eligible for rediscount 

of type or maturity. By opening the 
doors of the system to all kinds af 
member bank paper, as one author= 
ity correctly pointed out, the come 
mercial banks would be indirectly, — 
perhaps even directly, encouraged 
to get out of the short term loan 
field exclusively and provide longer 
term credit. It certainly is most 


morphosed. “ 

The New Deal is anxious to come« 
piste its political.domination of the 
step aha Satie caren a of - 

ong was, of course, — 
the Gold Reserve Act of 1934; whith 
permitted the to practice 
ally take over the gold holdings of ~~ 


the Reserve and through the Stabe 


ilization Fund under thé j o 
tion of the Secretary of the 


completely dominated by pe, 
Administration and the Treasury, 
Loans . 


to twenty years but increases 
ble loan from 50 

o 75 per cent of real estate a 
increases 
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should be more closely 
in order to prevent 


i 


i 


RB 
ga 


Hit 
i 


ea 
ih 
ft 





the American ~ . 
banking system should be so meta- eee 
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treatment of Canada’s depression | 900, with the other barks >: 
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The author was born and educated _ Bank of Montreal, $619 4 
in par and lectured there; he of Commerc: 
then ured in Australia and co 
Queen’s University in Canada - Bank, $185,056; Bank of » 
fore going to the University of $165,199; Dominion Bank 
Minnesota. Few men have had the Imperial Bank, $28,114: 5 
experience of being on the staffs of adienne Nationale, $91 32 
universities in these four countries, » Hanque 
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VICE-PRESIDENT T. H. MAIN DISCUSS: _[Haderzoiteuld premere ta defend || ints nave been temporarily invested in Dominion and Provincial Government Bonds 

, a were ves as well as to the munici+ sates eet edt Va techs emeomcaat tn ee investments in mortgage loans, of good 
Detrimental Effects of Unduly Low Interest Rates. Sean saeaviene used | Gait, tive con | o much improvement in earnings, and your irectors are looking 
: “ em unicipali- demand mone ° ‘ 
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i bt Adjustment Legislation. - | Saih tes | is end- 
erence er = er th . Net earnings for the year 1934 are ......+-+++seeeeees+s $291,980.09 of his : and an : oie Possibly there is bo other. 
Excessive Taxation of Real Estate. Balance brought forward from previous year .s.ecess... 84,213.43 teresting and useful volume it is. —— 
_ Income Tax Should Be Collected by Dominion Government |. From this Total available eoveees $876,193.52 $963,630.93 sohah ef Paci uiser and erenten| “ROOM, 1906. Occstiel a 
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Building Revival Dependent Upon Reduction of Real Estate envinced that this . 4 
Taxation. Dominion Government Income War Tax: penetrating in its understanding of| The 1934 year book has a number 
Bs sat sas j 935 ..cccscesss 35,000.00 39,417.50 British to omic | of additions and modifications. D 
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” The chair bein g taken by.the presi dent, Mr. A. McPher- . Balance carried forward Sees eeewee eee weeeresereee , - 7 teresting read. vised comp y new 
son, the assistant manager, is P, Demet who orted ce + Mortgage interest payments | showed some slight eptorement over the previous year, .. Ni Muddle hr ; + Mg ae section 
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and 1933. The agricultural census, 
data on the pulp and paper indus. 
try and the insurance section have 
been revised. 

The book is a most complete treat- 
ment of the physical, economic and 
governmental activities in the prov- 
ince of Quebec and is the most com- 
plete provincial statistical record of 


secretary, 
“minutes of the last meeting were, upon motion, confirmed. 
_ "The Directors’ Report and the Financial Statement, 
accompanied by the ‘Auditors’ Certificate, were then 

















to year. 
sur Com has always carried and still holds special reserves as against its invest- 

vee ond ealeeing of the ments and all losses have been taken as soon as realized. However, the experience of the 
a all our gove bodies and last few years of severe economic anger and of le tion adversely affecting mestenene 


, ets ¢ 
the will to reduce taxation has shown it would be wise to have larger reserves of this nature than had hi 
the most essential thing in Canada thought necessary in connection with -class Canadian mortgage investments. Your Directors 
therefore considered it advisable to strengthen these special reserves by transferring the sum 
of $800,000 from the Reserve Fund, and feel that this is making le provision for any con- 
tingencies that may arise. This leaves the Reserve Fund at $2,400,000, which is 120% of your 
Company’s capital of $2,000,000. : 

As will be noted the Co s ster debentures outstandin creased by $176,640, 
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rangement Act of the Dominion Gov- 
ernment is itself an attempt to recon- 
cile‘ so. called- human rights with 
money ts and as such has been 
well ved by the mortgage lend- 
ing companies of Canada. Before its 











and incomes, which seems most un- 
likely to occur in the near future, 
‘the peapect of early reduction in 
real estate taxation is the best h 
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“The present investment situation 


has been complicated to @ very seri- accordingly needs and will therefore 


welcome legitimate demand for many years that we would not be 


surprised if someone were to tell us 
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Real Estate acquired as result of default under the Company’s Mortgages 
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_* “Money is a commodity just like 


amount of our special reserves the 
_ anything else and the price of it in 
is 


full sums owing to us in r to 
our mortgage and other faeeaaeel 
Referring to our largest item of 
, our loans on mortgage, you 
will notice from the report that only 
$155,847.65 of due or accrued interest 
has been taken into account as 
of this item. This sum is less 
three months’ interest on the total 


on national public works. Of this 
total $83,000,000 was in the form of 
regular capital expenditure distri- 
buted almost. equally between 
canals, railways, and public works; 
$15,000,000 was direct Dominion 
expenditure on public works under 
relief; $40,000,000 was in the form 
of grants to provinces and munici- 
palities; $10,000,000 in loans to 
provinces for public works and 
$40,000,000 authorized under the 
= works ‘construction act of 


The itemized account of Cana- 
; tures concludes by 










and the sanctity of their contractual 
obligations. 

“The money advanced to the 
municipalities, now represented by 
their bonds, was pen the public 
in good faith and with the e ta- 
tion that their interests would be 
protected. ane we find Skis sro 
ous campaign to disregard munic’ 
credit and obligations and to secure 
for the m ties by some 


of mortgages. 
favorable legislation a settlement of |__The President has referred to the 
their difficulties at the expense o to: 


¢|Farmers’ Creditors’ a ieebiation 
the bondholders and without much| Act. This is Dominion legislation 

evidence of a serious effort being 
made to cut down expenses or bal- 
ance budgets in an honorable man- 
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To the Shareholders of the Ontario Loan and Debenture Company 


We hereby certify that we have audited the and accounts of The Ontario Loan and Deben- 
ture Company con mouny throughout the year erfded 3lst December, 1 and find the above 
statements in accordance therewith. We have verified the Cash and Bank neon and have exam- 
ined the Company’s securities and find them in order. All our uirements as Auditors have been - 
complied with, and, in our independent opinion and eonetng to the information and explanations 
ven Oe above statements are properly drawn up and set forth fairly and truly the state of the 
ompany’s affairs. 
All transactions that have come within our notice have, we believe, been within the powers of 


e A. G. CALD F.C.A, 
GEO. S. EWE. Cc Auditors. 
London, Ontario, 19th January, 1935. — } 
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a ner. I regret to say that this com-j| tures in the last few years. The 
_“Capital is invested, people do not | paign has oura greater part of all this novel legisla- — ee has dian expendit) 
ind their capital if ‘they can avoid extent at least by, men elected to tion is Commendable and has been! ont a iv dill cher saan ale are s a with Canedien sources of inéoetae- saying “it is‘ believed that the 
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hich their investment brings them Tate eee Siew, 2 Samad be ing companies but its istration represents Western Canada farm are can | ent statement value of their $50 par Frequent references to the ‘Toronto 


© counteract to the fullest extent 
the condition which is at present de- 
veloping and which if not checked 
may prove to be a serious menace to 
our national credit. 

“In the case of some of the default- 
ing municipalities there is no doubt 
that it will be necessary to make 
adjustments in the arrangement of 
their bonded indebtedness by fore: 


borrowings such that taxes of 
is a different matter as this has had | mortgages. be reduced but slowly if at all for | value shares at $110 per share is as 
to be handed over to parties othér| As anticipated in last year’s ad-| some little time to come, Relief to/real and dependable value as can be 
eo those fac oe the Acts. dress woul be the case, the gmount in con land ho Se 
ese acts necessarily give a t | representing held for sale aos peing . casi’ the Wiel eee inn 7 first clai pO all th 








md interest earnings are a very im- 
ortant part of that return. It is this 
pending power on the part of 





















execution of the public works has 
stimulated economic and industrial 
activity and has been an important 
factor in relieving unemployment 
in Canada.” 

One weakness of the volume is 


that no attempt has as yet been 
made to correlate the very consid- 
erable amount of information it 


deal of latitude to those a ster-| has increased. This is caused the 
ing them. Many of these administra has increased. This is caused DY {ne |minion government, and a substan- Cc 8 


" can 
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and judicial way or according to the Bargains in the purchase of good If the was adopted unani- WESTERN GR possible losses on accounts receiv- 
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; fire. There being no suitable prem- 













































cost 
the creditors are v severely - 
alized. ‘Thus injustice is being done | Drea? nepee ee ae 





statement that all defaulting munici- 
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Published by the | 
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1 activities in the proy- 
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S ABOUT CANADA, 
by Frank Yeigh. Pab- 
anadian Facts Publish- 
88 Huron St., Toronte. 

e unique achievements 
there is one—the 
know of—that does not 
t least in Frank. Yeigh’s 
0 Facts.” That achieve- 
is bright little volume 


hgain, in its 1935 edition. 
doubt refers to the year 
has been coming out so 
that we would not be 
someone were to tell us 
he 1935th edition. 

here are ten times 5,000 

r. Yeigh’s book. . Any- 

re plenty of them, pres- 
usual crisp manner. 
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letter dated March 7, 1934, 
arious nations of the world 
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of the main public 
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IN CANADA’S BANKS 


Unclaimed Balances’ of $2,- 
940,712 Ranging from one 
Cent to Over $11,000 


Unclaimed balances in Canadian 
chartered banks and Quebec savings 
banks totalled almost $3,000,000 Dec. 
$1, 1934, according to the annual re- 
port tabled by Hon. E. N. Rhodes. 
Minister of Finance. Amounts rang- 
ed from one cent to $11,000, with the 
great majority in very small 
amounts. There were many bal- 
ances for $1,000 or more with 
ranging from $3,000 to $10,000, 

Foreigners figure largely in the 
list, especially in the larger amounts. 
Customers of Royal Bank of 
Canada head the list, overloo: an 
amount slightly in excess of $1,000,- 
000, with the other banks ranking as 
follows: : 

Bank of Montreal, $619,463; Can- 
adian Bank of Commerce, $410,826. 
Montreal City and District Savings 
Bank, $185,056; Bank of Nova Scotia, 
$165,199; Dominion Bank, $126,766; 
Imperial Bank, $88,114; Banque Can- 
adienne Nationale, $91,381; Bank of 
Toronto, $54,811; Banque Provinciale 
Du Canada, .$36,157; La. Caisse 
DEconomie De Notre Dame De 
Quebec, $22,812. 


Weekly Bank Clearings 
—EEIEIUI_ 


Feb.14 Change Feb: 1: 
1935 year ago — 


$ 0: 
« 1,970,486 +21.2 


lifax 
= 1;289'561 — 8.2 


Saint John ... 


Bank Nationalization Out 
(5 OVERNMENT, under socialized 
banking, would control banking 
principles and eve smash 
them, predicted Finance Minister 
Rhodes in opposing the recent pro- 
for bank nationalization. Mr. 


Rhodes who has -worked diligently |: 


to make the Bank of Canada free of 
political control, felt that the coun- 
try would suffer when a choice had 
to be made between the govern- 
ment’s political ambitions and the 
public good. . 


Worth $100 a Day. 

"T BERE is a. man worth one hun- 

dred dollars a day,” said R. A. 
Wright, of Drinkwater, Sask., direc- 
tor of the Bank of Canada, in com- 
menting on the election of Thomas 
Bradshaw as executive director of 
Canada’s new central bank. Mr. 
Bradshaw, known as an outstanding 
authority on municipal finance, has 
assisted many municipalities to put 
their affairs in order, and will short- 
ly seek a solution to the Vancouver 
bond squabble. 
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Cut The Rate 
HE Bank of Montreal makes a 
substantial profit from Winni- 
peg’s account, has practically no 


4\ risk, and should therefore cut the 


interest rate on the civic loan, thinks 


5 | Mayor John Queen. As a result the 
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SWISS 


INDUSTRIES 
FAIR 


MARCH 30 — APRIL 9 


The progressive attitude and high quality 
of Swiss workmanship makes Switzerland 
an important source of technical and eco- 
nomic development. At the annual fair, 
at Basle, every facility is provided to 
enable the visitor rapidly and comfortably 
to review Swiss industry, make profit- 
able ness connections, to become 
acquainted with new processes, machines, 
instruments, textiles. watches, chemicals. 
food products, furniture, luxury articles, 
etc. further information, free identity 
cards, required to take advantage of rail- 
way fare reductions, apply to the Consulate 
General of Switzerland, 1440 St. Catherine 
St. W., Montreal, or to the Swiss Consulate 
at Toronto, Winnipeg, Vancouver, 
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city council is now asking for a cut 
from the present four and one half 
to three per cent. Mutual under- 
standing will likely be found when 


,249 | both sides of the question are aired. 
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Branch Banking Praised 
ANKING in Canada is comment- 
ed upon by J. P. Crerrar, of Hull, 

Quebec, who compares branch bank- 


353 
4 ing in Canada with the unit type in 


Texas. Mr. Crerrar says! 
“As to the advantage of the Can- 
adian branch system. I will say that 


802,008 | it does not matter how small the 


place is in which a large factory 


1| might be situated, the operators can 


borrow through the local branch all 
the money that.the company is en- 
titled to borrow. The owner of a 
large cotton mill situated in the place 
in which I lived, in Texas, had to 
go to all the trouble of making trips 
to St. Louis, Missouri, to arrange for 
his financial requirements on ac- 
count of his local bank having such 
a small capital.” Bt 


Youth Rather Than Age 
OUTH seems to be a highly valu- 
ed asset in the Canadian banking 

field. Graham F. Towers, at 37, is 
the youngest central bank governor 
in the world. Morris W. Wilson, 
newly-elected president of The 
Royal Bank of Canada, and Sydney 
G. Dobson, recently appointed gen- 
eral manager of the same bank, are 
both 51. 

While not necessarily young men 
they are comparatively youthful to be 
heading one of the world’s largest 
banks. Latest member to join the 
young banking circle is Donald 
Gordon, 34-year assistant manager 
of The Bank of Nova Scotia in To- 
ronto, who will look after the secre- 
tarial duties of the Bank of Canada. 
K. A. Henderson, 3l-year-old chief 
of the securities division, is likely 
the youngest executive of the new 
central bank. 

- = s 
Staff Changes 

The Royal Bank of Canada an- 
nounces the following staff changes: 

S. G. REID, formerly of the super- 
intendent’s department, Halifax, to 
be manager at Waterville, N.S. 

J. W. DORAN, formerly manager 
at Ryley, Alta., to be manager at 
Barons, Alta. 

W. O. C. AHERN, formerly man- 
ager at Orangeville, Ont., to be man- 
ager at Ripley, Ont. 

W. M. LEONARD, formerly man- 
ager at Ripley, Ont., to be manager 
at Cooksville, Ont. 

T. T. FENNELL, formerly of head 
office staff to be manager at Sud- 
bury, Ont. 

S. G. MERRIAM, formerly man- 
ager at Waterville, N.S., to be man- 
‘ager at Bridgetown, N.S. 
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Bank of Canada Leases 
Trading Office) 


e and Securities Trading to be 


and Toronto — e 


Branch and Staff Announcements , 


Foreign exchange and securities 
trading offices of the Bank of 
Canada in Toronto will be located 
in the Dominion Securities build- 


ing, 15 King St. W., according to| the 


official information received 
The Financial Post. 

With the commence- 
ment of business early in March, 
the central bank will also take over 
the Toronto office of the assistant 
receiver general, which will become 
the Toronto agency of the Bank of 
Canada. Kari Frederickson, pres- 
ent assistant réceiver general will, 
under the change, become agent of 
the Toronto office which Will look 
after the bank’s business in Ontario. 

New Montreal Office ; 

In Montreal, arrangements have 
been completed for a new office at 
200° St. James St. W. in the old 
McDougall & Cowans building. 
This building will provide space 
for the Bank of Canada’s foreign 
exchange and securities offices, as 
well as for the operations of the 
assistant receiver general, which 
were formerly carried out under 
contract by the Montreal City & 
District Savings Bank. 

Change 


by 


From Victoria 

In Vancouver, new offices will be 
opened to take over the operations 
and staff of the assistant receivers 
general whose office has formerly 
been located in Victoria. Arrange- 
ments have been completed for the 
transfer of this staff to the central 
bank’s new Vancouver agency. 

In each of the other provinces 


arrangements have been made for |t 


the establishment of agencies to 
take over existing offices of the 
assistant receivers general at 


Halifax, St. John, Charlottetown, | b 


BANK OF MONTREAL 
NEW STAFF CHANGES 


Three Senior Officials Are 
Given Promotions 


B. C. Gardiner, first agent of the 
Bank of Montreal in New York, has 
been appointed an assistant general 
manager in Montreal, with jurisdic- 
tion over Quebec, Maritime, and 
Newfoundland districts. Mr. Gard- 
iner’s appointment comes closely on 
his move up from second to first 
sl in New York made in Decem- 

r. 

Mr, Gardiner began his banking 
career with the former Bank of Brit- 
ish America which was absorbed by 
the Bank of Montreal in 1918. He 
served in branches throughout Can- 
ada and was manager in St. John’s, 
Newfoundland, before his transfer 
three years ago to the New York 
agency. 

A. J. L, Haskell, formerly manager 
of the securities department at head 
office, has been appointed first agent 
in New York succeeding Mr, Gard- 
iner. Mr. Haskell joined the Bank 
of Montreal at Sarnia in 1911 and 
was later transferred to. Ottawa 
where he, became assistant account- 
ant. This was followed by a period 
of service in the Halifax and New 
York offices before he became a 
member of the head office staff in 
1923. He was appointed assistant 
manager of the securities depart- 
ment in 1928 and has been manager 
since 1930. 

G. F. Pearson, formerly manager 
at London, Ont., has been appointed 
assistant Ontario superintendent. Mr. 
Pearson began his banking career 
with the Union Bank of Canada and 
in 1904 joined the Bank of British 
North America serving in various 
western branches before it was ab- 
sorbed by the Bank of Montreal. 
From 1909 to 1928 he served as man- 
ager of the Market Square branch in 
London, and since 1929 he has been 
in charge of the main branch in that 
city. 


1935 Hamilton Clearing 
House Officials Chosen 


P, B. Reeve, manager of the Im- 
perial Bank of Canada at Hamilton, 
was recently elected chairman of the 
Hamilton Clearing House for 1935, 
and A. E. Taylor, manager of The 
Canadian Bank of Commerce, was 
appointed vice-chairman. John 
Stephen, manager of The Bank of 
Toronto, Thomas Peacock, manager 
of The Royal Bank of Canada, and 


Norman Evans, manager of The Do-/ openings 


minion Bank, compose the commit- 
tee for the clearing house for the 
ensuing year, with A. C, Rowe as 
manager and secretary-treasurer. 


Winnipeg, Regina and Calgary. 
With the commencement of the 
bank's business, these agencies in 
the key Canadian cities, will serve 
provinces in which they are 
located. 


. Head Office Additions 


Final appointment to the head 
office executive, and the agents 
who will take over the branches in 
each province, have. been an- 
nounced by the Bank of Canada. 
Following are the additions to the 
head office staff in Ottawa: 


chief accountant; Eric Fricker, To- 
ronto, auditor; W. H. Bud 
Montreal, deputy secretary; Sidney 
Turk, Toronto, chief of the foreign 
exchange division; D. A. Skelton, 
avers chief of the research divi- 
sion; L. P. J. Roy, Montreal, deputy 
secretary 


Agents Named 

Preliminary changes in the staffs 
of the assistant receivers general 
throughout Canada were made 
before the, bank’s agents staffs 
were named by Governor Graham 
F. Towers. Final appointment of 
branch agerits is as follows: 

Halifax—Agent S. A. Staden. 

St. John—Agent E. H. Cameron. 

Charlottetown—Agent D. A. Mac- 
Kinnon. 

Montreal—Agent J. H. Bender. 

Toronto—Agent Kari Frederick- 
son. 

Winnipeg—Agent William Mor- 
on. 


Regina—Agent G. A. Ivey. 

—Agent James Parry. 
Vancouver—Agent Walter Wins- 
y. 


GENERAL TRUST'S 
ESTATE ACCOUNT 
RECORDS GROWTH 


Lower Interest Rates 
Cause Drop in Income 
for Past Year 


From Our Own Correspondent 

MONTREAL. — General Trust of 
Canada reports a sharp increase in 
estates, trusts, etc., under administra- 
tion at the end of 1934 compared 
with 1933. At the same time the 
financial statement for the past year 
shows a decline in net revenue, but 
income was sufficient to cover the 
regular dividends on the capital 
stock. 

Largely reflecting the lowering of 
interest rates during the year, gross 
receipts were lower at $176,001, as 
against $189,824 in 1933. Net profits 
were $69,743 after providing $10,000 
for depreciation. ‘This compares 
with a net profit in 1933 of $87,606 
after $15,000 had been reserved for 
depreciation. 

Accounts Show Increase 

The capital account of the General 
Trust at the end of 1934 amounted to 
$1,380,778. This compares with $1,- 
420,014 at the close of 1933. 

The principal change in the com- 
pany’s position is seen in the estates, 
trusts and agency accounts, which 
stood at $39,259,062 at the end of last 
December. This is in contrast to $33,- 
289,873 as shown in the 1933 state- 
ment. 

Guaranteed actounts also recorded 
an appreciable increase, advancing 
from $1,157,825 to $1,415,545 in 1934. 

At the annual meeting of the 
shareholders, the board of directors 
were re-elected. At a subsequent 
meeting of the directors, all of the 


officers were re-elected. 
Shareholders’ <a 


i 


Rate earned per sh. .. 


1,157,825 


1,157,825 

887 1,288,145 

2,445,970 

*After depreciation reserve of $10,000 in 
1934 and $15,000 in 1933. 


No Change in January 
No. of Bank Branches 
Branches of Canadian chartered 
banks, both home and abroad, total- 
led 3,681 as at January 31, 1935, 
which was the samé number as the 
month previous, there being no 
or closings reported in the 
February bank directory. Of this 
total 3,531 branches were in Canada, 
25 in Newfoundland, and 125 in for- 


Secured assets 
Liquid assets 
Capital ac. assets ... 


Gordon Harker, Gaumont-British 


ee ies 


FO WHE* BRETISH) EM PARE 


film star, is perhaps 


the greatest exponent of Cockney humour on the screen. 
His latest picture, “My Old Dutch,” In which he 


co-stars with Betty Balfour, is 


based upon Allbert 


Chevalier's famous song of the same name. 
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courtesy Gaumont-British — 
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‘poration—London 


_ Gordon Harker resting quietly at home looks a different 
man from the Gordon Harker of the English screen, 
where his Cockney wit has endeared him to millions. 
But whether in the privacy of his Hampstead home with 
his beloved dog “Jim Il" beside him—as you see him 
above—or before the camera, his choice of cigarettes 


is always the same: W. D, & H. O. Wills’ Gold Flakes. 


English men and women of distinction, and Canadians 


a shilling in London 
— «a quarter here 


& H. O. WILLS’ 


whose names make “news”, s 
cigarettes, 


how a like preference in 


GOLD FLAKE 


CORK TIP 


OR PLAIN 


CIGARETTES 


Pocket tin of fify - 55 cents. 


UNITED CORP. NET 
RECORDS INCREASE 
DURING PAST YEAR 


Bond Interest Covered and 
Assets a in 
alue 


' From Our Own Correspondent 
MONTREAL.—United Corp. Ltd. 
which took over the assets of Con- 
solidated Investment Corp. of Can- 
ada, reports.a marked improvement 
in its income and balance sheet posi- 
tion for 1934. 


During the past year the com- 
pany’s income amounted to $240,881, 
as against $180,427. This was suffi- 
cient to take care of all operating 
expenses and, in addition, full in- 
terest on the outstanding 5 per cent 
cumulative income bonds. 

The report further shows an ap- 
preciation of approximately $1,000,- 
000 in the market value of the com- 
pany’s assets, while the management 
purchased during the year $412,500 
par value of its own income at a 
cost of $326,450. In addition, there 


to the reserve for contingencies, 
leaving a surplus carried forward of 
$560,448. a 

The re shows that the market 
value of the company’s investments 
is sufficient to cover not only the 
outstanding bonds, but the preferred 
stock and a small balance for the 
common. 


Dominion Note Issue 


Remains Almost Same 

The levelling out in Dominion note 
circulation, which first became no- 
ticeable in December, continued 
throughout January. Total currency 


‘ 


in circulation at Jan. 31, 1935, was 
$217,034,337, compared with $217,- 
063,395 at Dec. 31, 1934: The excess 
gold holdings of the Minister of 
Finance were $4,579,606 as against 
$5,886,010 at Dec. 31, 1934. 

The monthly statement of Domin- 
ion note circulation and gold hold- 
ings, a feature of Canadian finance 
in one form or another since Con- 
federation, will soon cease to exist. 
With the taking over of the Domin- 
ion’s note issue by the Bank of Can- 
ada the present system, as operated 
by the Department of Finance, will 
become an integral part of central 
bank operations. 


_ Movingto | 
New Offices? “ 


If so, you want thoroughly 


National Revenue Dept. — 
Makes Three Promotions 


L. F. Jackson and Edward Rich= 
ards, formerly assistant Dominion 
customs appraisers were recently 
promoted to be Dominion custom 
appraisers. Mr. Jackson 
chief of the customs tariff 


while Mr. Richards has charge of | 
the customs value appraising section | 
of the appraisers branch of the | 


department. 


A. H. C. Williams, textile adviser — | 


to the department, has also 
been promoted Dominion 
appraiser, 


£ 


modern, fireproof offices 
served by swift elevators and 
flooded with sunlight and 
clean air. You want a central 
location, yet one that is free 
from traffic congestion and 
where plenty of nearby park- 
ing space is available. You 
want ial neighbors, too, 
yet, eer you have def- 


upied by the company’s 
nch was destroyed by 
being no suitable prem- 
e, it was necessary for 
y to erect its own ware- 
point, thereby increase 
the fixed asset of ware=- 
TLLes. 
Fruit Limited, a wholly 
idiary, made ° 
s in 1934. A net profit 
vyhich, however, has not 
d in the accounts of the 
any, it being thought ad- 
uild up the reserve of 
ry, before considering 
of dividends to the par- 
my. In the past twelve 
ompany’s investment in 
ruit Limited was Tee 
0.120. This came about 
idiary completing re- 
authorized capital’ to 
sisting of 100,000 com- 
of $5 each, all of which 
ed by the parent com- 


OM the moment your contract is 

placed with us until completion it 
is under the guidance of “expert eyes”. 
This means artists who work with in- 
finite skill and patience in the creation 
of designs which def¥ unlawful dupli- 
cation. It also means that every 
mechanical detail is in charge of men 
of lo ience and ing skill 
wih, with the accumulated knowledge 
of years, guide every step of the work 
to completion. 
Consequently all documents made by 
us, Stock Certificates, Bonds, Bank 
Notes and all Monetary Documents, 
bear the unmistakable hallmark of 
quality. We solicit your inquiries in 
connection with any engraving work 
of this nature. 


.. Particulars of the income account 
for the past two years follow: |. 


$ 
eeeeeeee 240,881 


eevecese 41,341 


change markets re-| that as far as foreign exchanges are 
sponded promptly to the U. S.| concerned the problem of the ster- 
Court decision on Feb. 18| ling group of whether tv devalue in 


Income 
Less: 
Net earnings ... 199,540 
Less: Interest cenoedions 197,945 
1,595 
72,5 


sreeeeeere 


balance eeecee 
forward eeeeeee 


we eee). Tete emo” 


the maxi- 

mum rent you will pay. 
Come, then, and inspect the 
Maclean Publishing Com- 
pany’s office building at Uni- 
versity Avenue and Dundas 
Street, where there are a few 
small suites of offices available 
having each and every advant- 
enumerated above, at rent- 
Apply to . 


~The MacLean Publishing Company, Limited 


against other currencies. economies to offset the high gold 

The court’s decision makes the de- | value of their currencies. Meanwhile 
valuation fully effective and lays a| exchange quotations will continue 
foundation for further devaluation | to.fluctuate in accordance with com- 
if Mr. Roosevelt wishes. It means! mercial demands 
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ent assets’ increased 
751,172 while there was 
le reduction in current 
$408,611, thus increas- 
pany’s working 

of 3.5521 to a ratio of 


rking ital - 
Conese «(10888 
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a arty eat Head Office and Works—OTTAWA 

' 4 7 —Branch Sales Offices— 
1a in ; TORONTO : ue , 
slight reduetion in cash 
d an increase in inven- 
>ximately $840,000 from 
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CANADIAN BANK NOTE COMPANY 
LIMITED 
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Norway » 


481 University Avenue, Toronto 
Phone: ADelaide 913! 
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| ay ee 7 
The important recommendations of the draft report on labor legisla- In Individual Industries 100 Per Cent to 7 
tion as now revised and submitted to the parliamentary committee on . ¥ ; oes $7,000,000 
? Mass Buying and Price Spreads may be summarized as follows: t ant ’ , 
s 1. Organization of employers’ trade associations should be encouraged Boar anche sag ne aes ob anaietet ts this prosperous twelve A record year for the sa! 
x Controversy on Price by Parliament as a means of ensuring high labor standards throughout | tee ‘and unfair in industry, this condition can well be| 45 4 cain of 15 per ce Sh oi ae al govern mment annulti 
. «\> i cost, wage rates and earnings are attributed to them. , in the ST Leno Net ances for Ow eaeaeeeeearse nice ....... 15: 1 t of hag 
read Recommenda- | 2 statutory recognition of the right of labor to bargain collectively | often exceedingly low, hours of em-| | Implements: It is to the credit Of| handied by the company in 1983, te || CSmmiaston Duc by “Monaren™ Branch vywwsvs-scscccs 20243 Pee amounts receives 
sions is Constitution =| SivMidevelopment of trade unions.” frank exploitation of labor has | the in production of | ote a ee ccrations. >|] ™*Sonds and Debentures at Book Values ... $268,042.18 porchase of annuities res 
‘STEVENS AGREES 3. Improved administration of Dominion labor laws—larger money aoe eee, “uetattens a0 tae an on en eins nut Accrued Interest ...2.:.<s+sesesevereesere 2,697.71 te seats ee oer $1071 $38 
- votes and greater and more efficient staffs. depressi three years follow: allowed : responding figure of the | 
port to Contain 10 Chap- 4. National minimum wage and hours of labor laws to be, enacted and ato. re tpubber Ruthless price and wage- 7 . . Deparment. insieaiee as at ict fiscal year. The previous h ; 
‘ters in All — May Not be | ensorced by Parliament—the latter to abolish child labor. Definite recom-|. “With a full recognition of the | cutting have been avoided. Oper. profit .... R018 7.887 19,408 Devemiber, 1953, ) Fae wan ine Socal rear endin: 
Ready Before Mid- mendations are not made but a 48-hour maxissum week Ses beat etepted problems that this industry has to Textiles Read Sh ivccrses:, Sy Cee Sass Office Furniture—Less Depreciation ........+sssee-eee 1, $1, 1929, when ae 
a 52 and 53 hours ant pm ee Dg hours are not uncommon. No figure a See ms oe. Cottons: The picture is not a bad Wet lose sevceeee |: S888 a 50,534 ieuiltdeaiie ago was ipa 
Our Own ¢ for minimum wages is men mass one. ’ cocces, SRE SAG Nee Average Larger 
‘OTTAWA —With the exception of pressed ; and without con-} Woollens: Comparatively g00d,/ rots: ........... 10,143 52,386 1305%4/] Bank Loan—Secured ....... ccccccctcescccscsecccesssecs 25,000.00 a 
ee coe points, the expert's draft ee en previa fet te eetere demning every unit in the industry, | though some firms are paying wages | Divids. “ii....... 0... + laaabes 30,000 -. ‘Known’ or’ Reported, The average size of contr 
nendations on labor, submit-| o¢ an industry to an agreement on condi we cannot, in refrain from | which are fair neither to their work- |, wice ..... wee ¥0043 62,855 100,524 in the departm = 
* stating labor wage con- more progressive mem- Tax adjust. ebehe: chkbed Uwdeaee 2,041 Poe PEE ra D stantial increase il 
uinaniier soos ine the whole. *. ee ane = Canada’s re own industry. ames ase — Sickness eerste SOC THESEHSTEHEH SEH HEED $ 3 3 pondne figure of $346 ; 
6. Fair wage clause in government contracts should be extended to| industrial activity are such as tO/ Silks: The silk industries should at P.&L. balance. 10,143 52,355 98,483 magesse fee Cones stigmas 9 eT 10,000.00 all, 2,412 annuities we 
the ultimate limit. A roster of companies fair and main-| merit the most emphatic condemna- —— Reported ..scccccccscecsescccce ia tracted for, of which 1,083 w 
wages sare ys least have relieved the picture of] *Operating loss. 465 ennuities and 1,329 ¢ 
ees warns conditions eee Baa government eae a ao eat eens low beara J gaya + tg Working Cagttat Penitien pees éecebcdsce ecccccececececcese mediate a 
no tenders from firms names appear thereon. state claims itself | Commission. oyment,| eo i i135 S85 |] Reserve for Taxes .......++.+-+++-+++ annuities. 
The fair clause should be enforced in every contract on which a | civilized.” roduction, adele tal tated wees i ont The department reports th: 
2 Curr, 273, 5,062 
dollar of public money is spent. Boots and shoes: Results trom a bills had increased through Curr. liabs. . 3.553 11,418 10,511 in force as at Mar. 31, 19:4 
ted number of factories, which| pression. Notwithstanding, there $73,081 ccectecccccecoces $O0000.00 <a aber es Sean 


A ’ 
Issued, fully paid ...:...s+. 


limi cami sachet 
7. The Industrial Disputes Act should be broadened to cover many | ooo"), sand tie ind annem o haat © pox cant Work. capital ... 264,883 303,644 373,061 i 
Surplus ...cc.coccccccscccscsece 117,801.76 


industries now excluded. Boards should be set up, if possible, before 


disputes actually arise, rather than after, and the chairman of these bodies | Whole, effectively confirm the suspi-| in wage rates between 1929 and 1932) 1 iquid position of the company amount of immediate annu 


force was $2,844,154, an ave 



















































































































ould be conciliators rather than judges. cion of low wages suggested by the | with the natural silk industry being tively well maintained. The 
_ ' average annual wage figure ($764) | primarily responsible. In some nat- a sheet, dated December 31 eee $415,000 per contract. 
8. The Minister of Labor should have an advisory council to guide him. | and make it impossible to avoid the | ural silk mills, wage conditions were last, shows assets of $1,222,596, or ; Analysis of the governmen 
9. Anew branch of the Labor Department—research, standards and | conclusion that a significant part of deplorable. The record of certain | shout $50,000 less than at the end of Monee es shows 
service—should be created to study labor problems, work out standards, | the industry is of the sweatshop | silk factories in Quebec, in respect to/ tne previous year. Current assets | et March 31, eave 
aid in gathering statistics. é pee on violations of the minimum wage! recorded a contraction of around Total receipts amoun ed to $3, 
: One of the industries} laws is not unworthy to be put/ ¢49 000 to $273,496. This was largely the bulk of which was rece’ 
10. Canada should co-operate closely with the International Labor| which has suffered most heavily | alongside the worst examples in the due to smaller inventories, invest- immediate annuities and d 
organization. during the depression. Partly be-| clothing industry. ments, cash on hand and other items | | - Est. 1907 annuity payments. 
annee oe ee ee en ee foe — ag gy way os Sas Se eee The ‘ : Cost to Taxpayer 
umber . small petin gen conditions, condi- Other c es among the assets , os 
concern ee plants in the industry, > ae tions are probably not worse on the coveted cabparty, goodwill, de- PROTECTIVE ASS OCIATION a oe oo ae 5 
Bionmer beaten tor ence So|| CONdemn Labor Policies somes of mows bayieg to s0gies Of ees eee Se curane [Siren onions So o1 Rt emcee OF CANADA Government and 2 carom 
2 . concern- i ° , fer from conso. ea iund wa 
ea it is the fact that Rt. Hon. C h ° D t Ss Sak See Se) ee een the balance shest shows no change Head Office: Granby, Que. to maintain the reserve ba: 
¥. L. “paves 9 eee ree avn, epar ment tor es Baking: No special criticisms are ene nee stores: It would seem | standing capital stock. The earned +: Se entenenie ao a i act, = Secont eer, 
‘of practically all of it—provided Sane tokens ae eee ler | departmental storesrin each city, the | Uzplus now stands at $10,143, a5/] Pres. and Gen. Mer. Vice-President. See. and Asst, Mgr. 3 year 260. 
there is no invasion of the constitu- cities have the worst wage record. hours < — of ~— employees | ®82inst ey a year ago. a: addition, there mus be 
The draft report on labor recom-| introduce here a compensatory fea-| Fleur milling: It is ours | could rogrenst shortened! 1 nis report to shareholders, Her- thbeitattiitiaiinieties e 0 is depa 
If there is such an invasion, the . : ; ill -| without affecting seriously the sales a hich is paid by the gove 
mendations of the Price Spreads / ture into the labor relationships. The| Of labor in eastern mills are con-| ©) kt (Se Me A be said | bert Molson, C.M.G., said in part: Cockshutt Plow Outlook  {2"mual meeting at Brantford, Ont, and not Aaa in the aeel 









recommendations, of course, are im-| Enquiry at Ottawa makes the fol-| close contact between em siderab t of line with accepted : l 
, ployer and ly out of line accep “In order to assist the working this week. This ed to both th 
practicable. saan pos ner Sroree ateaee eee one employee often gives rise to an in-| standards of a reasonable working = ae of ene vn capital position of the company, at| R 1 Much I wed ld te applies e . » Bee eee eae . 

be enacted would be unconsti ing labor and wage conditions in| terest on the part of the former in| 4ay- re resvags ae enn eanehie = th _ the request of your board of direc- ' E In 1934, stated Col. Cockshutt, ——— Mable) - se wos the 

















and, after a brief life on »ot3i1 distribution: the welfare of th oO hole it may be Prospects cadiaiian’ ‘tdandened | 
: e latter and a de-| Packing: On the whole it may known conditions for retail trade in | ‘0%, @ special meeting of the bond- of Cockshutt Plow Co. proxi- e 
“The labor policies of many chain | sire to do as well by his workers as} said en inde oo pean. eenantit ; While conditions of Se holders of the company was called for the current year are consider-, ar 11,000 tanits Sic teen ke .. figure in nee eee ae 
store companies appear to have been | business conditions will permit. paid industry are extremely pl t good or better th by the trustees (the National Trust| ahiy improved over 1934, Col.| crease of 242 per cent in shipments — re —— aieiear 0 : ry 


matter of wage costs but by a lack} pendent proprietor will operate most of whom are male, are more | those which prevail generally in re-| 7 ober 15, 1934, at which a ma- din 
of sympathetic direction in the ap-/ business as a philanthropic eee fortunate in respect to wages than tail trade, this is far from saying jority of the outstanding bonds were company, told shareholders at the 1, 1934, to Feb. 15, 1935, was reported. — ed eamees wil for 3 
ses will probs 


licati f those wage policies to| ti they are in other industries: there | that they conform to any advanced 
plication of those wage policies on but that there is an incentive| they standards of employee welfare. represented and it was unanimously at least $380,000, indicating ; 
cost for the department for t 


the conditions of the workers in-| for him to pay his workers more in| is, however, no excuse ea eles agreed to waive the sinking fund 
volved. The excuse that such direc-| keeping with their family responsi-| @2y concern paying even a mino payments of the bonds for the years op , 
tion could be safely entrusted to the| bilities than with the cost of replac-| of its workers wages as low as some/ > ae niginre ed of em | 1994-35-38." T COSTS NO MORE to have your estate administered a of between $260,0 












Bititude of Hon. H. H. Stevens, ex- 
“minister of trade and commerce, and 










that he is not working with 
Commission but is drafting a 
















































of his own. k 

: loeal management has clearly been | ing them with other workers. that were found in one plant of the c . 

‘Mr. iilioes bene been most faithful | Shown to be inadequate by the con- Absentee Ownership largest and one of the most profit-| Ployees in, food chains comm — Dominion Bridge Co. by @ responsible and thoroughly experienced Trust $1,500,000 in Six Years 

“Gu his attendance at Commission | ditions which the investigations of| The separation of ownership able members of the industry. (Name os sccateaad Seoaar 9h Quebec. Such |at Work on Post 1 Building Company. Name this Corporation as your Executor, assur- As shown in the following 

“meetings and is quite satisfied with | ‘te Commission have revealed. from management in the case of| 0% given.) king week is far in excess of ingthe careful administration of your estate foryourheirs the total cost of this departn 

VPhe general tenor of the labor recom-| _ “The inevitability of the develop-| chain stores and the direct incen-| Canning: No definite statements. | ® ont E NGanas tor catistactory ee eed ng 7 : the past six years has been af 

“mendations. If the recommendations | ™ent ot sbusee in the. een tive to Local managers to disregard eee The en acon labor conditions. Co. has completed plans Sex tha vtesk. mately $1,500,000. This is ex 
-on other points suit him as well as the welfare of store employees in th at low wage ra rev ough- ( inted out 

hae on labor hin eignature fox! by ne conta] managemen,| interes of Higher pros and, con | oUt the induty. Bue tothe We-| Yee, Seema taney [enna ang ae| CAP ETAL TRUST gun ocasiong by The oan 

— - sgt ni he omg draft | these circumstances and guard ——: that aseonen, ote to women. “When the Commission | ments are being made prior to fabri- Cc : ti . = the mortality a — 

ee ons has not served to| @8ainst the results that have been} employees in chain states areaitios P G S expromed ‘is Sealing! oq te wees 30 s or on oat ane ” eS hee Sa langacomewed tot 

discussion and as the ost Got Scoop conditions in this the presi- | 3,000 tons of steel to prepare an MONTREAL OTTAWA TORONT by private Comencates. ie up 

a tables were used, it. 








point, be regarded as a dereliction ; , 
of duty on the part of the executives ae peeing es Bch clipe 49) 





revealed must, from a social view- chain, 
likely to be set at the lowest level On Labor Dr aft dent could Se eine ‘The girls +e ery a a will be — work 
girls were | for a pe two months or more. mortality 
mated that the actual cost | 


department each year wo 


¢ this 
final report has been extended to 10 
_ instead of five chapters it is obvious 




















working at these wages (95 per cent 













































that the final report of the Commis- | of many chain store companies, how-/ «tn fact, the absence of any per- 7 

eine 6 ‘a. | ever profitable the policy may have ; . From Our Own Correspondent under $10 per week), the company igur 

; ot be expected before mid = te the ciwehihdedh —_ relationship between the cen OTTAWA—Something of a also was content. It declared an materially increased. Figure 
tral management which determines|| furore was created last week |/80 per cent stock dividend. cating the cost of the an 


Worker is Defenceless operating standards and the em- 

“The Commission has found that | ployees in the stores tends to render 6 ee ae, a e ee excuse given = most execu- 
the position of the worker in the de-/ the central executive oblivious to cial Post, aa t ves of chain stores for these low 
partment and chain store fields is a| the human element involved in their|| Sf the eee y aa wages was inability to pay 
particularly defenceless one. In both | policies. This was made clear by the|| tions on aon ae tomy ert much as they desired to. This would 
cases, especially in the case of chain | evidence given before the Commis-|| teq to the Price Spreads a tI ee 
stores, recruitment of large num-| sion by the chief executive of one of Enquiry. These recommenda- || of $1,800,000. This money ° ay to 


‘Constitutional Question in Doubt 

: Summarizing the draft report 

‘last week, it was pointed out that 

’ there is confusion with respect to 
: tutional aspects of the 

tion of hours.of labor and 


witnis confusion is now explained 


Bristling with 
, information about 




























































bers of the staff from among the/ the largest chains. 7 84 it 
e fact that the report was writ-| relatively unskilled persons and the Against Public Interest tions running to 8 typewrit- || New York. A 10 per cent wage re- e ° 

[Mo betore the government decared| youn of ‘he eountey provides | “The ‘evidence “presented to the|| Wn,Pastt ad Deen created || duction went to thousand of the anadian Business 

labor “om 9 lacks any one Praeger on department stores mission. “Employees ie aetiely chains com Yesterday you 
appreciation of the common inte ows that, in spite of some > : 7 
| the report, apparently did not know/| which workers should have to de-| comings, the nonenaa a ee er —— eee eee es THE FIN ANC] AL POST additional ins 
" the government proposed to assert | fend their position when bargaining | operating ratios can be combined after The Post appeared. eee enditers’ seports show . 
: on or to seek the co-opera-/| for conditions of employment. _ | with at least some consideration for Sin comtieasl seetaiils — ee aes are employed is that tomort 
: of the provinces. “In the case of chain stores this| the welfare of employees. The ap- that in future no attempt will or displ ee ae soem 


that the government has as- 
urisdiction, the only recom- 
that count are those 
call for direct Dominion regu- 


next chapter to be considered 
db Commission is re to be 

ail merchandising. er chap- 
to come later will cover: indus- 
Tegulation and control, mass 
tobacco, textiles, canning, 
ander the first mentioned will be 
ommended a National Fair Trade 


MERCHANDISING 

YOW STUDIED 
BY BUYING PROBE 
se Rather Than Blame 


features This Study — 
“Stevens Objects 


weakness is accentuated by the | plication of strict financial standards expert 
a of ee: each - ae is a to work some hardship on OS ee ae will — See ae ee < 
only a few workers and by the/ workers particularly in times of de- j 1 h 
efforts of the central management to/ pression, but pending a more satis- pewagd culy One chores, “a long newts ae employess om 
provide incentives for local man-/ factory method of determining labor . fms urged is to je ee ear . ons 
agers which divorce their interests |costs the policy should at least be|| publish these S eee oor ak ncaa fu ee oe — 
ao those of the. workers under ee me as much sym-|/ tions as such, as soon as they || department pv onda reduction in 
om. pathy as p . re th “ 
“The department stores, on the} “The absence of such considera- ate pionse befo eo com iy me st emaieysent & 8 step in 
other hand, by -.employing large} tions in the policies of many chain de directi not 
numbers of female workers few of| store companies cannot be condoned layed. 


whom, at the ee: ———_ and until these unsatisfactory con- 

service, expect to remain indefinite- | ditions are removed such companie A h L b R 

ly in such employment, assemble a| must be viewed as operating peremer ut or Oo a or epor t 

body a json oe ae @P-| the public interest. It would seem ‘ 

_| preciable bargaining strength. essential that each large retail I R 1 B T : 

Independent Stores organization should have a depart- § OOSeU e f r aun ruster 

“While the considerations omy ae coveted specifically to the 

in the preceding paragraph apply, u an provement of condi- 5 

the main, to workers in independent | tions of work among its employees| Wide interest has been evident in; quently he received the appoint- 

stores also, the direct relationship | and assured of the sympathetic sup-| the author of the draft report to the | ment at New Hampshire, and, his 


k rt of the management, . . .” reputation continuing to he 
between owners and workers may po e gemen Price Spreads Enquiry on labor. oan tee oe by rise, : 


His name was published in the/ Roosey ember 
Post last week—Prof. J. W. Cooper, 7 Neomn beni Weak ™ 
of New Hampshire University. He} Known to Mr. Stevens, he was 
holds a professorship in Economics. | invited by the former chairman of 

Prof. Cooper is a native of Scot-|the Price Spreads Commission to 
land who came to British Columbia | come to Ottawa and assist with the 
at an early age. He was educated|report on labor. He was given 
at the University of British Col-| leave of absence from Washington 
umbia, graduating with high hon-/j| to do so, and as soon as the work is 
ors, and took pdst graduate work | finished will return to his place in 
at either Yale or Harvard. Subse-/ the Roosevelt Brain Trust. 

















BUSINESS YEAR BOOK 


NE J 1935 EDITION 
NOW READY 


This edition marks an important advance over its ten excellent predecessors. 
It enlarges and improves the special study of the buying habits of every 
community made in the 1934 edition and earries forward from previous years 
exclusive features such as: , 


Canada’s purchasing power analyzed for 1934-35; 15-page Market Data 
Survey for Leading Canadian Cities; Analysis of New Plants and 
Industries in Canada, 1934; Tariff versus Non-Tariff Fire ‘Insurance 
meee Com 3 Monthly Record of Canadian Business Indicators, 
1 3 Capital Movements in 1934. 


The Financial Post BUSINESS YEAR BOOK is the canvas on which the 

fascinating picture of Canadian business is painted. It gives the most complete 
and comprehensive analysis of the trade and commerce of Canada and 
Newfoundland yet published. This year it will be particularly valuable as there 
has been no issue of the “CANADA YEAR.BOOK,” (official statistical 
publication of the government), during 1934. 


58,360 Facts about Canadian Business of special 
value to 
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Canada Urged to Foster 
Trade Bodies and Unions 


“Sound remedies are seldom either fits of his experience not only nega- 
rove of labor recommendations to | forms’ of exploitation and reristing| REAL ESTATE LOAN 
report o rec ons orms exp on an 
be placed before the House of Com-| ill-considered reform proposals, but 

: positively, by encouesing aed| NET PROFITS LOWER 
stimulating the wider acceptance of 
sound policies. This can be done) Rest Fund Declines to $270,- 












































































































































t on experience and | most effectively through loyers’ 
must develop progressively.”. In fact, | associations, on trade associations.” 000 from $295,000 rs Manufacturers 
it continues, to the extent that these Place of Trade Union Automobile Dealers Editors 
problems are possible of solution at Income from investments for the Bankers Publishers 
With regard to trade unions, it is Farm Leaders 
all, the necessary reforms can very! pointed out that they can facilitate | Yea ended Dec. 31, 1934, of the Real British Exporters Government Officials ¢tail Merchants } 
and improvement of agencies, poll-| irks Seaiaess fyrates, and other | to s94 4g trom $106.27 in 1885. After Brokers Secmeemee Bon Railway Executives per $1,000. 
cies and methods already in some} their mamberthip oe whole fa. oon deducting operating charges, the Belden cn “we aa 
ommendati ouped/ trade unions a reasonable measure| ‘ively the same as in 1933, except for weyess Trust Co, Executives FE d 
under ioe beeen: a < seongsltion end co-operation, they is woe) San a — Contractors Librarians U. S. Business Men n O 
; tnment agen o av ° 
$11,502 as against —$32041 in 1093. A KEY TO NEW. MARKETS 
\ ! er $1,000. 
To get your full share of business 1935, you need to be well p : 
> and principles come in . Surplus carried forward to- equipped with accurate informal r 
and employees and trade unions. able confilet, and . game ata talled $3,306 compared with $2,606 a StF tod tate statistics. This material you wil find fn ‘The I 
Trade Association Encouraged — | settled only by force of law. year ago. eupencial YEAR BOOK for i935. It is a ready- : 
a ee i ty in Rest fund showed a decline of pare recp hae bese a3 vf 
: th year to $270,000 : 
“The revival of business offers an| the typical emplorer hae ena ad nen aoe alightiy’ lower with Send in Your Order NOW B 
excellent opportunity for the larger | obvious, says the report, the| Capital stock remaining the same. 
and more progressive employers to| abstract necessity for ve bar-| In 1934 the company reduced its 
provide authoritative n is widely accepted The re-| dividend from the former five per 
policies. he coated er aes Saale terpebas and Silieees =a omic ie 
ploitation of labor is inimical to the | government ‘ ‘te $1.3 aiele wo aan 
ee = business enterprise | general recognition. million in 1933. Real held for 
exposed and fought! Definite recommendations regard-| sale, less reserve, showed an increase Name . vs 
whe ye orp mpi heed ted in- oy governmental action cover some rising to $173,655 ry hg ny The PTT TATOO P OMe R OTOH OET OAR EL ESSER ON NTS EHR SSeS RSEEGEE DEE EESewereeeeseseess $ P| i< | 2 > Fi 
employer if main . : ‘ 3 
has a wider responsibility. He should suggestions a ava salon’ pesrens sanieniien ts ioe N\  Aldtemy .. .taisewsgeaytimiensiees Baa 
share with the community the bene- on this page. mine the ultimate value of the mort i . ov cee neeweeese eee catered e eee GM eewebbesee db ceeeceeusdeesedbedderens 5A7 
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ANNUITY SALES 
BY GOVERNMENT 
AT RECORD HIGH 


Fiseal Year Figures Up 
100 Per Cent to Top 
$7,000,000 


A record year for the sale of fed- 
eral government annuities is re- 
ported in the annual statement of 
the Department of Labor, Ottawa. 

Total amounts received for the 
purchase of annuities reached the 
record figure of $7,071,439, an in- 
crease of 100 per cent over the cor 
responding figure of the previous 
gscal year. The previous high mark 
was in the fiscal year ending March 
$i, 1929, when $4,272,000 was re- 
ceived. Corresponding figure a year 
ago was $3,547,000. 


Average Size Larger 


The average size of contract placed 
fn the department was $402, a sub- 
stantial increase over the corres- 

nding figure of $346 a year ago. 
pe all, 2,412 annuities were con- 
tracted for, of which 1,083 were im- 
mediate annuities and 1,329 deferred 
ennuities. 

The department reports that it had 
fn force as at Mar. 31, 1934, a total 
of 6858 immediate annuities and 
9707 deferred contracts. Total 
amount of immediate annuities in 
force was $2,844,154, an average of 
$415,000 per contract. 

Analysis of the government annu- 
{ty fund statement shows a total as 
at March 31, 1934, of $35,024,000. 
Total receipts amounted to $8,522,000, 
the bulk of which was received for 
immediate annuities and deferred 
annuity payments. 


Cost to Taxpayer 

‘As usual the fund was credited 
with interest at 4 per cent by the 
government and a customary trans- 
fer from consolidated fund was made 
to maintain the reserve basis of the 
act. The amount necessary this year 
was $184,238 compared with $474,000 
a year ago. 

In addition, there must be added 
the expense of this department 
which is paid by the government 
and not shown in the annual report 
of the Department of Labor. For 
the fiscal year ending Mar. 31, 1933, 
(latest available) this was the lowest 
figure in many years, namely, $57,000 
but with the substantially increased 
sale of annuities during 1934 requir- 
ing a correspondingly higher pay- 
ment for commissions for annuity 
sales, the expenses will probably be 
at least $80,000, indicating a total 
cost for the department for the last 
fiscal year of between $260,000 and 
$275,000. 


$1,500,000 in Six Years 


As shown in the following table, 
the total cost of this department in 
the past six years has been approxi- 
mately $1,500,000. This is exclusive 
of the fact (as pointed out on vari- 
ous occasions by The Financial Post) 
that the mortality tables used by the 
department are considered obsolete 
and are no longer allowed to be used 
by private companies. If up-to-date 
mortality tables were used, it is esti- 
mated that the actual cost of this 
department each year would be 
materially increased. Figures indi- 
cating the cost of the annuities 
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Same Additions as in 1984— 
May be Used to Reduce 
Premiums 


Prudential ” Aseurance Co. of 
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London has announced its 1934-35 | Manitoba 


bonus distribution for holders of 
ordinary policies in Canada. The 
distribution, which is the same as 
that of the two previous years, calls 
for—paid-up additions on partici- 
pating policies in force on Dec. 31, 
1934, as follows: 

1. Whole Life, $23 per $1,000. 

2. Endowment, $20 per $1,000. 

These amounts per thousand 
represent additions to the sum 
assured but they may be used as 
premium reduction on a sliding 
age scale basis or taken in cash at 
stated values. 

The annual statement of the com- 
pany will not be released until the 
annual meeting in March. 


Manitoba and Quebec 
Would Alter Auto Laws 

Legislation will be introduced at 
the current session of the Manitoba 
legislature to force all drivers of 
automobiles to insure against pub- 
lic liability, according to a report 
from Winnipeg. 

Meanwhile, the Royal Automobile 
Club of Canada has sent memor- 
andum to the Quebec provincial 
treasurer ae that the province 
adopt the ancial responsibility 
law now in operation in all other 
Canadian provinces. 


Great-West Life Appoints 
F. F. Macnab, Adv. Mgr. 
Finlay F. Macnab, for the past five 
years manager of field service for 
the Dominion Life Assurance Co., 
was recently appointed advertising 
manager of the Great-West Life As- 
surance Co., Winnipeg. 


branch to taxpayers in the past six 
years follow: 
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Licenses Issued 


Certificates of registry have 
been issued to the following com- 


es. authorizing as fol- 
ows, in addition to their present 
licenses: 


Michigan Fire and Marine Insur- 


939 
000; ance Co.: Earthquake, falling air- 
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Yesterday you contemplated taking out 
additional insurance tomorrow. Today 


is that tomorrow. 


Why not act now? 


NATIONAL LIF: 


E 


ASSURANCE COMPANY OF CANADA 


Head Office: id yi 


THE!_ 


ASSURANCE. COMPANY LIMITED OF 


Announces 

the following dividends which will 
be added to fully participating 
policies of the Canadian class upon 
the policy anniversary in 1935. 


Whole Life $23.00 


per $1,000.00 Sum Assured 


Endowment $20.00 


per $1,000.00 Sum Assured 


It pays to be insured for all classes 
of business with this outstanding 
British company. 


Head Office for Canada: 
465 St. John Street - - - MONTREAL 


craft, riot and civil commotion 
insurance, limited to the 

of the same property as is insured 
under a policy of fire insurance of 
the company, and automobile insur- 
ance, excluding insurance against 
—_ by reason of bodily injury to 


Law Union and Rock Insurance 
Co.: Earthquake, falling aircraft, in- 
land transportation, riot and civil 
commotion insurance and insur- 
ance against intentional or other 
damage to or loss of property of 
any kind, real or personal. 

Halifax Fire Insurance Co.: 
Earthquake, falling aircraft and 
riot and civil commotion insurance, 
limited to the insurance of the 
same property as is insured under 
a policy of fire insurance of the 


company. 

Guardian Insurance Co. of Can- 
ada: Explosion, falling aircraft and 
machinery insurance. 

Alliance Assurance Co.: Falling 
aircraft, earthquake and riot and 
civil commotion insurance, limited 
to the insurance of the same prop- 
erty as is insured under a policy 
of fire insurance of the company. 

Westminster Fire Office: Falling 
aircraft, earthquake and riot and 
civil commotion insurance, limited 
to the insurance of the same prop- 
erty as is insured under a policy of 
fire insurance of the company. 

Eureka-Security Fire and Marine 
Insurance Co. has obtained a certi- 
ficate of registry authorizing it to 
transact, in Canada, the business of 
fire insurance and in addition 
thereto sprinkler leakage, tornado 
and explosion, limited to the insur- 
ance of the same property as is 
insured under a policy of fire 

Lawson 


T. Hargreaves, 

appointed Canadian 

the Company. 
Societe 


in the Canadian Order of Foresters. 


against the 
record shows in Massachusetts that it has not done anything 
the number of accidents. 


Canadian Opinion 
The increase in the number of accidents in Massachusetts was dealt 
with in a report of a Royal Commission on insurance rates under Hon. 
Mr. Justice Hodgins era an investigation in 1930 for the Ontario 


pulsory insurance legislation—as, for 

example, that of the State of Massachusetts—is that the psychological 

effect of compelling everyone to take out insurance is the reverse of 
em careful. Everybody is 


insurance company, and not the 
person causing the injury, will have to pay for it.” 
Financial 


The principle of the financial responsibility law now enacted in 
most of the states of the Union and in all Canadian provinces 
exception of Quebec, was first incorporated in a bill introduced in New 
York State in 1930, which was the result of a study of the situation 

Automobile Association. Briefly, the principle of 
the financial responsibility law is that while all motorists are free 
to use the highways, those who prove themselves dangerous through 
recklessness, incompetence or drunkenness as well as by the driving of 
unsafe vehicles, should be, subject to some restraint. 

Restraint is, therefore, enforced by means of the law requiring that 
when a motorist causes an accident involving an injury, death or 
property damage, whether or not he fails to meet any claim awarded, 
he must provide some type of financial security as a guarantee that 
will pay for his next accident. In other words, as long as 
has a clear record, he feels no effect, of such a statute, but on 
himself in an accident unless he is-able to for any damag 
he is not permitted to retain his driving license until he has 
financial security. 

Promote 


ia bis cles toon Eee ee ee 
it serves another and equally important purpose 
ing compensation in damage action. It is intended to ote safety 
the use of the highways by creating a sense of a driver, 

In view of the increasing number of accidents throughout Canada, 
it may be doubtful if it has proved successful in this regard. Perha 
the conditions of the act have not been kept before the public to the 
extent that they should. 

Record in Ontario 

Just how the financial responsibility law in Ontario has removed 
from Ontario highways a large group of irresponsible drivers is shown 
by the fact that to the end of 1934, or in four years and four months, its 
operation has resulted ble dri 
privilege of operating a 


responsibility law that 
besides that of provid- 
om) 
ty in 


responsibility. 


crease of $13,000 to $290,000, of 

which $150,000 is surplus. 
Premiums written in 1934 are 
reported as 10 per cent above the 
1933 figure which was $246,000. 
Losses were approximately $71,000 
with $102,000 in 1933. 


Problems 


Insurance questions of general in- 
terest submitted bscribers of 
The Financial aot el be onpuared company, including Canadian and 
United States operations, shows 
total assets of $2,430,000 and surplus 


of $1,287,000. 


Can. Order of Foresters 


I hold a $1,000 whole life policy | Onjy one fire in Canada was re- 


corded in 1934 involving a loss in 
excess of $250,000, as compared with 
six in 1933 and seven in 1932. The 
one fire was that which destroyed 


Could you advise me if a policy- 
holder in this company who has 
paid premiums on a whole life 
policy 12 or more years and is now 
unable to continue premiums, can 
get any available cash and if not, 
is there any paid-up insurance on 
a policy of this kind? 


We are advised that the Canadian 


ee > of ney 
er company buildings, a 
Daltea, Ontario on July 9. 


Underwriter Wanted 


WANTED in Toronte by newly or- 
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pects 
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rofit commission for 
ability; ne 
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52 YEARS’. EXPERIENCE | 
providing 
Personal Accident 
Insurance at Cost 


$46,508,663.04 
PAID TO MEMBERS 
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Loss ratie .......5.... 


Fire eee eee eeeeee 
Automobile” 


and Assets Recorded 
in 1934 


Reporting the lowest loss ratio in 
Perth 


‘Loose Change— | 
- You te fat 6 ter uimcet axy mate patie eny ties os a 


_ He doesn’t think much about it — doesn’t even 
' to keep track of ‘it. It’s just for in 


expenses. . 
Yet that loose change which he thinks 
a thought, if invested in a 


Sun Life Assurance Company 


of Canada 


HEAD OFFICE 


di 


Gale bel, eda! 


WRITING 


aL Tae: 


NSURANCE AT COS ETS °4,.610449./0 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% 10.30% ON RENEWAL 


WAWANESA MUTUAL 


INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 


ting in Ontario, Manite Saskatch Alberta and 
Operating in Quebec, one, Goa ewan, 


FIRE WINDSTORM 
DOCTO 


PROTECTIO 


195,398 | The Independent Order of Foresters is a fraternal benefit society operate 


SPRINKLER LEAKAGE 
RS AND DENTISTS LIABILITY 


AUTOMOBILE 
PLATE GLASS 
over 
CIES 

8T., TORONTO 


et eee? 


% | ing under a lodge system and existing for the purpose of affording t@ = 


AT CODE HEARING 


Claim 90 Per Cent Lloyd’s 
Companies in U. S, A, 
Have Failed 


Lloyd’s of London operations in 


as compared b 
The combined statement of the 


a large lumber yard containing ap-/ State 


a bE on 


CONLON, London Life, has 
been appointed St. John city man- 
ager. 

M. B. McCOLL, Excelsior Life, 
has been appointed branch manager 
for Northern Alberta, with offices in 
Edmonton. 


a T ile 


men and women the completest protection at the minimum cost. Thig | 
protection covers practically every phase of family life. In addition tothe 
protection afforded through its Insurance and Sick Benefit Departments, = | 


A 


a number of practical fraternal benefits are available to its members. ; 
Total Benefits paid $125,000,000 a 


Independent Order of Foresters 


FRANK &. HAND 
Supreme Chief Ranger 


YOUR FAMILY 
PROVIDE FOR YOUR OWN 


LATER 


YEARS 


There is a Dominion Life Plan 
to meet every circumstance. 


Life Insurance Officials 
Honored by C.LS. 


been elected to fellowship in the 
Chartered Institute of Secretaries. 
This election entitles them to the 
degree of F.C.1S. 

Mr. Roberts and Mr. Dalgleish 
have been associate members of this 
body since successfully completing 
the required examinations. Their 
appointment as fellows is attributed 
to their activities in promoting the 
work of this British organization in 
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SINCE 


the London (Ont) and disteialan 


membership of 50. 


First year ae 
Commercial Travellers 

Accident Association of 

under Federal license in 
resulted in an increase of. 19 
cent in their Canadiar. membership, 
the company reports. 


ot the 
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HEAD OFFICE: TORONTO, CAN. _ 


te 


branch, which now has an active © 


Total membership throughout » 


the world is given as 210,000, claims 


1884... 


This Company has consistently striven to 
growing 


provide its 
holders with adequate 


ASSURANCE COMPANY 
Established in 1906 
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Up-To-Date Plans — 


numbers of policy 
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Stronger Than Ever 


A PROGRESSIVE CANADIAN COMPANY 
, Branch Offices From Coast to Coast — 


paid last. year amounting to $= © 
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Bid Ask 


consideration. First 
to Box 88, The 
Pe iversity Ave., Toronto, Ont. 


Business Wanted 


M WITH LONG AND SUCCESSFUL 


Special Representative 
Wanted 


” “(ED tablished Cahadian Life Insurance 


Company requires the services of man 
between the ages of 25 and 40, who 
ean Sell, to service thirty year old policy- 
holder connection, work with local agente 
and follow up leads; Territory in- 
cludes counties of York, Peel and Halton. 
Remuneration on basis of results obtained. 
In replying give full particulars about 

rself. Box 90, The Financial 

niversity Ave., Toronto, Ont, 


———————. 
' DIVIDEND NOTICES 


The Canadian Bank | 
of Commerce 
Dividend No. 192 


Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared* for 
the quarter ending 28th February, 
1935, and that the same will be pay- 
able at the Bank and its Branches 
on and after Friday, 1st March next, 
to shareholders of record at the close 
of business on the 3ist January, 
1935. The Transfer Books will not 
be closed. 

By Order of the Board. 


S. H. LOGAN, 
; General Manager. 
Toronto, 18th January, 1935. 


Lake Shore Mines, Limited 
(No Personal Liability) 
Dividend No, 60—Bonus No. 21 


Notice is hereb given that a quar- 
terly dividend of fi y per cent, to- 
gether with a bonus of fifty per cent, 
on the issued capital stock of the 
Company, will be paid on the fif- 
teenth day of March, 1935, to share- 
holders of record at the close of 
znnete on the first day of March, 


By order of the Board. 
KIRKLAND SECURITIES, 
IMITED. 


Secretary. 
Dated at Kirkland Lake, Ontario, 
February 15th, 1935. 


Sylvanite Gold Mines Ltd. 


(No Personal Liability) 
DIVIDEND NO. 18 


NOTICE is hereby given that the regular 
quarterly dividend of five per cent. (5%) 
on the outstanding capital stock of the 
Company has been declared by the Direc- 
tors of the Mery end yable March 30th, 
1935, in United States funds, to Sharehold- 
ers of record at the close of businéss Febru- 
ary 23rd, 1935. The ian five per cent. 
(5%) tax will be deducted from dividends 
paid to non-residents. 


By Order of the Board, 
W. S. WALTON, 
Secretary. 
Toronto, February 15th, 1935. 


RELIANCE 


GRAIN COMPANY 
LIMITED = 


PREFERENCE DIVIDEND No. 29 

OTICE is hereby given that 

a dividend for the quarter 

ending February 28th, 1935, at 

the rate of 644% per annum, will 

be paid on March 15th, 1935, to 

all preference shareholders of 

record at the close of business 
en February 28th, 1935. 
By order of the Board. 

A. W. GIBB, 
Secretary. 


Winnipeg, February 15th, 1935. 
epee rier ore eee 


DIVIDEND No. 30 


GRAN WALKER-GOODERRAM & WORTS LIMITED | 1 


onited (W Waticerville 
jes inc. (Peoria) 


OTICE is hereby givén that quar- 
terly dividend (No. 30) of twenty- 
five (25c) centy a share has been 
declared on the outstanding mo par 


able Preference Capital Stock of this 


This “Gividend is payable March 
15, 1935, to shareholders of record at 
cose of business February 22. 

By Order of the Board, 

FLETCHER RUARE, 
Secretary and Treasurer. 
Walkerville, Can., Febroary 7, 1935. 


The Sherwin-Williams 
Company of Canada, 
Limited 
Notice is hereby 
eighty-eighth quarter 


Per cent (7%) ann 

pearter ending way 3ist, 

ee eS Ld eng 
een declar able 

holders of record Phe 15th 
h, 1935, and that cheques 

be mailed April 1st, 1935. 

Books not closed. 

By order of the Board. 


P, W. HOLLINGWORTH, 
Treasurer. 


Montreal, Sue., 
February Bie 1935. 


Cap-de-la-Madeleine Ready 
to Pay Interest Due Feb. 1 
City of Cap de la Madeleine has 


authorized by the Quebec Mu- 
hicipal Commissions to in- 


cations at this time point to small 
enthusiasm and an indecisive vote. 
Lacking a big majority, it is quite 
possible that in le provin- 
cial enabling legislation may not be 
forthcoming. 

The vote is being watched very 
closely by packing, produce and 
grain interests, which are vitally 
concerned in processing and market- 


481| ing farm produce, and also by the 


implement and mortgage companies 
which are directly affected by the 
farmers’ income. z 


Indecisive in Sask. 

(From Our Own Correspondent) 

REGINA.—Indications in Saskat- 
chewan are that the vote which 
started Feb. 16, on.the the egg and 
poultry plan under the federal mar- 
keting act will be indecisive. 

Meetings held by plan supporters 
have not drawn anything like the 
crowds that could attend and lack 
of interest on part of the farmer, 
generally speaking, is blamed. In 
spite of the fact that the large or- 
ganization backed by federal money, 
sased by the plan proponents has held 
approximately 600 meetings all over 
this province, they have not drawn 
a total attendance of 20,000. Total 
voting strength has been estimated 
at slightly more than 100,000. 

It is reliably reported that the 
provincial government will, if the 
vote is not regarded as representa- 
tive take a hand by withholding 
proclamation of enabling legislation. 


Ranchers and Pool Disagree 


Ranchers have not yet settled their 
differences with pool men in con~ 
nection with the plan for marketing 
livestock. There does not appear to 
be any immediate chance of action. 
Ranchers want pool representation 
on the board reduced but the pool 
has responded by increasing the size 
of the proposed board to 17 mem- 
bers, made up of seven pool meni, 
five ranchers, two sheep men and 
three representing breeding Classes. 
In spite of the increase the ranchers 
still point to domination of pool men. 

Opposition is based on the fact that 
pool domination on the board means 
that liabilities of the present pool 
‘would be carried over into the new 
organization. This is what the 
ranchers seek to avoid, .preferring 
an entirely clean slate for the new 
organization and letting the pool look 
after itself in liquidation. 


Big Fight in Manitoba 
(From Our Own Correspondent) 
WINNIPEG. — Manitoba farmers 
are very much worked up over the 
fight now being waged on the pro- 
posals to inaugurate a poultry and 


NOTICES , 


“The Ontario Municipal 
Board”’ 


Notice is hereby given that the 
Municipality of the Town of New 
Toronto has become subject to the 
provisions of Part VI of “The ,On- 
tario Municipal Board Act, 1932,” by 
an Order of the Ontario Municipal 
Board bearing date the 5th day 
February, 1935, and from and after 
the first publication of this Notice 
in the “Ontario Gazette,” all actions 
or proceedings the said 
Municipality are stayed and there- 
after no action or other proceedin 
against the said Municipality sh 
be commenced or continued nor 
shall a levy be made under a Writ 
or Execution against it without leave 
of the Ontario Municipal Board. 
a this 5th day of February, 


C. R. McKEOWN;, 
Chairman of the Ontario Municipal 
Board. 


The Ontario Municipal 
Board | 


NOTICE 1S HEREBY GIVEN that the 
Municipality of the Township of North 
York has become subject to the provisions 
of Part VI of “The Ontario Municipal Board 
Act, 1932,” by en Order of the Ontario 
Municipal Board bearing date, the First 
Day of Fébruary, 1935, and from and after 
the first publication of the Notice in the 
“Ontario Gazette,” all actions or proceed» 
ings against the said Municipality are stay~- 


against it without leave of The Ontario 
Municipal Boar’. 
— this 1st day of February, A.D., 
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that it is under continuous discus- 
sion in almost every corner of the 
province, 


holding a series of 

ings to advocate the’scheme, and at 
most of these meetings an opposi- 
tion speaker appears, either from 
among local residents or from the 
Manitoba Egg and Poultry Produc- 


ers Protective Association orgdnized| ing 


to fight the plan, The latter organ- 
ization has its. principal leaders 
among the specialized egg produc- 
ers who largely carry on their oper- 
ations adjacent to Winnipeg and 
larger towns of the province, but 
they seem also to have enlisted a 
large degree of support among farm- 
ers. Among opponents of oe 8 
there appear to be many 

of the existing co-operative associ- 
ation who desire it to continue to 
function as a voluntary organiza- 


tion, 
é Quiet in Alberta 

In Alberta conditions are still more 
quiet, and comparatively little inter- 
est on one side or another is being 
shown. A Producers’ Protective As- 
sociation was organized in the latter 
province, but has since been dis- 
solved, and the former officers have 


declared that the majority of their] ¢p, 


members are satisfied that a fair ex- 
planation of proposals is b made, 
But the’ proponents of the are 
not advocating it in Alberta with 
anything like the vigor displayed in 
the other two provinces, and if the 
scheme fails of adoption. there it is 
more likely to be from lack of gen- 
eral interest than from opposition. 


If it were only necessary for the!" 


scheme to be approved by a bare 
majority of vgtes actually cast it 
would be conceded to have a fair 
chance of adoption-in Alberta and 
Saskatchewan, and in Manitoba pers 
haps an even chance or barely bet- 
ter, But in Manitoba, to comply with 
the provisions of the;provincial en- 
abling act, a two-thifds majority of 
votes actually cast is required, and 


it is thought likely that the Domin-|° 


ion Marketing Board would demand 
a similar percentage in the other two 


provinces, 
Livestock 


The livestock schemes in the three 
Prairie Provinces do not seem to be 
making a great deal of headway with 
the producers in Saskatchewan and 
Alberta unable to come to any agree- 
ment among themselves. It is quite 
possible that all compulsory features 
in the two provinces will be elimin- 


of | ated and the eventual plans will be 


along the same lines as those pro- 
pores in Manitoba, where there is to 
no compulsion. 


Argentine Nears Lead 


WINNIPEG. — Argentina is now 
ahead of Canada as a shipper of 
grain overseas for the crop year 
1934-1935, although it will be a few 
weeks more, before she passes Can- 
ada in total exports, since Canada’s 
exports to the United States this 
crop year counter-balance to some 
extent the loss of business in over- 
seas markets. But shortly en- 
tina will be unmistakably in the lead 
on both counts. 

How long the lead will be main- 
tained cannot at the moment be cal- 
culated. In shipments it might be 
held until the end of the current 
crop year, but including our ex- 
ports to the United States it is gen- 
erally expected that Canada will be 
able to keep ahead of the Argentine 
total for the crop year. 


duced in British Columbia in 1938, 
according to a federal report. 
Seven companies reported, em- 
ploying an average of 176 hands 
who received $129,879 in salaries 


,) and wages. 


No, 5 Wheat ..ceseces 

No, 6 Wheat ...ssc000 

Feed Wheat ..:sscces 
At Vancouver: 

No, 4 Northern .....- 0. 
At Toronto: > 


at Austeniens's!<01. 3 
> ar, shipment, é 


as follows: 1p0 
Australia ..-.cccsccccssesse 40,000,000 
France ccoccsvacececsescess 15,000,000 


Total available from other 
ee sasenoes soos eae 155,000,000 
estimate 10,000,000 


It is in the low allowance for Aus- 
Mr. McFarland makes the 


for ~~ 

that Australia could o 
i bushels from 

July 31. 

But Australia’s crop is thought to 
be much larger, and was officially 
reported as 135,000,000 bushels just 
this week. With that production, and 
with the carryover from the old crop 
at oy = eee of 75,000,000 

le year, 
bushels from Australia in the Janu- 
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an, 1 to 


ary-July period are not improbable, | n 
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RECORD REDUCTION 


January Exports Below Year 
Ago — Imports $5 Mil- 
lion Higher 


Most of Canada’s leading exports 
shared in the decline in the total for 
January compared with January, 
1934, only fish, meats, wood pulp 
and copper showing a greater value 
than in the first 


in the following table: 
Leading Canadian Faget 


Wheat esereee eeeeetece 
Wheat flour eeeeeeeeee 
Fish ..ccsesses secesees 1,830,239 


especially since a e part of the 
Yn tai by Mt Broomball | CBee? 


demand 

is in the Orient, and is likely to be 

tilled only by Australian wheat, 
Mr, McFarland strengthened his 

estimate of probable Canadian ex- 


Canadian Wheat in Store: 
Fort William, Feb. 15 ...... 
= Ss ts, a 8 seetoeteesetee 

World Shipments, incl, flour: Feb. 18: 
North American .....6ssss096 eeweseeeee 

Seeteeeeetereeee 
ereageeaseeeeqess 


. world, Feb, 15 soseerpocesocdeses 


= Feb, 8 (28 be 
OSun te Feb. 1 (B_weeks) .4.0++048 


Country londings, Feb. 193 «...-scss22-: 


May eceeeeeesereeere 
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Oats 


May sescevesercecers 


Key Facts About Wheat 
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RELIANCE GRAIN’S 
INVENTORY VALUE 
NEARS $9,000,000 


Report for 15 Months 
Period Shows Improve- 
ment in Earnings 


of 1934. Net earnings 
Value of principal exports is shown, 


19,879 
691,606 


711,485 


t. 
Increase Inventories 
The consolidated balance sheet of 


718! Reliance Grain at the end of last 
058| year showed nevaiee ol een tae 


j | it ie, a! 
WA 
a 


LAKE OF THE WOODS MILLING CO.,Ltd. 
Makers of FIVE ROSES FLOUR 


DAILY CAPAUITY 20,000 BARR! |S a 
. FRANK 6. MEIGHEN, C26, 


HUGH (Et Sra ee 
Sf a a ian 
BOM create TEANK 6 MEIONEN, C.M.G. eave 


D. A. MacINNES 


JACKSON BROS. 
iene eee 


STOCKS BONDS GRAIN 
bers Wi Grain Exchange — Winni Stock 
Members re ra ae ae iges eae Soe 
Orders executed over private wires on . 
NEW YORK ~ MONTREAL + TORONTO * VANCOUYER 


r 
RB. R. HUTCHISON 


A Complete Investment and Trading 
Service 
STOCKS ... BONDS 
GRAIN ..«+s MINES 


|’ MELADY, SELLERS & CO., LTD. 
i - WINNIPEG Phone 92709 


LIMITED 


LOCATED AT FORT WILLIAM ON C. N. R..& C. PLR 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY5, 750,000BUS. 


Frederick B. Wells 
President 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 


and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


) 810 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


‘Branch Offices: Toronto and Vancouver 


J. E. Dudley 
Vice-Pres. and Gen. Mgr. 


N. M. PATERSON & COMPANY LTD. 


; Own and Operate 
One Terminal Elevator in Winni 
Two Terminal Elevators in Fort William 
109 Elevators 
Total Storage 6,925,000 bus. 
31 Vessels on the Lakes 


~ “Mate Oineat romt wnuiane ONE per trip 


GRAIN MERCHANTS 
Shippers and Exporters 
Pe Owning and Operating 
Terminal Elevator at Port Arthur 
(Copacity 5,500,000 bushels) 
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Decision in World’s “Biggest” Case May Have Far- [steady increase in Milling 











Mining Market Soars Values Show Grade from 
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stocks. | estimated that the veins should be| js chiefly concerned. A knowledge primary producing countries like | United States is worth 6.63 cents | areas, as developed on all horizons, production Smelting Co. has 11 men with drills Improvement in the « 
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golds leading the way. Lake Shoré| the favorable nature of the ground, economic factors which are most t} will tt fore re-| alt tien are far For the a total of 126,450 Cupane : $ original find at Beaverlodge. The amounting to $17 
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own Area Bids : ; ; ee ee “ “ * Lives Incom Over 
Fair to Have Greatest | to Recent Optimistic | All Dividends on Capital 
Year in Its History , | 


onnede ata winmetin > 
NNY FARMER _ 


mpany Shows Improved 
oe rauid Position in An- 
nual Report 


As result of unsatisfactory devel- 
4h @ opment Bobjo Mines has suspended 
- = a ations on of the properties 
> == 8 which been financing, namely 
ee oe -Ruffner property in British 
-” Drill a sabia and the Temageral 
2 ae s Mani 
r F irst Site en oo ee opany’s annual report for the 
Bh. dae ae period March 31, 1934, to Dee. 31, 


nie iscl Work done under the 
Beaverlodge essen of Bobjo failed to increase first 


the ore reserves at the Atlin-Pacific 

. property and underground develop- 

: ‘4 ment at the Manitoba and Eastern 
t of natural resourceshag | pine was disappointing. 

nformation fromthe Athae 7] The company, however, is contin- 

i in the northwest portion 7] ying the development of the prop- 

vince it is understood-that "4 ety of Knee Lake Gold Mines in 

ye been staked over a@'wide 7 porthern Manitoba. Drilling at this 

; ui @ property has proved sufficiently en- 

of Toronto and New _ @ couraging to justify the erection of 

reported to have 8 @ a mining plant and the sinking of 

o fly in from Chipewyan, © a 
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shaft. 

The report, which is issued over 

the signature of R. J. Jowsey, presi- 

dent, also states that the company 

has acquired a third interest in thir-| above ‘the 200-ft. level total about 

teen claims in Denton twp., Ontario. | $250,000 and are enough to supply a | least a 75 ton mill. 
Improvement in the company’s| 50 ton mill for 2 years, Couchenour-Willans 

liquid position is shown by the bal- - A possible mill at the 

ance sheet as at Dec. 31, 1934, current 


assets amounting to $171,716 as| Gabrielle Engineer Urges 
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ind at Beaverlodge. The 
the northern shore of 


and is not far from the 


Bear Lake. Considerable 
forecast for the field in 


he Mines 


It Mining Co.—Since July 
t cars of ore con 

ave been shipped to the 

his company reports. The 

ad an average content of 

s gold per ton, and yielded 
to the company, 


ional Petroleum Co— 
erican production for this 
during January was as fol- 

1,248,465 barrels; Colom- 


y Belle—The mill, during 
andled: 766 tons of ore in 
nber of running hours of 
, giving an average pro- 
f 4142 tons per day of 24 
llheads averaged .39 ounces 

$13.26 per ton while tail- 
peed .44 ounces and a ree 


on Lake Gold Mines—-Prior 
aking underground de- 
work it will be necessary 

son Lake Gold Mines to 

and install a mining plant. 
resent, work at the prope 
tevenson Lake, Manitoba, 
discontinued. A shaft on 
perty is down to a depth of 
om the shaft a crosscut Was 
en seven ft. to the vein and the 
drifted on for 30 ft. 


Consolidated — High- 
showing free gold was 
o have been struck in the 
een the No. 1 and No, 2 
the property of Wayside 
ed Gold Mines, in the 
er area of British Colum- 
ding to a statement re- 
Vancouver by Dr. G, B, 
e-president. The mill out- 
nuary was $6,154 from 618 


Yankee Girl— The Ymir 
irl is now handling 90 tons 
y. and this is being gradu- 
ased to a capacity of 100 

Average values are an- 


ba and Eastern ; 
os Temagami Work 
a and Eastern Mines in a 
hareholders over the signa- 
Yalter E. Hurd, president, 
that it has suspended 
on its Temagami property. 
o halt development fole 
ce from Bobjo Mines tothe 
it did not intend to cone 
pply finances for the oper- 
ay operations have been 

m Bobjo Mines under an 
mement which called for 
bany to take up 2,000,000 
hile the exact figure is not 
t available The Financial 
brmed that Bobjo has taken 
imately 1,200,000 shares. 
1934, Manitoba and Zast+ 

n issued capitalization of 
hares. At that time Bobjo 


ately $114,000 has been 
equipping . and: de- ~ 


iders states. The property, 
it, equipment and 


o be kept intact pending 


mpany’s annual report ‘is 
© appear in the near fu- 
1e letter states that it will 
h and securities on hi 


Drill Contract 
Cochenour-Willans 


Correspondent 
’.—Hollinger Gold Mines, 
n the Couchenour-Wil- 
erty at Red Lake, have 

contract for 3,000 ft. of 
ling to be done by the 
nd Drilling Co. 
property are that 


against $137,098. Of this amount, 
$168,215 consists of cash on deposit. 
Comparative working capital posi- 
tion is as follows: 


Working Capital 
r.31, Dec. 31, 
1934 1934 


; $ $ 
) Current assets ° 171,716 
Current liabilities .... 1,066 3,008 


capital 136,082. 168,708 
Wethe deficit account as at Dee. 31, 
1934 had increased from $2,951,000 
at March 31 to $3,172,031, an increase 
of $220,942. Of this amount $200,000 
fis share discount on new capital 
stock allotted and issued and $20,- 
942 is net loss on the period’s oper- 
ations. 
Expenditure for the nine months 
totalled $24,377, made up as follows: 
$8,265 on exploration and inspection 


of properties; $7,319 on administra-| 3 


tion; and $8,793 on development 
work on abandoned claims. 

During the period under review 
Bobjo issued an additional 542,740 
shares bringing its outstanding cap- 
italization to 4,186,802 shares. Of the 
new stock issued 400,000 shares were 
issued for cash at 50 cents each and 
142,740 shares were issued in ex- 
—— for Atlin-Ruffner Mines 


Advances to and investments in 
other mining companies are carried 
in the balance sheet at $777,158 after 
deduction of a reserve of $158,182. 

Shares in other mining companies 
held by Bobjo Mines at Dec. 31, 1934, 
were as follows: 


Atlin Pacific Mining Co. (35,000 
shares pooled) 

Atlin-Ruffner Mines 

B.C. Explorers 


Shares 


Forty-Four Mines 

God’s Lake Gold Mines (pooled 
until Ist March, 1935) 

Kari Springer Exploration Co... 

Knee Lake Gold Mines 

Manitoba & Eastern Mines .... 

Mosher Long Lac Gold Mines . 

Noranda Mines 

San Antonio Gold Mines 

Young Shannon Gold Mines .. 


vs so 2 os! 
S38SS888 Sssste 


Durango Gold to Work 
Mine at Sheep Creek 


A new operation in the Sheep 
Creek area of British Columbia is 
the Durango Gold Mines which has 
been incorporated under the British 
Columbia Companies Act to acquire 

and develop the preperty known as 
the “Howard Mine.” 

Considerable development was 
done on the property under previous 
operations .and considerable ore 
blocked out in. the two tunnels 
which develop the property. Work 
of the present company is to be con- 
centrated on developing additional 
ore bodies with the view to mill 
erection. : 

The camp and mine workings 
have been reconditioned and a crew 
of men is now actively engaged on 
the property. , 

The company is capitalized at 3,- 
000,000 shares, par value 50 cents, of 
which 1,000,000 shares have been is- 
sued to vendors and pooled. An 
offering of 1,000,000 shares is being 
made. 

The management of the company 
is closely associated with Reno Gold 
Mines, being headed by D. S. Wall- 
bridge, president of Reno. O. C. 
Thompson, director of Reno, is man- 
aging director of Durango. W. A. 
Sutton, is secretary-treasurer and A. 
D. Sykes, assistant secretary. W. S. 
Day is also a director. 


Jowsey’s Knee Lake Group 


Will Have Mining Plant 
From Our Own Correspondent 
WINNIPEG.—Frank Smith, min- 
ing engineer is in Winnipeg, assemb- 
ling and shipping a mining plant to 
the Jowsey holdings at Knee Lake 
in Northern Manitoba. In the mean- 
time operations, which were being 
done all by hand steel, at Steven- 
son Lake by Stevenson Lake Gold 
Mines, another Jowsey interest, have 
discontinued and the crew has 
been taken into the Knee Lake prop- 
erty where interesting discoveries 
are being made, as the drills pene- 
trate the structure. 


Claim 6 Workable Veins 


at Killeon Gold Syndicate 


Grant A. Taylor, president of Kil- 
leon Gold Syndicate, operating in 
the Sturgeon River area, informs 
The Financial Post that six workable 
Veins, all showing good promise, 
have been located and p on 

property. One vein, a 3 ft. vein, 

located on the shore of Coile 
Lake and is in the granodiorite on 
the east and contacts the green- 
stones to the west. 


Silver 


Trading in Mentreal—Feb. 12-19 
High Close Con: 


Further Shaft Sinking 


In a report to head office covering 
the period January 15 to January 31, 
George H. Salton, mine manager of 
Gabrielle Mines states that No. 6 
vein has been cut on the second 
level 45 ft. south of the west end 
of 301 crosscut. The best channel 
samples on consecutive sections gave 
on the east wall .44 ounces over 4 ft.; 
63 over 43 ft.; and on the west wall 
-l1 ounces over 5 ft.; .20 ounces over 
2.5 ft.; 315 ounces, over 1.5 ft. Drift- 
ing is continuing both ways on this 
vein. 

Work on No, 7 vein shows the ma- 
terial lacking in continuity. This 
gave the following channel sample 
values: .36 ounces over 3.8 ft.; .52 
ounces over 1.2 ft.; .29 ounces over 
2 ft.; .64 ounces over 46 ft.; .40 
ounces over 2.6 ft. Car samples on 
two of two slashes gave .54 and .25 
ounces. ‘ 

The vein in 206 west drift continu- 
ed to a distance of 165 ft. west of 
201 crosscut. The last 45 ft. of the 
drift width 7.8 ft. gave average 


much ore must be uncovered be- 
fore decision is reached to install one. 
As the property is a low-grade pro- 
position Hollinger may call for tre- 
mendous underground development 
to be completed before a mill will be 
considered. The shaft being sunk to 
an ultimate depth of 500 ft. for the 
present, is now down 200 ft. with 
an initial station cut at 170 ft, It 
is thought a 500-ton mill would be 
installed for a beginning, with the 
possibility of this eventually being 
stepped up to several thousand tons, 
should conditions warrant. 

West Red Lake, which has been 
closed up for some months, has com- 
pleted financial arrangements and 
will begin shortly again on the pro- 
gramme of shaft-sinking, officials 
state. Already 180 ft. have been 
sunk with a station at 150 ft. Lateral 
work has ibegun on the first level 
and this will be continued with the 
shaft-sinking. A 50-ton mill may 
eventually be installed at this prop- 
erty, which is hardly likely to be 
ready for a mill until next winter 
when it would be tractor freighted 


values of $8.70 of .435 ounces, Slash- | jn 


ings to the full width were carried 
out on 20 ft. 

Summing up his report Mr. Salton 
states that work to date has shown 
an erratic distribution of veins and 
values within the very limited section 
worked. At the same time, however, 
he states that it has shown strength 
of fault zones which were channel- 
led for vein solution. Very good 
values obtained within’ the zone. 
Concluding Mr. Salton says: “Fur- 
ther shaft sinking to render it pos- 
sible to test out the faults at lower 
levels will shortly be advisable. 
There is no question as to this sink- 
ing being warranted when consider- 
ation is given to the results in con- 
junction with the property location.” 


McLaren Porcupine Gold 
to Boost Mill Capacity 


Directors of McLaren-Porcupine 
Gold Mines in a progress report to 
shareholders state that the new mill 
building has been erected to house 
the enlarged mill recently purchased. 
This new plant with the former 
small mill will now bring the daily 
milling capacity up to 25 tons per 
day. All equipment incidental to 
the operation of this mill including 
a Diesel engine, pumping equipment, 
crushers, etc., are set up and in 
operation. At the date of the report, 
December 31, 1934, the company re- 
ported that the No, 3 vein system 
measured 200 ft. by 400 ft. Directors 
claim to now have sufficient ore for 
“many” years. operation without 
further development. The company 
plans 3,000 ft. of diamond drilling to 
prove the extent and richness of this 
underground ore body. 

“It is to this end,” states the report, 
“that funds from further stock sales 
will be applied rather than to divert 
funds from recovery in mill opera- 
tions, which we believe should go 
toward building up a reserve for 
dividend requirements.” 

Financing has been proceeding 
under Porcupine Securities Corpora- 
tion formed by McLaren-Porcupine 
with the result that the mine has 
been brought to its ont stage by 
sale of less than 75,000 shares of 


Amalgamated Gas Plans 
Third Well at Hudson Bay 


From Our Own Correspondent 

WINNIPEG.—Amalgamated Gas 
and Oils is down 100 ft. on the 
second hole spudded in a week ago 
south of Hudson Bay Junction. 
Gas from the first well, a short 
distance away, is now being piped 
to the second “ee —_ ae and 
hea purposes. ocation for a 
furd sell 1,000 ft. north of No. 2 is 
now being prepared and will be 
commenced within the next two 
weeks. The company is figuring 
on drilling a number of wells in this 
area to thoroughly test the struc- 
ture, which appears to be large and 
with every indication , of being 
prolific. 

Preparations are also being made 
to resume drilling on the first well 
at Hudson Bay Junction at which at 
610 ft. heavy oil sand was pene- 
trated and which caused a furore 
in the neighborhood and the leas- 
ing of many thousands of acres, 


Augment Radio Stations 
Serving Mining Camps 
From Our Own 


Correspondent 
HUDSON.—The Ontario Forestry 
on er at their 


Shaft sinking has not yet begun 
at May Spiers, but with a programme 
of 6,500 ft. of diamond drilling com- 
pleted it is likely this will commence 
almost immediately so that the prop- 


erty may be ready for a mill ‘next |N 
winter, and. with Newmont ie N 


Corp. giving financial backing the 
question of finances would hardly 
enter into the picture if the property 
proves itself up. ° 
Big Year Indicated 
The McAndrews property. which 
shaft: sinking in. the 
spring, would. be ready for a mill 
next winter if underground develop- 


ment. shows up well, a 50-ton plant |. 


likely going in for turning over in 
the of 1936. 


Increased activity in the Red Lake 
area has found Red Crest and the 
Big Lode Gold Mines reorganized 
and ready to begin operations again. 
The latter is now the Trout Red. Lake 
property. Besides Hollinger’s .inter- 
est in Couchenour-Willans and New- 
mont’s in May Spiers, ted 
Smelters recently came into the 
field to test Red Crest. English in- 
terests are also taking interest in 
this property and other interests 
have offered financial assistance to 
the Rowan. Hall property. 

The greatest year in the history 
of Red Lake area is indicated with 
two producing mines, six probable 
producers, eight other active prop- 
erties, and a score of others as pos- 
sible active ones this summer, 


Lake Caswell Reports 


Drill Finances 

From Our Own Correspondent 

SUDBURY. — Frank J. Sullivan, 
general manager of Lake Caswell 
Mines, was in Sudbury 
arranging for a new programme of 
diamond drilling at the company’s 
property in McMurchy township, 
West Shiningtree area. The hold- 
ings are what is known as the old 
Champion Reef, formerly owned by 
the Burvan Gold Mines, located 85 
miles northwest of Sudbury. 

In 1925 seven diamond drill holes 
were put down on the Champion 
Reef ground and encouraging re- 
sults reported. In all some 3,500 ft. 
of drilling was done. Two shafts, 
one 500 ft. deep and the other 67 ft., 
were sunk and 1,000 ft. of lateral 
work accomplished. Samples taken 
from several veins gave values 
ranging from $4.10 to $29.52 at the 
old price of gold, over widths vary- 
ing from two to eight ft. Former 
owners are reported to have: spent 
$200,000 in exploration work. 

Mr. Sullivan states t Lake 
Caswell Mines has fin- 
ances under a firm underwriting to 
yiel@ the company a net of $275,000. 
A campaign of new underground 
development, together with dril- 
ling, is planned. 

T. A. Burke, Hamilton, is presi- 
dent; Leo J. Layden, Hamilton, 
vice-president; H. J. Stuart, To- 
ronto, secretary, and Francis J. 
Sullivan, general manager. 


To Drill from Ice 


at Long Lac Lagoon 

L. B. Wright, consulting geologist 
to Oro Plata Mining Co., has spotted 
two holes to be drilled from the ice 


company announce that upon com- 
pletion of these two holes it is hoped 
to proceed with shaft sinking and 
er work without further 


who 
points out that this is the greatest| surface. 
vertical depth at which the ore has} the company’s 
Further} been traced to a distance of over 
drilling is now under way and is! 1,000 ft., Mr. McWilliams 


yet been cut by the drills. 
in the immediate vicinity. 


Mining Stock Quotations 


Week Ending February 18, 
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286,256 
67,000 


219,256 


36,519 
97,918 


10,364 


1,328/008 
. 499,999 
9,666 


890,885 


The redemption of the outstand- 
ing preference shares cost $566,869 
which was paid out of surplus. 

Current assets at the end of the 
year amounted to $937,459, with cur- 
rent liabilities of $112,430, leaving a 
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working capital of $825,029 compar- | wij) 


ed with $1,185,264 for 1933. 
Reflects Stock Purchase 


Changes in the balance sheet re- 
flect the purchase of the outstanding 
pvoferred shares. Cash has been 
reduced from $331,677 a year ago to 
$5,060, investments are down from 
$668,096 to $620,529, less the reserve 
in both cases, while inventories are 
up from $256,889 in 1933 to $300,410 
In fixed assets real estate, equip- 
ment, ete. is valued at $772,345 
which is nearly $150,000 above the 
1933 figure. Total valuation of plant 
and also the equipment in the leased 
retail stores and motor trucks is 
placed at about $1% million against 
which there is a reserve of slightly 
over $600,000, 

eae cakdathte camer 
is exp y a reserve for 
management salaries of $25,000 and 
$10,500 for loss on subleases. : 


ital 
adie 1934 1933 


6.34—1 1442—i 


It is understood that most of the 
improvement in sales occurred dur- 
ing the last six months of the year 
and particularly in the month of 
December when sales normally, ex- 
cepting the period including Easter, 
are equal to three ordinary months. 


HYDRO LOAD GAIN 
JANUARY 11 P.C. 
FOR ALL SYSTEMS 


Gain Recorded By Every|"” 


System Except Geor- 
gian Bay 


Hydro-Electric Power Commis- 
sion of Ontario’s total primary, and 
secondary load in January was 113 
per cent more than for January 
1934. The primary load alone for 
January, 1935, was 7.2 per cent 
more than it had been a year earlier. 
Purchased power commitments on 
January 31 were 608,676 horse- 
power. 

The monthly summary of loads 
for the last two Januarys as meas- 
ured by the 20-minute peak horse- 
power is shown in the following 
tables: 


+ 41,315,951 1,207 
t. 127 


989 
111,999 
25, 


directors of Jowsey Island Gold 
of God’s Lake 


year to have the property val 
He went on to say, in part: 
“At the gas works, the few 
maining retorts were replaced 
others; consequent improvement opt 
the quality of coke produced is ap- ~ 
parent. / st 
“The electric distribution system —") 
in Ottawa was improved by the in« sae 
stallation of a 4,000 kw. substation ~~" 
and over two miles of underground | 
cable to supply it, at a capital cost 7" 0) 
to the end of the year of $70,000.” ae 


SALES VOLUME - 
ROLLAND PAPER 
HIGHER: IN 1934 


Net Earnings Show Mod- ont 
erate Increase—Reduc- iF 
tion in Debt 


From Our Own Correspondent ~* 

MONTREAL. — Moderate ite 
provement in earning power is re= 
ported by Rolland Paper Co. for the © 
year ended December 31, 1934. The © 
official statement shows a total inte 
come of $364,141, as against $333,871 ~~ 
in 1933. ots 

The volume of sales handled by ni 
the company last year showed an “7 
encouraging increase. At the same "5 
time operating costs were op 7% 
higher. resulting In gains of slightly 
better than $21,000 in the years | 
earnings. 


Following is a comparison of the bs, 
profit and loss account figures for ~* 
the past three years: tts 


- 
ri 


cole ee 


1934 
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Mines. subsidiary 
Gold Mines, have approved a 5,000 ft. bonds. 


commenced March 1. Sinise 
e 

aoe cieized an tiie extension oF 
the Akers break. 

Last fall Messrs, Baker and 


Wright, geologists for the company, 
break 


or Akers vein 


Correspondent 
MONTREAL. — Prospects for the. 
further development of Canade 
Poundries and Forgings business for. 


orain 
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port More Power Asked "| rssrin 
By Sudbury Nickel Mines| QF FURTHE 





Inco Stock Rises on Ill-founded Report That High hale: 
Grate ton Fon gt: Frood’=). 7, eee: 
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Plan to Have 150-ton Mill 
in Operation by Early 
Summer 







_ Highly Experienced Men — Work Guaranteed 
Estimates on Request 
301 McArthur Bldg., Winnipeg — Phone 97 100 






















J. S. Mitchell & Company 
Limited 


Geo. W. Murphy — Vice-Pres. and General Manager 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 


Specializing in Mining, Mill and Contractors Supplies 
Steam Coal, Hard Coal and Coke, Electric Supplies, 
Sporting Goods 


78-80 Wellington St. North © SHERBROOKE, QUE. 





national Nickel Co. and Falcon- ' 

aging ofe ounce gold per ton across |)". °6 Nickel Mines are negotiating | rate since its inception, 

with the Hydro-Electric Power | this 

A two and a half compartment| Commission of Ontario for addi- 
raise was recently completed from tional blocks of electric energy. 
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'|4. EB Grasett & Co. 


TORONTO STOCK 
EXCHANGE 


302 Bay St. 
TORONTO 
WaAverley 4781 
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has been run for a distance of 145 ft. | metallurgical plants at Copper Cliff 
on a vein 16 ft. wide with values/ are arian & the saentest rate of 
increasing as the tunnel has progres-| output since the expansion pro- 
Work has been temporarily | gramme was completed. 
suspended at this point and attention May Build Transformer 
is being directed toward a crosscut In connection with the application 
on the 3rd level to prospect for the| +. more power, it is understood the 
upward continuation of this 16 ft./ i varo hag under advisement the 
vein on the 7th level. erection of a transformer station to 
Construction of the mill building | take care of the Falconbridge situa- 
is being carried to completion. It is| tion, so that Abitibi Canyon power 
planned to have the 150-ton mill in| will be available. Falconbridge, 
operation by spring or early summer | which operates on the Wahnapitae 
of this year. system, now owned by Hydro, is 60 
aan cycles, while the Abitibi Canyon 
power is 25 cycles. The new station 
Rouyn Keward Reports would transform Abitibi power from 
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in January} Plans are 

From Our Correspondent 
MONTREAL.—Bulolo Gold Dredg-| on the Richardson Lake group of 
ing reports a January production of | claims north of and adjacent to the 
gold to the Montreal Curb Market y of Casey Summit Gold 
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JAMES W. SEWALL 


“Post. Mr. Williamson | The core of this drilling showed av-; liamson states. It is now planned 
Timber Cruises and 


ze into the lak 

ious metal values in the Frood | trieved from 913,000 cubic yardg of| states that recent diamond drilling| erage values of $10.36 per ton in to extend the drilling into the lake 

25 cycles to 60 cycles. would average about $3.50 per against 881,400 cubic on this property was highly satis- d over an average width of 5.7 ft./ through the ice for this winter, 

on 3 Gold Prospects Power from ‘the Abitibi Canyon} ton, and it is quite evident there- woes pa month nae ,000 | factory. A heavily mineralized zone er drilling is planned to ex-| Should the result, Ca the proposed 

Over the signature of Thomas / pjant is now delivered to Inco plants|fore that the platinum family has| cubic yards in January a year ago.|in chlorite schist between two| plore,this ground for other parallel| drilling prove a further extension 

Marston, president, Rouyn Reward |i, Copper Cliff over 300 miles of the | been responsible for the major por-| Th The| quartz values some 800 ft. across| of the favorable previous results ob 

Gold Mines has issued a brief re-| 15st modérn transmission line in| tion of these values. In view of the | the past month is fixed at $279,265 in| drill cut the vein zone 22 ft. wide| the strike where the other porphyry | tained, it is the intention, Mr. Wile 

port to shareholders on progress ,at| Canada. In addition International | fact that nickel and copper produc- | Canadian quartz| mass is indicated. liamson says, to form a three million 

each of its three groups of property. | Nickel has four sources of company- | tion was greater in 1934 than in the| ounce. This is in contrast to $272,195 | veins and veinlets in chlorite schist} The last hole drilled along the) share company by early spring and 

On the No. 1. property, 350 acres, | developed power, at High Falls, Big | previous year, it is obvious that the|in December and $141,217 in Janu-| and was to extend to a| strike indicated it to be entering the| proceed with underground develop- 
north of Noranda Mines in Rouyn | Eady and Nairn Falls on the Spanish | output of gold and other precious | ary, 1934. length of 250 ft. along the strike.| bed of Richardson Lake, Mr. Wil-! ment at the property. 

township, Quebec, surface develop-| River, and at Wabageshik on the| metals for last year should show a 
ment work and deep trenching was| Vermilion River. The total installed ' corresponding increase. 

followed by 2,000 ft. of diamond dril- ; : 


face results were satictactory on the | WANSON MANITOBA 
east of the holding, and in seven 
drillholes, completed to a depth of CURRENT ASSETS 
1, In No. 2 hole, six ft. of ore ran SHOWN AT $45,705 
$6.30 per ton. Other values are de- 


250 to 397 ft., gold was encountered 
scribed as “low, but encouraging.” Working Capital of $43,- 


i 
j 
i 
: 
i 
: 

















a 















































3. G. Gibson W. A. Sutten 


YORKSHIRE BUILDING 
VANCOUVER, B.C. 











Report Bousquet 
To Get Power 


From Our Own Correspondent 
SUDBURY. — Expansion of 
development programme at 






: Bee ate in all holes with the exception of No. 
Canadian Pacific Express 








Travellers Cheques 
Are World Currency 















Th rt expresses the company’s ° Bot 
intention of . continuing drilling 029 Shown by Rice Lake 3 West peor eae mee 
early in the spring. Company new plans for’ power. Nego- 


tiations are about complete, it 
is learned here, for a supply 
of electric energy from the 
Hydro Commission. This will 
be procured from the existing 
transmission line serving Mc- 
Millan Gold Mines from the 


On the No. 2. group in Joannes 
Township, east of McWatters Mines} From Our Own Correspondent™ 
the year’s assessment work wascom-| WINNIPEG.—The most interesting 
pleted and taxes paid. No new dis-| and important annual meeting Van- 
coveries of importance were made,| son Manitoba Gold Mines has yet 
but the amount of work done was|held was that on Feb. 20 in Winni- 
limited. The company claims that| peg. Not only was it largely at- 
















Get them from any agentof the 























_ “A” Vein at Tashota 








three known ore bodies have been| tended but the past year’s work Abitibi plant at Espanola, 
sient erase® $30 a Tom) ciscovered and it is planned to do| reviewed by President A. J. An-|] about eight miles away, 
further work on the property in the|drews, K.C., was indicative of a While C. H. Hitchcock, 
















form The Financial Post that J. A. 
Lindsay, vice-president of Minefind- 
ers Ltd., who is now at the mines 
Teports. that the “A” vein has now 
been opened up at the 325-ft. level 
for a. length of 32 ft., from the point 





summer and fall of this year. “mine in the making.” president, is confined to bed 


The company reports that it now; One of the outstanding features 
owns outright a group of nine claims, | of the president’s report was the an- 
360 acres on the main break of the| alysis of the money spent on the 
new Sturgeon River camp. This| development of the mine. As at the 
property was purchased for cash/| end of 1934, 335 ft. of shaft sinking, 
plus some shares in the company /| about 350 ft. of lateral underground 
donated by the president. The re-| work, about 600 ft. of diamond dril- 





through illness, and General 
Manager Ernest Craig is out 
of town, it is reported from. 
authentic sources that the 
Bousquet contract with Hydro 
will call for 400 horsepower as 
an initial supply. 























port states that plans are under way 
old | to start development work on this 
new acquisition, 

Owing to the depressed state of 
the mining market, no effort has 
been made to raise funds from the 
sale of shares during the winter, but 
negotiations are now in progress in 
Great Britain and the United States 
for an issue of treasury shares at 30 
~” cénts per share net to the treasury. 





ling and a large amount of surface 
exploration work had been accom~- 
plished. Leases on all claims had 
been completed, for ‘a. total of $51,- 
335, this amount also including ad- 
ministration expenses. Shaft is now 
down to the 525-ft. level arid all work 
is being done on lateral develop- 
ments with good results. 

As at ‘Dec. 31, 1934, the balance 
sheet shows current assets of $45,- 






LITTLE LONG LAC ORE 
- AVERAGING 34 OUNCES 
Lateral Work on 576-ft. 


Level Shows 1-oz. 
Values 


Officials of Little Long Lac Gold 
Mines state that the mill is operat- 


















GOLDEN SEED. 


neither the too-rash optimist, the gloomy 
pessimist nor the spreader of rumour. 
Once the “gold seed” is in the 
" ’ ground pet may ed working with Nature 
“grows” more golden harvests from the Can achieve success. Nature slowly dis- 
closes her treasures. Man can assist in the 
Birth of the Golden Harvest with his skill 
new gold must not fall on barren rocks; and watchfulness, 


the seed must go into “soil’’ which is Unforeseen storms or droughis may aff 

rare aire Wea y atiect 
‘fertile’; the conditions in the “field the crop, but with healthy seed and wise 
husbandmen, it is shown in the pioneering 
of our great productive mineral areas, that 
Nature works with Man when Man works 


Sowers who observe the rules. 


705, including cash on hand and in 
the bank of $35,195, and supplies of 
$9,497. Current liabilities amount to 
$2,676, leaving a working capital 
position at that date of $43,029. The 
balance sheet also shows $14,597 due 
for shares. Mine property and de- 
velopment expenses are shown at 
$210,295. Incorporation fees and 
share discount total $32,415. 

The period under review is from 
Fébruary 28, 1934, until the close of 
the year. 

- It was late in September Mr. 
Andrews pointed out that the de- 
cision was made to erect a transmis- 
sion line and electrify the mining 
plant. The electrification was ac- 
complished three days ahead of 
schedule and since that time work 
has progressed much more rapidly 
and at considerably reduced cost. In 
January 130 ft. of shaft sinking was 
done and about 200 cubic ft. of slash- 
ing. The electrical equipment is suf- 
ficient to give the mine 2,000 horse- 
power which will provide all the 


ing regularly on ore carrying about 
% oz. gold per ton. It is stated lateral 
work on the 575-ft. level shows gold 
values of about one oz. to the ton of 
ore. Improvements to the mill are 


SOWERS of the 


is expected, increase the tonnage ORE to invents Me fends tx. rent 
above the present rate of 170 tons a be il Dice aeameaited The gold 


Straw Lake Beach Rights 


Absorbed by Shareholders 

Walter E. Segsworth, president of " 
Straw Lake Beach Gold Mines, in- 
forms The Financial Post that the 
rights issued to shareholders of this 
company have all been taken up. The 
authorized capitalization of the pres- 
ent company consists of 2,500,000 
shares of no par value of which 1,- 
380,000 have now been issued. Mr. 
Segsworth states that all work done 
to date is fully paid for and sufficient 
funds are in the treasury to more 
than take care of the work now 


under contract. ; 
The syndicate formerly holding regard themselves as custodians of the 







F. J. CRAWFORD & CO. 


Members 
The Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange (Inc.) 


GRAIN — STOCKS — BONDS 
11 Jordan St. Elgin 2201 Toronto 















STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 





























WIN for a | illing i 
NS Ee plant if such is justified by the des {we Properties, which are, in| the — '« If they take for their own uses Since Canadians commenced to mine; 
COAL & ORE BRIDGES velopment programme. ilies nesthe of Peet Pennine a foo much of the seed there. will not be ie Hagel”: i nfs in th : 
sank : their “seed vestme e mining 
' ; sed acted ee hn nae et sufficient to provide the harvest. If the ventures of Canada ha divi 
Hydraulic Regulating Gates and Operating Machinery Perron Gold Mines oon Scon eteaie an eee “grain” be regarded simply as a com- dein : B42 316 t the 
Liftlocks, Turntables, Electric and Hand Power Cranes Opening Up More Ore | dritt to the east resulted in the de- modity with which to g or speculate, .n4 eae i ees de oft] = ds 
: . . J. P. Norrie, general manager of eet of an ore chute averag- then those who adopt this view will be , — 
Gear Cutting, General Machine Work, Forgings Perron Gold Mines, operating in| ing $29.20 over 35 inches for a length ° have been garnerers of this harvest. 
north-western Quebec, reports on| of 86 ft. The drift to the west dis- dazzled by the mirage of the crop rather 
the past two weeks developments at | Closed a narrow vein giving a num- than the actual yield. 


ber of high assays which have to be 
resampled before average results can 
be announced. The company has 
now contracted for a further 400 ft. 
of drifting on the 100-ft. level, which 
will be concentrated to the east as 
the rake of the ore is now definitely 
disclosed to be in that direttion.. 

On thé surface the vein has been 
traced for 900 ft., of which 600 ft. 
have been thoroughly sampled and 
disclose an average of $28 over 13 
inches. Another vein has been traced 
from 1,000 ft., but it is not intended 
to do any more work on this vein 
at present. 


DOMINION BRIDGE COMPANY 


LIMITED 
Heap Orrice - Lacuine (MONTREAL) QUE. 


BRANCH OFFICES AND WORKS: 
MONTREAL OTTAWA WINNIPEG VANCOUVER 
AMHERST j# TORONTO CALGARY 


RECINA 


the property to the effect that the 
vein in drift 182 east and west has 
now been developed for a continu- 
ous length of 260 ft., with both ends 
still in good ore. To the east the vein 
has been picked up after being dis- 
placed 52 ft. to the south by a fault. 
Mr. Norrie states that this vein is 
also being opened up by three raises 
all of which give good values. 

Mr. Norrie states that a vein length 
of 58 ft. has been developed during 
this period in drift 188 west. The 
vein is four ft. wide, of fair grade 
and should develop into tonnage of 
importance, the general manager be- 


The Bain organization through its privately- 
financed development subsidiary, has provided 
the “seed grain” for three promising Canadian 
gold properties two of which are now in oper- 
ation. As the seed we have planted gives results, 
additional capital will be warranted to secure 
the largest possible yield of which these prop- 
erties - ee ae properties give 
promise today of providing Outstanding Junior 
Gold Issues during 1935." e 
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"| lieves. In drift 184 east an additi : fy cnn Penetion te mutton to meting : pees i” 500, | yee ¥ 
. io Answered Without Soom Guvelceed ite material has New Air Mell Service See funds in eound ¢ Canadian mining + ed lm ‘Ousneteks od 
: width of fone ft, to antors rade | ,Colling to Pickle Lake forthonsingimues are dealt with in our own publication “Canada's Geld 
ae, Cha € of .44 oz. gold. Near the present face supeoe 4 fifth air mail rests 5 i seguamatcin 1938. = 
of this drift a 10 ft_cross vein was| vice in the Patricia and Kenora min- . 3 
encountered. This has now been ing districts will be inaugurated on ’ 


opened up for a length of 20 ft. of 
average grade, .73 oz. both faces in 
ore of equal grade. 

On the 325 ft. level the downward 
extension of No. 11 ore body has 
been opened up for a length of 106 


As a subscriber to The Financial Post you are 
entitled to information regarding any Canadian 
investment that-you are interested in. 


If not already a subscriber, address your enquiry 


H. R. BAIN & COMPANY 








to The Severemeat Department when sending in 
your subscription. 
USE THIS COUPON 
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Seek to Prove Extension 


Pickle Crow vein on the property 
of the Kawinogan Gold Mines ad- 
3 joining Pickle Crow in the Pickle 
Lake area is now being attempted | last 
through a programme of diamond 

————————————————————— drilling. A diamond drill went into 







ft. The vein is three ft. wide of good 
grade ore with further length indi- 
cated, it is stated. 







at Kawinogan Gold Mines 
From Our Own Correspondent 


HUDSON.—Proving up of the 
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Can Privy Council 
Be Bludgeoned ’ 
“Social Credit” 
: aa the Sacred Co: 
of Politicians 
‘Manicipal Defaults 


Mr. Bradshaw's 


i 


Nation 
Busine 


Recommendation: 














- LARGEST ciRcl 
| OF ANY CAN 
FINANCIAL P. 








detision of the U. S. ; 


; which it emphas 


: 


t the Washingt 
a legal but : 


giet 
i 


an editorial 


it 


is undoubted 
the same page the ) 


has 
yote on the unemployr 
the 


gupance bill, The Mail sa) 

fact that Commons vote 
0 in favor of the unemploy: 
gurance bill and that the 


yoted 45 to 3 for the 3- 


In brief, the Mail: a 
seems to expect that t 
Council will be politica 


if and: when it comes to the « 


of the constitutionality 
measures adopted at Otta 


the U. S. Supreme Court was 


ally-minded.in the gold 
cision. 
Any such award from 


. 
a 


Council would be a legal vic 


the,governmient but it wor 
be.a moral victory. 
; 


* < 7” 


j 
q 


T IS dangerous business f 
emmments to attempt to ir 
the higher courts by the pre: 
i majorities. It is q 


bo if the Privy Council 
influenced 


cl 


‘The GouBis as to the const 


ality- ‘of Cafiada’s Social 


S 
- 


te should be resol 


asking tle British Parlia 
suitable amendments to th 


North Amierica Act. 
The government has giv 


3 


dication that it intends t 


this’ course. But eventual 


be taken. Our out-dated cons! 


stands in the way of 
reforms in our governm< 

ture. It will continue to 
the way even if attempts 
to impress the higher cour 
majorities. 


Social Credit 
Theories in Alberta 
HERE may be only 
Credit doctrine. But 
scores of plans for ensu: 
perity by giving every r 
the money he or she wants 
The Townsend plan in t 
States is only one of many 
for providing consumer | 
power, The plans have 
things in common; first 
involve using the print 
to create “wealth,” ; 
they all involve distrit 
money to. some particu 
which will not have to w 
to acquire it. It may t 


folks,” or the “war vetera 


simply “qualified citiz 
Only in Alberta has So 
Become a lively poli 
Major C. H. Douglas, the 
“Social Credit,” is t 
Alberta as adviser of the 
government on Social C 


Ts step on the pa 
™® U,F. A. government is 
its supporters to head off 
ies of the Social Credit 


William Aberhart, of Calgar 


is €ngaged in forming 
Organization that threate 
the next provincia 
with the U, F. A. group, : 

addition to carrying on 
& teacher in the schools 
Conducts a Bible Instit 

broadcasting 
theories over the air 

Mr. Aberhart’s follow: 
that he ig an orthodox : 
the Douglas faith, and t 

Rounced plans to pay a 
dend” of $25 per mont! 
Berson in the province, t 
a “just price” for 

Uct, to control retail p: 
the money requi! 
are in accordance 
of Major Doug 

Mr, Aberhart's oppon 


U.P. A. forces attempt to sh 
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